HOIdingS Bel"had (207075.U)

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF FINA NCIAL POSITION

ASSETS
Cash and short term fur

Deposits and placements with banks and other finhimstitutions

Securities purchased under resale agreel
Securities held-for-tradir

Securities held-to-maturi

Securities available-for-s¢

Securities portfoli

Derivative financial asse

Loans, advances and financ

Trade receivable

Tax recoverab

Other asse

Statutory and reserve deposits with Central B
Deferred tax asse

Investments in associated compa
Investment proper

Property and equipme

Intangible asse

TOTAL ASSETS

LIABILITIES

Deposits from custome

Deposits and placements of banks and other finaimsigtutions
Derivative financial liabilitie

Trade payable

Other liabilities

Tax payabl

Deferred tax liabilitie

Borrowings

Subordinated not

TOTAL LIABILITIES

EQUITY
Share capiti
Treasury shares, at ¢

Reserve

Equity attributable to owners of the Comp
Non-controlling interes

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY
Net Assets per share attributable to owners o€Cii@pany (RM

Note

A7(a)
A7(b)
A7(c)

Bl1(a
A8
A9

Al10

A1l
A12

Bl1(a
A13
Al14

B1C
B1C

A5(b)

As at As a
30.6.2011 31.12.201(
RM'000 RM'000
1,782,37 1,552,88i
195,00( -
- 111,48t
273,78: 648,99t
569,73¢ 662,42
3,488,59. 2,795,86!
4,332,11! 4,107,28!
78,91: 90,29°
1,537,57. 1,347,44
2,716,222 2,043,92.
6,41°¢ 6,931
103,59: 94,81¢
162,78t 69,67¢
1,90¢ 481
20,30¢ 21,14¢
134,00( 134,00(
193,60« 184,44
228,05¢ 223,88t
11,492,87 9,988,70;
4,882,47. 3,872,80!
466,23t 669,76¢
88,47¢ 149,74¢
3,387,53. 2,657,19
218,15¢ 209,42.
23,90" 23,87¢
4,29¢ 1,81:
256,56¢ 410,61¢
400,00( 300,00(
9,727,64! 8,295,25.
963,42: 962,21
(29,787 (29,785
933,635 932,426
540,83t 516,28:
1,474,47. 1,448,711
290,75¢ 244,74
1,765,222 1,693,45

11,492,874 9,988,702

1.57

1.54

(The accompanying explanatory notes form an intggaé of this quarterly report and should be rem
conjunction with the audited financial statemewtsthe year ended 31 December 2010)
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HOIdingS Bel"had (207075.U)

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

Current Comparative Current Precedin
quarter guarter Yyear to date vyear to dat
ended ended ended endec
Note 30.6.2011 30.6.2010 30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
Revenue 242,882 209,439 546,715 454,902
Interest income Al15 72,944 58,660 142,395 123,379
Interest expense Al6 (51,051) (30,409) (95,804) (58,553)
Net interest income 21,893 28,251 46,591 64,826
Non-interest income Al7 159,983 144,598 386,087 318,826
Net income from Islamic banking operations A28 2,247 1,347 3,884 3,236
Other operating expenses Al8 (165,024) (139,293) (346,974) (276,024)
(Allowance for)/write back of impairment
losses on loans, advances and financing A19 (2,831) 1,552 168 (1,696)
Write back of/(allowance for) impairment
losses on trade and other receivables A20 110 (1,723) (550) (1,480)
Allowance for impairment losses A21 - (11,213) - (26,613)
Share of results after tax of
associated companies 803 384 1,182 1,014
Profit before tax 17,181 23,903 90,388 82,089
Income tax expense B6 (5,543) (5,278) (25,470) (23,416)
Profit after tax for the period 11,638 18,625 64,918 58,673
Profit attributable to:
Owners of the Company 5,600 11,135 52,233 43,379
Non-controlling interests 6,038 7,490 12,685 15,294
11,638 18,625 64,918 58,673
Earnings per share attributable to
owners of the Company (sen):
Basic B14 0.60 1.19 5.56 4.80
Diluted B14 0.59 1.19 5.55 4.79

(The accompanying explanatory notes form an intggaé of this quarterly report and should be read
conjunction with the audited financial statemewtsthe year ended 31 December 2010)
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HOIdingS Bel"had (207075.U)

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMP REHENSIVE INCOME

Current Comparativ Current Precedint
quarter qguarter year to date year to dat
ended endec ended endec
30.6.2011 30.6.201( 30.6.2011  30.6.201(
RM'000 RM'000 RM'000 RM'000
Profit after tax for the period 11,63¢ 18,62¢ 64,91¢ 58,67:
Other comprehensive (loss)/incon
Foreign currency translation gain/(lc 10,18° (2,751 7,28( (28,043
Reversal of available-for-sale def
upon impairmet - 3,38¢ - 3,38¢
Unrealised net (loss)/gain on revalua
of securities available-for-s: 1,33 2,25¢ 15,19: 3,75¢
Gain on deemed disposals of sh
in an associated gro - - 1,392 -
Share of other reserves in an assoc
grouy - - (227 -
Income tax relating to components
other comprehensive inco 787 (1,401 (2,678 (1,787
Other comprehensive (loss)/incon
for the period, net of ta 12,30¢ 1,49¢ 20,95¢ (22,683
Total comprehensive income
for the period, net of ta 23,94 20,12( 85,87¢ 35,99(
Total comprehensive income attributable
Owners of the Compa 5,81¢ 13,48: 59,76¢ 28,77t
Non-controlling interes 18,12¢ 6,63¢ 26,11( 7,21°F
23,944 20,12( 85,87¢ 35,99(

(The accompanying explanatory notes form an intggad of this quarterly report and should be raad
conjunction with the audited financial statemewotsthe year ended 31 December 2010)
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Holdings Berhad ey

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHAN GES IN EQUITY

As at 1.1.2011

Total comprehensive income/(loss)

