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Result Summary

FY Dec (RM m) 4Q aQ 3Q yoychg qoq chg
2012 2012 2012
P&L Items
Turnover 1,342.2 1,198.9 1,066.1 11.9 25.9
Gross Profit 143.7 89.1 64.9 61.3 121.3
Opg Profit 171.0 5.7 74.9 2,914.8 128.3
EBITDA 254.4 227.8 124.3 1.7 104.6
Net Profit 1,138.8 219.3 93.1 419.3 1,122.6
Other Data
Gross Margin (%) 10.7 7.4 6.1
Opg Margin (%) 12.7 0.5 7.0
Net Margin (%) 84.8 18.3 8.7
Financial Summary
FY Dec (RM m) 2013A 2014F 2015F 2016F
Turnover 4,734 5,230 5,972 6,077
Operating Profit 806 556 654 692
EBITDA 1,080 849 969 1,018
Net Pft (Pre Ex.) 482 462 516 548
EPS (sen) 87.1 26.8 29.9 31.8
EPS Pre Ex. (sen) 28.0 26.8 29.9 31.8
EPS Gth (%) 112 (69) 12 6
EPS Gth Pre Ex (%) (32) (4) 12 6
PE Pre Ex. (X) 10.2 10.7 9.6 9.0
EV/EBITDA (X) 6.1 7.6 6.4 5.9
Net Div Yield (%) 3.5 3.3 3.7 4.0
P/Book Value (X) 0.9 0.9 0.8 0.8
Net Debt/Equity (X) 0.2 0.2 0.1 0.1
ROAE (%) 33.7 8.4 8.9 8.9
At A Glance
Issued Capital (m shrs) 1,724
Mkt. Cap (RMm/US$m) 4,929/ 1,505
Avg. Daily Vol.(‘000) 566
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Record breaking year

¢ 4Q13 core profit of RM157.5m surpasses expectations

e Strong earnings visibility supported by RM2.4bn
unbilled property sales and RM3.9bn outstanding
orderbook

e Declared interim single tier DPS of 5sen bringing FY13
DPS to 10 sen, representing 3.5% net dividend yield

e Maintain BUY and RM3.50 TP

Highlights

Strong finish. Sunway recorded 4Q13 core earnings of
RM157.5m (+38% y-0-y; +27% g-0-q) bringing FY13 core
earnings to RM482.7m (+38% y-o-y) — beating our and
consensus’ expectations by 16% and 18% respectively. Core
earnings growth was mainly driven by property development and
construction which contributed net profit of RM245.3m (+21%
y-0-y) and RM57.8m (+17% y-0-y), respectively. Property
development was mainly driven by strong sales of recently
launched and ongoing projects in the domestic market (ie
Sunway South Quay, Sunway Velocity) and in Singapore.
Construction was boosted by local infrastructure projects (MRT,
LRT and BRT) and stronger precast concrete sales. The Group also
recorded improved results in its other segments with a net profit
of RM34.2m vs RM22.9m loss in FY12

Declared 5 sen interim DPS.The Group declared an interim
single tier dividend of 5 sen/share, bringing FY13 DPS to 10
sen/share representing 36% payout ratio and 3.5 % net dividend
yield based on current share price.

Our View

Strong earnings visibility. At end-FY13, Sunway had RM2.4bn
in unbilled property sales and an outstanding construction
orderbook of RM3.9bn, which would keep the Group busy for
the next 2-3 years. With their impressive construction track
record, we believe Sunway is targeting RM2.5bn in new contracts
in FY14. In addition, Sunway is launching 6 property projects
(total GDV RM1.9bn) in FY14 including Sunway Iskandar’s
maiden offering “Citrine” with a GDV of RM300m. We are
reviewing our forecasts in view of the strong results.

Recommendation

Maintain BUY. We reiterate our BUY call with TP maintained at
RM3.50. The stock remains attractive, down 21% from its 12-
month high. Valuations are inexpensive at 11x FY14EPS and 1x
NTA given good earnings growth and visibility.

Refer to important disclosures at the end of this report
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Date

15 Mar 13
31 May 13
30 Aug 13
02 Dec 13

Closing Target

Price
2.75
4.16
2.83
2.55

Price R2ing
2.55 Hold
255 Hold
3.50 Buy
3.50 Buy
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This document is published by HWANGDBS Vickers Research Sdn Bhd (“HDBSVR”), a subsidiary of HWANGDBS
Investment Bank Berhad (“HDBS") and an associate of DBS Vickers Securities Holdings Pte Ltd (“DBSVH"). The research
is based on information obtained from sources believed to be reliable, but we do not make any representation or
warranty as to its accuracy, completeness or correctness. Opinions expressed are subject to change without notice. This
document is prepared for general circulation. Any recommendation contained in this document does not have regard to
the specific investment objectives, financial situation and the particular needs of any specific addressee. This document is
for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees,
who should obtain separate legal or financial advice. HDBSVR accepts no liability whatsoever for any direct or
consequential loss arising from any use of this document or further communication given in relation to this document.
This document is not to be construed as an offer or a solicitation of an offer to buy or sell any securities. DBS Vickers
Securities Holdings Pte Ltd is a wholly-owned subsidiary of DBS Bank Ltd. DBS Bank Ltd along with its affiliates and/or
persons associated with any of them may from time to time have interests in the securities mentioned in this document.
HDBSVR, HDBS, DBSVH, DBS Bank Ltd, and their associates, their directors, and/or employees may have positions in, and
may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment
banking/corporate advisory and other banking services for these companies. HDBSVR, HDBS, DBSVH, DBS Bank Ltd
and/or other affiliates of DBS Vickers Securities (USA) Inc (“DBSVUSA"), a U.S.-registered broker-dealer, may beneficially
own a total of 1% or more of any class of common equity securities of the subject company mentioned in this document.
HDBSVR, HDBS, DBSVH, DBS Bank Ltd and/or other affiliates of DBSVUSA may, within the past 12 months, have received
compensation and/or within the next 3 months seek to obtain compensation for investment banking services from the
subject company. DBSVUSA does not have its own investment banking or research department, nor has it participated in
any investment banking transaction as a manager or co-manager in the past twelve months. Any US persons wishing to
obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any
security discussed in this document should contact DBSVUSA exclusively. DBS Vickers Securities (UK) Ltd is an authorised
person in the meaning of the Financial Services and Markets Act and is regulated by The Financial Services Authority.
Research distributed in the UK is intended only for institutional clients.

Wong Ming Tek, Head of Research
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