Dividend paid

Dividend to non-controlling interests

Shares issued for pursuant to
exercise of ESOS

Share buybacks by the Company

Transfer to statutory reserve

Reserve realised upon exercise and
forfeiture of ESOS

Subscription of shares by
non-controlling interests

Total transactions with owne

As at 30.6.2011

As at 1.1.2010

Effect of adoption of FRS 139

As restated

Total comprehensive (loss)/income

Dividend paid

Dividend to non-controlling interests

Shares issued for pursuant to:

- conversion of Warrant B 2000/2010

- exercise of ESOS

- bonus issue

Share buybacks by the Company

Transfer to statutory reserve

Reserve realised upon exercise and
forfeiture of ESOS

Acquisition of shares from
non-controlling interests

Subscription of shares by
non-controlling interests

Total transactions with owners

As at 30.6.2010

Note

Attributable to owners of the Company

Equity com-  Foreign Available Non-

Share Treasury Share  pensation exchange Statutory -for-#  Other Retained controlling Total
capital shares premium reserve reserve reserve resev reserve profits Total interests equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM' 000 RM'000  RM'000 RM'000
962,211  (29,785) - 779  (20,652) 228,992  (1,439) - 308,604 1,448,710 244,741 1,693,451
- - - - 1,263 - 5,105 (227) 53,625 59,766 26,110 85,876
A6 - - - - - - - - (35,214) (35,214 - (35,211)
- - - - - - - - - - (11,863) (11,863
A5(p) 1,211 - - - - - - - - 1,211 - 1,211
Ag(b) - @ - - : - - - : @ - (2
- - - - - 24,936 - - (24,936) - - -

- - - (116) - - - - 116 - - -

- - - - - - - - - - 31,770 31,770

1,211 2 - (116; - 24,93¢ - - (60,034 (34,005 19,907 (14,098
963,422 (29,787) - 663  (19,389) 253,928 3,666 (227) 302,195 1,474,471 290,758 1,765,229
678,665  (29,782) 502 1,094 6,616 206,078 (9,024) - 432,992 1,287,141 224,546 1,511,687
- - - - - - 1,858 - (3,325) (1,467) - (1,467)
678,665  (29,782) 502 1,094 6,616 206,078 (7,166) - 429,667 1,285,674 224,546 1,510,220
- - - - (19,964) - 5,360 - 43,379 28,775 7,215 35,990
- - - - - - - - (35,135) (35,135) - (35,13%)

- - - - - - - - - - (8,714) (8,714
116,324 - 803 - - - - - - 117,127 - 117,127
1,798 - 30 - - - - - - 1,828 - 1,824
164,672 - (1,335) - - - - - (163,337) - - -
- @ - - - - - - - @ - A

- - - - - 18,233 - - (18,233) - - -

- - - (234) - - - - 234 - - -

- - - - - - - - - - (1,254) (1,254

- - - - - - - - - - 3,000 3,000
282,794 Q) (502) (234) - 18,233 - - (216,471) 83,819 (6,968) 76,851
961,459  (29,783) - 860  (13,348) 224,311  (1,806) - 256,575 1,398,268 224,793 1,623,061

(The accompanying explanatory notes form an intggrd of this quarterly report and should be rigadonjunction with the audited financial statenseiaor the year ended 31 December 2010)
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Holdings Berhad zoosu

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Note

Cash Flows From Operating Activities
Profit before tax
Adjustments for :-
Interest expense
Interest income
Other non-cash and non-operating items
Share of results after tax of associated companies
Operating profit before working capital changes
(Increase)/Decrease in operating assets:
Deposits and placements with banks and other finbimstitutions
Securities purchased under resale agreements
Loans, advances and financing
Statutory and reserve deposits with Central Banks
Securities held-for-trading
Securities held-to-maturity
Securities available-for-sale
Trade and other receivables
Other operating assets
I ncrease/(Decrease) in operating liabilities:
Deposits from customers
Deposits and placements of banks and other fineinsigtutions
Trade and other payables
Other operating liabilities
Cash generated from/(used in) operations
Income tax paid net of refund
Net cash generated from/(used in) operating aietsvit

Cash Flows From Investing Activities
Net cash outflow from acquisition of subsidiary quany
Acquisition of additional shares from non-contnagjiinterests
Dividend received
Interest received
Payment for trademarks
Proceeds from disposals of equipment
Purchase of equipment
Purchase of software licences
Net cash used in investing activities

A24(c)

Page 5

Current Precedint
year to date  year to dat
endec endec
30.6.201. 30.6.201(
RM'000 RM'000
90,388 82,089
3,462 2,669
(30) (74)
10,690 13,558
(1,182) (1,014)
103,328 97,228
(195,000) -
111,486 -
(191,476) (109,149)
(93,110) (7,920)
374,657 (11,768)
94,767 306,890
(657,645) (292,844)
(696,727) (251,162)
16,312 (124,746)
1,009,668 (351,608)
(203,533) 178,410
735,830 257,905
(48,223) (3,354)
360,334 (312,118)
(27,300) (21,020)
333,034 (333,138)
(8,311) -
- (1,254)
4,102 2,980
30 74
(79) (10)
896 527
(18,302) (10,072)
(3,570) (1,702)
(25,234) (9,457)




Holdings Berhad zoosu

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (CONT'D)

Current Precedint
year to date  year to dat
endec endec
30.6.201. 30.6.201(
RM'000 RM'000
Cash Flows From Financing Activities
Dividends paid to shareholders (35,214) (35,135)
Dividend paid to non-controlling interests (11,863) (8,714)
Repayment of short term borrowings (149,683) (41,485)
Interest paid (3,462) (2,669)
Payments for share buybacks by the Company (2) (1)
Proceeds from issuance of shares:
- exercise of ESOS 1,211 1,828
- conversion of Warrant B 2000/2010 - 117,127
Proceeds from issuance of subordinated notes 100,000 200,000
Proceeds from subscription of shares by non-cdimgointerests 31,770 3,000
Repayment of term loans (4,435) (19,845)
Net cash (used in)/generated from financing aivit (71,678) 214,106
Net increase/(decrease) in cash and cash equivakent 236,122 (128,489)
Effects of exchange rate changes 8,345 (26,408)
Cash and cash equivalents at beginning of period 6684w 9 826,578
Cash and cash equivalents at end of peri 908,94t 671,681
Cash and cash equivalents at end of period comprige
Cash, bank balances and deposits - General accounts 314,002 286,952
Bank overdrafts (67) (62)
Money at call and deposits placements with matwvititin one month 595,011 384,791
908,94t 671,681

(The accompanying explanatory notes form an intggad of this quarterly report and should be read

conjunction with the audited financial statemewtsthe year ended 31 December 2!
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

PART A - Explanatory Notes Pursuant to Financial Reporting Standad 134 ("FRS 134"): Interim

Al.

Financial Reporting issued by the Malaysian Accounting Stadards Board ("MASB") and
Revised Guidelines on Financial Reporting for Banking Insitutions (BNM/GP8) issued by
Bank Negara Malaysia ("BNM")

Basis of preparation

The quarterly report has been prepared in accordance vatretiuirements of FRS 134 issued by the MASB
and the revised Guidelines on Financial Reporting for Bagknstitutions ("BNM/GP8"). The report should
be read in conjunction with the audited financial statemeritthe Group for the year ended 31 December
2010 and the accompanying explanatory notes. These expign@otes provide an explanation of events
and transactions that are significant to an understandinthe changes in the financial position and
performance of the Group since the year ended g&ker 2010.

The significant accounting policies and methods of conmpriaadopted by the Group in this quarterly
report are consistent with those of the annual financiakstants for the year ended 31 December 2010
except for the adoption of the following FRSs, amendmentsFRSs, Issues Committee ("IC")
Interpretations, Technical Releases ("TR") and StatemeRtinciples ("SOP") effective for annual periods
beginning on and after:

1 March 2010

Amendments to FRS 132 Financial Instruments: Presentation - ClassificatbbRights Issues
1 July 2010

FRS 1 First-time Adoption of Financial Reporting Standard

FRS 3 Business Combinations (Revised)

FRS 127 Consolidated and Separate Financial Statements
Amendments to FRS 2 Share-based Payment

Amendments to FRS 5 Non-current Assets Held for Sale and Discontinupér@tions
Amendments to FRS 138 Intangible Assets

IC Interpretation 12 Service Concession Arrangements

IC Interpretation 16 Hedges of a Net Investment Foeeign Operation

IC Interpretation 17 Distributions of Non-cash Assets to Owners

Amendments to IC Reassessment of Embedded Derivatives

Interpretation 9

30 August 2010
Amendments to IC Agreements for the Construction of Real Estate
Interpretation 15

31 December 2010
TR 3 Guidance on Disclosures of Transition to IFRSs

1 January 2011

Amendments to FRS 1 Limited Exemption from Comparative FRS 7
Disclosures for First-time Adopters

Amendments to FRS 1 Additional Exemptions for First-time Adopters

Amendments to FRS 1 First-time Adoption of Financial Reporting Standard
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Al.

Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Basis of preparation (Cont'd)

1 January 2011 (Cont'd)

Amendments to FRS 2
Amendments to FRS 3
Amendments to FRS 7
Amendments to FRS 7
Amendments to FRS 101
Amendments to FRS 121
Amendments to FRS 128
Amendments to FRS 131
Amendments to FRS 132
Amendments to FRS 134
Amendments to FRS 139
IC Interpretation 4
IC Interpretation 18
Amendments to IC
Interpretation 13
TR -4

Group Cash-settled Share-based Payment Transactions
Business Combinations
Improving Disclosures about Financial Instruments
Financial Instruments: Disclosures
Presentation of FinanciaéStants
The Effects of Changes iniiofexchange Rates
Investments in Associates
Interests in Joint Ventures
Financial Instruments: Pratient
Interim Financial Reporting
Financial Instruments: Retiognand Measurement
Determining Whether an Arrangement contains a Lease
Transfers of Assets from Customers
Customer Loyalty Programmes

Shariah Compliant Sale Contracts

The adoption of Amendments to FRS 7 which promotes enhanselbsures on fair value measurement
financial instruments via the introduction of the concepttloe fair value hierarchy, will only affect
disclosures and will not have any impact on the results of3heup. Adoption of other FRSs, amendments
to FRSs, IC Interpretations and TR did not have any significeffect on the financial performance or
position of the Group. The adoption of FRSs andradmeents to FRSs are discussed below:

(@) FRS 3 Business Combinations (Revised) and Amentsio FRS 3

The revised FRS 3 and Amendments to FRS 3 introduce chang#® imccounting for business
combination occuring after 1 July 2010 and 1 January 201dectwvely and are applied prospectively.

The FRS and amendment establish principles for recognisinty measuring the identifiable assets
acquired, the liabilities assumed and any non-controliirigrests in acquiree. Each identifiable asset
and liability is measured at its acquisition-date fair alAny non-controlling interests in an acquiree is
measured at either fair value or the present ownershipuim&nts' proportionate share in the recognised
amounts of the acquiree's net identifiable assets. Allrathemponents of non-controlling interests shall
be measured at their acquisition-date fair valuekess another measurement basis is required bg.FRS

Goodwill is measured at the difference between the aggeegahe consideration transferred, any non-
controlling interests in the acquiree and, in a businessbamation achieved in stages, the acquisition-
date fair value of the acquirer's previously held equitgiast in the acquiree, as compared to the net
identifiable assets acquired. If the acquirer has made a fygam a bargain purchase, that gain is
recognised in the income statement. The FRS also providesuatng requirements for reacquired
rights, contingent liabilities, contingent consiaison and indemnification assets.
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Holdings Berhad ooy
QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Al. Basis of preparation (Cont'd)

(b) ERS 127 Consolidated and Separate Financiaiaits

The main changes include the accounting for changes in @hipeinterest in a subsidiary, where
changes in ownership which do not result in the loss of cortre now accounted for within equity
instead of in the income statement. When an entity loses@oot a subsidiary, it derecognises the
assets and liabilities and related equity components ofameer subsidiary, any remaining investment
retained is remeasured at fair value at the date when cadstlo$t and a gain or loss is recognised in
the income statement. The term "minority interests" wadacsul by the term "non-controlling
interests”, with a new definition. Total comprehensiveoime must be attributed to the owners of the
parent and to the non-controlling interests, even if it tssin the non-controlling interests having a
deficit balance.

The revised FRS 127 requires retrospective applicatioh eettain exceptions as permitted under this
standard.

The Group has not adopted the following FRS, IC Interpretatiand Amendment to IC effective for annual
periods beginning on and after:

1 July 2011

Amendments to IC Prepayments of a Minimum Funding Requirement
Interpretation 14

IC Interpretation 19 Extinguishing Financial Liabilities with Equity Itrements

1 January 2012

FRS 124 Related Party Disclosures

IC Interpretation 15 Agreements for the Construction of Real Estate

The above FRS, IC Interpretations and Amendment to IC arexypected to have a material impact to the
financial statements of the Group in the initiatipé of application.
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Al.

Basis of preparation (Cont'd)
Reclassification of securities

During the prior financial years, OSK Investment Bank Berl{gOSKIB"), a wholly-owned subsidiary
company, had reclassified certain securities availaiieséle ("AFS") to securities held-to-maturity
("HTM") category and certain securities held-for-tradifi¢dFT") to available-for-sale ("AFS") category
pursuant to the BNM Circular, "Reclassification of Sedastunder Specific Circumstances”. The provisions
for reclassification were introduced after taking into @act the exceptional circumstances in the global
financial markets and the changes to the internationaluattcty standards in response to this development.
The provisions in the Circular override the existing requmients of BNM/GP8 in relation to the
reclassification of securities into or out of the HFT catggand were permissible from 1 July 2008 until 31
December 2009.

On 15 September 2009, FRS 139 was amended to allow for thass#fatation of securities AFS to
amortised cost category (i.e. securities held-to-matytHHTM") or loan and receivables) if the entity has
the intention and ability to hold the financial asset untdtarity for the foreseeable future. FRS 139 was
also amended to allow reclassification out of HFT categaryare circumstances, subject to the conditions
stated in FRS 139.

OSKIB had reclassified certain securities AFS to HTM catggmd certain securities HFT to AFS category
in prior years as shown below:

(@) Amounts reclassified on date of reclassification

RM'000
(i) Securities AFS to securities HTM on 29 Decem@08 256,924
(i) Securities HFT to securities AFS on 16 Febru2099 61,160

(b) Carrying amounts and fair values

The carrying amount and fair value of securities reclasgifiexcluding reclassified investments that
were disposed before the end of the quarter) af@laws:

As at As at
30.6.2011 31.12.201¢
RM'000 RM'000
(i) Securities AFS reclassified to securities HTM
- Carrying value 107,236 126,256
- Fair valu 107,22( 119,88:
(i) Securities HFT reclassified to securities AFS
- Carrying value 42,012 42,312
- Fair valu 42,01: 42,31:
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Al. Basis of preparation (Cont'd)

(c) Fair value loss recognised

Current Comparativ Current Precedint
quarter guarter year to date  year to dat
ended ended ended endec
30.6.2011 30.6.2010  30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
Income Statemen - - - -
Statements of Comprehensive Income and
Statement of Changes in Equity
AFS reserv 282 484 5¢ 60C

(d) Effective interest rate and estimated amounts afash flows as at dates of reclassification

Estimated

cash inflows

before

Effective discounting to
interest rate present value

% RM'000
(i) Securities AFS to securities HTM on 29 Decem@08 5.14 t0 9.96 392,011
(i) Securities HFT to securities AFS on 16 Febru2099 5.091t05.73 75,238

A2. Seasonal or cyclical factors
There were no significant seasonal or cyclical factorswhthimaterially affect the business operations of the
Group for the period under review.

A3. Unusual items affecting assets, liabilities, edfy, net income or cash flows

There were no unusual items affecting the finarstatiements for the current year to date.

A4. Changes in estimates

There were no other significant changes in estimates of ataageported in prior interim periods or prior
financial years that have a material effect indheent year to date.
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A5.

AG.

Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Changes in debt and equity securities

(a) Executive Share Option Scheme (“ESOS") of the Compyy

(b)

During the current year to date, the Company has issued 523 ew ordinary shares of RM1.00
each for cash at the respective exercise prices pursuam 830S and the total cash proceeds arising
from the exercise of options amounted to RM1,210,625. Theement in the number of ESOS during
the current year to date is as follows:

Exercise No. of options over ordinary shares of RM1.00 eact
Date of price* As at As at

offer (RM) 1.1.2011 Exercised Forfeited 30.6.2011
27.6.2003 1.00 610,225 (2,500) - 607,725
16.3.2004 1.00 2,820,350 (812,500) (46,600) 1,961,250
29.4.2005 1.00 876,650 (174,875) - 701,775
3.5.2006 1.00 2,451,824 (220,750) - 2,231,074
6,759,049 (1,210,625) (46,600) 5,501,824

On 4 January 2007, the duration of ESOS which was due to expiré7 February 2008 had been
extended for another 5 years to 17 February 2013.

*  The ESOS committee on 6 October 2009 and 26 January 2010vapittee adjustments of ESOS
exercise prices pursuant to Clause 18.3(c)(1) of the ESO%aBis based on the Company's
distributions of shares owned in listed subsid@snpanies to shareholders of the Company.

Share buybacks / Treasury shares of the Company

During the current year to date, the Company has purcha€& Iyrdinary shares for a total cash
consideration of RM1,723 from the open market at an averageaf RM1.72 per share. The shares
repurchased previously are being held as treasury shardstraated in accordance with the
requirements of Section 67A of the Companies A2651 Summary of share buybacks is as follows:

Average cost
(included

Number of transaction Total amount

shares Highest price Lowest price costs) paid

RM RM RM RM
As at 1.1.2011 24,151,412 2.82 0.90 1.23 29,785,136
May 1,000 1.68 1.68 1.72 1,723
As at 30.6.2011 24,152,412 2.82 0.90 1.23 29,786,859

Other than the above, there were no issuances, repurchagesmayments of debt and equity securités
the Company for the current year to date.

Dividend paid

A final dividend of 5.0 sen per share less 25% income tax ameouto RM35,214,455 in respect of the
preceding financial year ended 31 December 2010pai@son 19 May 2011.
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

As at As at
30.6.201. 31.12.2010
RM'000 RM'000
A7. Securities portfolio
(a) Securities held-for-trading
At fair value
Money market instruments:
Malaysian Government Securities 10,140 -
Quoted securities:
Shares, exchange traded funds and warrants
- in Malaysia 80,771 228,571
- outside Malaysia 58,723 70,313
139,494 298,884
Trusts units in Malaysia 2,047 1,049
141,541 299,933
Unquoted securities:
Private debt securities
- in Malaysia - 41,101
- outside Malaysia 122,102 307,962
122,102 349,063
273,783 648,996
(b) Securities held-to-maturity
At amortised cost
Money market instruments:
Bankers' acceptance and Islamic accepted bills - 9,789
Cagamas bonds 5,026 5,037
Malaysian Government Investment Issues 155,214 185,441
Negotiable instruments of deposits 30,000 110,000
190,240 310,267
Unquoted securities:
Private and Islamic debt securities
- in Malaysia 373,209 346,144
- outside Malaysia 13,134 12,860
386,343 359,004
Less: Accumulated impairment losses (6,844) (6,844)
379,499 352,160
569,739 662,427
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A7.

Securities portfolio (Cont'd)
(c) Securities available-for-sale

At fair value

Money market instruments:
Bankers' acceptance and Islamic accepted bills
Cagamas bonds
Malaysian Government Investment Issues
Malaysian Government Securities
Negotiable instruments of deposits

Quoted securities:
Shares and warrants
- in Malaysia
- outside Malaysia

Trusts units
- in Malaysia
- outside Malaysia

Unquoted securities:
Shares
- in Malaysia
- outside Malaysia
Private and Islamic debt securities
- in Malaysia
- outside Malaysia
Less: Accumulated impairment losses
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As at As at
30.6.201. 31.12.2010
RM'000 RM'000
1,004,757 431,730
7,017 7,041
224,964 160,620
488,068 610,456
149,980 80,300
1,874,786 1,290,147
11,700 940
7,191 8,784
18,891 9,724
4611 -
9,252 9,200
13,863 9,200
32,754 18,924
5,480 7,285
22,143 3,228
929,873 1,040,275
688,347 500,797
(64,790) (64,790
1,553,430 1,476,282
1,581,053 1,486,795
3,488,593 2,795,866




A8.

Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Loans, advances and financing

Term loans

Staff loans

Share margin financing
Revolving credits

Unearned interest and income

Allowance for impairment losses on loans, advamreesfinancing:

- Individual impairment
- Collective impairment

Net loans, advances and financing

(@) Analysis of gross loans, advances and financing

(i) By type of customers

Domestic business enterprises
- Small and medium enterprises

Foreign entities
Individuals

(i) By interest/profit rate sensitivity

Fixed rate

Variable rate

- Cost plus

- Other variable rates

(iii) By economic purpose
Working capital
Purchase of securities
Others
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As at As at
30.6.201. 31.12.2010
RM'000 RM'000
825,277 673,732
1,769 1,766
664,900 628,984
73,474 70,299
1,565,420 1,374,781
(15) (15)
1,565,405 1,374,766
(9,349) (10,189)
(18,482) (17,130)
1,537,574 1,347,447
759,006 673,992
131,225 99,716
675,174 601,058
1,565,405 1,374,766
1,371,559 1,247,276
72,657 60,262
121,189 67,228
1,565,405 1,374,766
282,785 275,881
863,642 852,959
418,978 245,926
1,565,405 1,374,766




Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A8. Loans, advances and financing (Cont'd)

(@) Analysis of gross loans, advances and financiri@ont'd)

(iv)

v)

(vi)

By geographical distribution
Malaysia

Singapore

Hong Kong

Indonesia

Cambodia

By maturity structure
Up to 3 months

3-12 months

1-5 years

Over 5 years

By sectors

Manufacturing

Construction

Wholesale & retail trade and restaurants and hotels
Transport, storage and communication

Finance, insurance and business activities
Household

Mining and quarrying

Agriculture, hunting, forestry and fishing

Electricity, gas and water supply
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As at As at
30.6.201 31.12.2010
RM'000 RM'000
1,143,285 1,090,471
137,642 121,179
72,657 60,262
65,037 16,994
146,784 85,860
1,565,405 1,374,766
748,218 696,588
486,388 345,172
244,959 286,157
85,840 46,849
1,565,405 1,374,766
130,763 132,174
110,662 1,272
215,576 193,616
16,263 14,192
425,830 400,136
650,836 626,007
12,993 7,369
2,337 -
145 -
1,565,405 1,374,766




Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

As at As at
30.6.201. 31.12.2010
RM'000 RM'000
A8. Loans, advances and financing (Cont'd)
(b) Analysis of impaired loans, advances and finanag
Gross impaired loans 15,100 26,121
Movement in impaired loans, advances and financing
At beginning of period/year 26,121 22,993
Effects of FRS 139 * - 2,080
As restated 26,121 25,073
Classified as impaired * 1,921 10,826
Reclassified as non-impaired * (9,708) (2,335)
Amount written off 4) -
Amount recovered (3,225) (7,216)
Exchange differences * (5) (227)
At end of period/year 15,100 26,121
Individual impairment (9,349) (10,189)
Net impaired loans, advances and financing 5,73: 15,93
Ratio of net impaired loans, advances and financing
to net loans, advances and financing 0.37% 1.18%
(i) By economic purpose
Purchase of securities 15,10( 26,12
(i) By geographical distribution
Malaysia 14,996 25,751
Hong Kong 6 41
Indonesia 43 37
Cambodia 55 292
15,10( 26,12

* Included amounts previously referred to as 'ieséfin-suspense’.
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

As at As at
30.6.201 31.12.2010
RM'000 RM'000
A8. Loans, advances and financing (Cont'd)
(c) Movement in allowance for impairment losses orohns,
advances and financing
Individual impairment
At beginning of period/year
As previously reported (10,18¢ -
Adoption of FRS 139 * - (10,732)
As restated (10,18¢ (10,732)
Made * (2,60¢ (4,362)
Written back * 3,43¢ 3,162
Written off . 1,692
Exchange difference * : 51
At end of period/ye: (9,34¢ (10,18¢
* Included amounts previously referred to as 'indeir-suspense’.
Collective impairment
At beginning of period/year
As previously reported (17,13C -
Adoption of FRS 139 - (10,628)
As restated (17,13C (10,628)
Made (1,371 (6,573)
Exchange difference 1¢ 71
At end of period/yei (18,48- (17,13(
As % of gross loans, advances and
financing less individual impairme 1.19% 1.26%
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Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A8. Loans, advances and financing (Cont'd)

(d) Individual impairment for loans, advances
and financing according to economic purpose

Purchase of securities

(e) Collective impairment for loans, advances
and financing according to economic purpose
allocated on a pro-rated basis

Working capital
Purchase of securities
Others

A9. Trade receivables

Stock and futures broking receivables,
net of allowance for impairment losses
Amounts owing by:
- brokers
- derivatives clearing houses
- foreign securities clearing houses and stacka&nges
Unit trust receivables
Others

A10. Other assets

Interest/Profit receivables

Security deposits and statutory funds

Other receivables, deposits and prepayments
Transferable memberships
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As at As at
30.6.201  31.12.2010
RM'000 RM'000
(9,349) (10,189)
(3,339) (3,438)
(10,197) (10,628)
(4,946) (3,064)
(18,482 (17,13(
1,130,92: 1,015,954
493,36: 371,627
16,88: 8,552
1,056,30( 626,279
13,80 16,973
4,95: 4,536
2,716,221t 2,043,92.
36,00° 38,365
8,99 7,451
58,31¢ 48,729
27: 271
103,59: 94,811




Holdings Berhad ooy

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

All. Deposits from customers

Al2.

Non-Mudharabah Funds

Demand deposits

Fixed deposits

Negotiable instruments of deposits
Saving deposits

Short term deposits

Others

Mudharabah Funds
Mudharabah general deposits

(@)

(b)

By type of customers

Business enterprises

Domestic non-bank financial institutions
Foreign customers

Individuals

Malaysian government and statutory bodies
Others

By maturity structure
Up to 3 months

3-12 months

1-5 years

Over 5 years

Deposits and placements of banks and other finaial institutions

Non-Mudharabah Funds
Licensed banks

Licensed investment banks
Other financial institutions
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As at As at
30.6.201 31.12.2010
RM'000 RM'000
10,74( 8,856
2,718,51¢ 2,146,033
254,66¢ 119,330
18,47t 12,416
946,40t 757,270
14 299
3,948,95! 3,044,204
933,518 828,601
4,882,473 3,872,805
1,375,473 1,179,688
2,272,904 1,854,829
16,451 11,312
199,076 133,011
1,018,417 693,666
152 299
4,882,473 3,872,805
3,086,620 3,284,145
1,751,070 566,665
44,583 21,995
200 -
4,882,473 3,872,805
116,880 280,193
130,000 170,000
219,356 219,576
466,236 669,769




Holdings Berhad zoorsu

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Al13. Trade payables

Amounts due to:
Clients
Brokers
Foreign clearing houses
Unit trust payables

Al4. Other liabilities

Interest/profit payable

Amount due to an associated company

Profit equalisation reserve of Islamic banking apiens
Other payables, deposits and accruals
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As at As at
30.6.2011 31.12.201(
RM'000 RM'000
2,002,452 1,735,374
1,264,596 822,338
99,221 92,477
21,264 7,007
3,387,533 2,657,196
60,038 39,943
3,187 3,064
815 996
154,118 165,420
218,158 209,423




QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Al5.

Al6.

Holdings Berhad ooy

Interest income

Loans, advances and financing

Deposits and placements with
financial institutions

Securities held-for-trading

Securities held-to-maturity

Securities available-for-sale

Stockbroking and futures broking
business

Others

Accretion of discount less
amortisation of premium

Interest expense

Deposits from customers

Deposits and placements of
financial institutions

Subordinated notes

Borrowings

Others

Current Comparativ Current Precedint
quarter quarter yearto date  year to dat
ended ended ended endec
30.6.2011 30.6.2010 30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
29,61 21,848 57,38. 41,444
7,23¢ 5,361 15,40: 11,143
1,95( 1,394 5,22 2,911
2,76¢ 4,624 5,68¢ 11,287
20,527 20,945 41,60¢ 42,340
1,98t 1,211 3,562¢ 1,996
6¢ 40 20: 87
64,14¢ 55,423 129,03¢ 111,208
8,79t 3,237 13,35¢ 12,171
72,94« 58,66( 142,39! 123,37!
(35,91t (23,793) (66,63¢ (47,887)
(5,227 (347) (10,72¢ (750)
(6,56< (4,549) (11,96¢ (6,398)
(3,33¢ (1,686) (6,46¢ (3,474)
(7 (34) (11 (44)
(51,051 (30,40¢ (95,80¢ (58,55
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Holdings Berhad ooy

A1l7. Non-interest income

(@)

(b)

()

Fees and commission

Advisory, agency, arrangement,
placement and referral fees
Commission
Fees earned from management
of unit trust funds
Gross brokerage fees
Loan processing, facility and
commitment fees and carrying charges
Service charges on sale of trust units
Trustee and will writing fees
Others

Net (loss)/gain arising from sale
of securities and derivatives

Securities held-for-trading
Securities available-for-sale
Derivative financial instruments

Gross dividend income

Securities held-for-trading
Securities available-for-sale

Current Comparativ Current Precedint
quarter quarter yearto date  year to dat
ended ended ended endec
30.6.2011 30.6.2010 30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
9,90¢ 10,032 21,58 21,170
3,76¢ 3,582 9,69¢ 6,381
13,71: 13,738 26,83¢ 27,424
94,62: 95,148 218,41¢ 198,684
8,50¢ 6,091 13,25! 10,494
13,11( 5,228 26,23: 12,704
1,83 1,467 3,25¢ 2,743
85¢ 383 1,62: 930
146,312 135,669 320,905 280,530
(26,38¢ (15,668) (1,30¢ (15,494)
6,09: 1,593 8,26° 3,256
18,05¢ 11,468 37,55! 12,108
(2,23¢ (2,607) 44,51t (130)
41 528 85! 961
15: 49 15¢ 49
56" 577 1,00¢ 1,010
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Holdings Berhad ooy

A17. Non-interest income (Cont'd)

(d)

(e)

(f)

(9)

Unrealised net gain/(loss) on
revaluation of trading securities
and derivatives

Securities held-for-trading
Derivative financial instruments

Unrealised loss on derivatives
Unexpired structured warrants

Unrealised (loss)/gain from
foreign exchange translations

Other income

Net gain on disposals of equipment
Realised gain on foreign exchange
Net gain on interest rate swaps
Rental income

Others

Current Comparativ Current Precedint
quarter quarter yearto date  year to dat
ended ended ended endec
30.6.2011 30.6.2010 30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
4,55 (527) (397 995
9,96’ (19,005) 3,81: 13,893
14,519 (19,532) 3,414 14,888
(5,01C (4,347) (4,41F (1,810)
(35,67¢ 18,922 (17,22¢ 1,110
: 151 15 371
32,48. 12,662 21,45; 16,208
4,29( 215 7,53: 300
1,81« 1,847 3,73¢ 3,638
2,92¢ 1,041 5,00¢ 2,711
41,51 15,916 37,88 23,228
159,98: 144,59¢ 386,08 318,82

Page 24



QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Holdings Berhad ooy

A18. Other operating expenses

(@)

(b)

()

(d)

Personnel costs

Salaries, allowances, bonuses
and gratuity

Pension costs - defined
contribution plan

Others

Promotional, marketing and trading
expenses

Advertisement and promotion

Commission

Fees and charges

Deposit insurance

Others

Establishment costs
Depreciation and amortisation
Rental of equipment

Rental of premises

Repair and maintenance
Utility expenses

Insurance

Others

General administrative expenses
Communication expenses

Legal and professional fees
Printing and stationery
Administrative expenses

Others

Total other operating expenses

Current Comparativ Current Precedint
quarter quarter yearto date  year to dat
ended ended ended endec
30.6.2011  30.6.201( 30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
(63,41°F (51,372)  (130,86: (102,394)
(1,552 (3,269) (9,077 (6,434)
(3,43¢ (2,260) (6,471 (4,834)
(68,40c (56,901)  (146,41C (113,662)
(2,44 (2,642) (5,641 (5,470)
(44,64c (37,062) (97,08( (75,029)
(16,60¢ (13,425) (33,06¢ (25,662)
‘ (154) 443

(1,40¢ (1,322) (3,272 (4,292)
(65,101 (54,605)  (139,05¢ (110,010)
(4,972 (4,024) (9,59¢ (7,838)
(1,27F (1,265) (2,45¢ (2,462)
(4,97C (4,578) (9,85¢ (9,229)
(1,78¢ (2,327) (4,62t (3,849)
(1,731 (1,573) (3,28 (2,905)
(71¢ (829) (1,041 (1,234)
(1,59¢ (1,544) (3,09t (3,112)
(17,052 (16,140) (33,94¢ (30,629)
(3,81¢ (3,092) (7,47¢ (5,750)
(2,601 (1,446) (4,31€ (2,313)
(1,67¢ (1,779) (3,377 (3,345)
(5,99¢ (4,778) (11,627 (9,508)
(377 (552) (76C (807)
(14,46¢ (11,647) (27,55¢ (21,723)
(165,024 (139,29¢ (346,97« (276,02¢
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

Current Comparativ Current Precedint
quarter guarter year to date  year to dat
ended ended ended endec
30.6.2011 30.6.2010 30.6.2011 30.6.201(
RM'000 RM'000 RM'000 RM'000
A19. (Allowance for)/write back of
impairment losses on loans,
advances and financing
Individual impairment
- Made (14C (18) (1,00¢ (2,232)
- Written back 18 2,767 1,03¢ 2,885
Collective impairment (net)
- Made (2,907 (699) (1,371 (1,516)
Bad debts
- Recovered 20 - 1,51: -
- Written off : (498) (833)
(2,831 1,55: 16 (1,69¢
A20. Write back of/(allowance for)
impairment losses on trade
and other receivables
Individual impairment
- Made a,271 (3,285) (2,43¢ (4,561)
- Written back 1,38 1,323 1,88: 2,835
Bad debts
- Recovered ‘ 239 ¢ 246
11( (1,72 (55C (1,48(
A21. Allowance for impairment losses
Securities held-to-maturity : (6,000) (6,000)
Securities available-for-sale - (5,000) - (20,400)
Trading rights - (213) - (213)
11,21z (26,61

A22. Segmental information

Please refer to Appendix |.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A23. Events after the end of the quarter

(@)

(b)

Issuance of Membership Certificate by the Camb8aieurities Exchange ("CSX") to OSK Indochina
Securities Limited ("OSKISL")

On 11 July 2011, CSX issued the Membership Certificate to ISEKThe said membership permits
OSKISL to undertake stock broking business in Catidowhen the CSX commences operation.

OSKISL is a wholly-owned subsidiary of OSK Indochina Banknitied in Cambodia, which in turn is a
wholly-owned subsidiary of OSKIB. OSKIB is a whelbwned subsidiary of OSKH.

Acquisition by OSKIB in BFIT Securities Publio@pany Limited ("BSEC")

On 21 July 2011, OSKIB completed the acquisition of 399,960 ,fully paid ordinary shares of BSEC
("BSEC Shares") from Bangkok First Investment & Trust Palliompany Limited ("BFIT") for a
purchase consideration of THB1,029.8 million (approxiehatRM103.6 million). On the same day,
OSKIB acquired additional 18,450,600 BSEC Shares fromrathareholders of BSEC for a purchase
consideration of THB47.5 million (approximately RM4.8 hah). The total 418,450,460 BSEC
Shares, acquired for a total purchase consideration of TBHEL3 million (approximately RM108.4
million) equivalent to a purchase price of THB2.5745 perrehaepresent 51.10% of the total issued
and paid up capital of BSEC as at 30 June 2011.

The acquisition allows the Group an opportunity to gain irdiate access to Thailand’s financial
markets and will further strengthen the Group's presencg laading investment bank and financial
services provider throughout ASEAN region.

OSKIB is now making a mandatory tender offer for all the remrag shares of BSEC not already held
by it. The said tender offer will be made in accordance with Rules, Conditions and Procedures for
Acquisition of Securities for Business Takeovers, issugdhle Securities and Exchange Commission
of Thailand.

BSEC is a member of the Thailand Stock Exchange and holdsisesuusiness licences to engage in
securities brokerage, securities trading, underwritisgcurities registrar, financial advisory and
derivatives trading business.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A24. Changes in the composition of the Group

(@) Dilution of equity interest in iFast-OSK Sdn. Bhd

(b)

iIFast-OSK Sdn. Bhd., an associated company of OSKIB ha@ased its issued and paid-up ordinary
share capital as follows for working capital purgsis

- 26 January 2011, from RM15,000,000 to RM16,000,000 by tloeeasse of 1 million ordinary
shares of RM1.00 each.

- 25 March 2011, from RM16,000,000 to RM18,000,000 by theeaase of 2 million ordinary
shares of RM1.00 each.

OSKIB did not subscribe the above allotment of shares anddiehe percentage of its shareholding in
the associated company had been diluted from 421473%6.39%.

Subscription of additional shares in OSK NomsmEEempatan) Sdn. Berhad ("OSKNT") and
OSK Nominees (Asing) Sdn. Berhad ("OSKNA")

On 14 June 2011, the issued and paid-up share capital of OSka¢Tincreased from RM1,500,000
divided into 1,500,000 ordinary shares of RM1.00 each to FIVI3,000 divided into 3,670,000
ordinary shares of RM1.00 each by the issuance of 2,170,6@0andinary shares of RM1.00 each to
OSKIB.

On 14 June 2011, the authorised share capital of OSKNA wasased from RM500,000 divided into
500,000 ordinary shares of RM1.00 each to RM5,000,000 €ditto 5,000,000 ordinary share$
RMZ1.00 each by the creation of 4,500,000 new ordinary shafr&M1.00 each. On the even date, the
issued and paid-up share capital of OSKNA was increased RdA®00,000 divided into 500,000
ordinary shares of RM1.00 each to RM2,670,000 divided inG¥@,000 ordinary shares of RM1.00
each by the issuance of 2,170,000 new ordinaryeshzrRM1.00 each to OSKIB.

The equity interests of OSKIB in OSKNT and OSKNA remained @@%. The rationale of increasing
the issued and paid-up share capital is to facilitate thauiaitipn of Malaysian Trustees Berhad as
disclosed in Note A24(c).
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A24. Changes in the composition of the Group (Contd

(c) Acquisition of 100% equity interest in Malaysiaru$tees Berhad ("MTB")

On 15 June 2011, the Company and its subsidiaries, OSKIB,NOSKOSKNA, and OSK Futures And
Options Sdn Bhd ("OSKFO") had collectively acquired 110,af¥dinary shares of RM10.00 each
partly paid up to RM5.00 each (“MTB Share”), representin@%of the issued and paid-up capitdl
MTB for a total cash consideration of approximately RM10m88ion (“the Acquisition”) or RM98.61
per MTB Share through two separate arrangements:-

(i) Acquisition of 95.45% equity interest comprising 105,000 B1Share pursuant to a share sale
agreement entered into between OSKIB and the régpehareholders of MTB on even date and,
(i) Acquisition of 4.55% equity interest comprising 5,000 MTB&e by the Company from the

remaining shareholder on even date.

The purchase consideration was arrived at on a willing buyéling seller basis taking into
consideration the net assets and future earningsija of MTB.

The shareholding structure in MTB is as follows:-

Number of shares %
(i) the Company 22,000 20
ii ,
(i) OSKIB 22,000 20
iii ,
(i) OSKNT 22,000 20
iv ,
(iv) OSKNA 22,000 20
(v) OSKFO 22,000 20
110,000 100

MTB was incorporated in 1975 and its principal activities & engage in business as trustee agents,
executors and administrators pursuant to the Trust Corapaict, 1949. MTB is a leading trustee
company in the private debt securities.

The effect of the acquisition of subsidiary company as disetl above had the following effect on the
Group's financial results for the current year ated

The cost of acquisitions and cash outflow on adétjois are as follows:

RM'000
Total cost of acquisitions satisfied by cash 10,847
Cash and cash equivalents of subsidiary companyirach (2,536)
Net cash outflow of the Group 8,311
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A24. Changes in the composition of the Group (Contd

(c) Acquisition of 100% equity interest in Malaysianu$tees Berhad ("MTB") (Cont'd)

This new subsidiary had contributed the followinghe financial results of the Group:
Date of acquisition to

30.6.2011

RM'000

Revenue 286
Profit before tax 183
Profit for the period 138

Had the acquisition been effected on 1 January 2011, thadiabresults contributed by this new
subsidiary company for current year to date woaldehbeen as follows:

1.1.2011 to
30.6.2011
RM'000
Revenue 2,718
Profit before tax 1,534
Profit for the year 1,176
The fair values of assets and liabilities recognised upa@uiation on the date of completion were as
follows:
As at date of
acquisition
RM'000
Cash and bank balances 2,536
Securities available-for-sale 8,426
Other assets 1,514
Property and equipment 53
Intangible assets 66
Other liabilities (3,300)
Tax payable (252)
Deferred tax liabilities (31)
Fair value of total net assets 9,012
Non-controlling interests -
Group's share of net assets 9,012
Add: Goodwill on consolidation 1,835
Total acquisition costs 10,847

(d) Subscription of PT OSK Nusadana Securities led@("OSKNSI") Rights Issue by OSKIB

On 30 June 2011, OSKNSI increased its authorised capitat 1#dR200 billion to IDR400 billion
divided into 400,000 shares each having a nominal value Bfllillion. On the even date, OSKNSI
increased its paid-up share capital from 102,041 share®482 shares of IDR1 million each via a
rights issue with the exercise price of IDR1.8 imillfor each share.

OSKIB has subscribed to its full entittlement of 52,041 sk&oe IDR1.8 million each, amounting to
IDR93,673.8 million (approximately RM33.0 million). Upaompletion of the subscription, the equity
interest held by OSKIB in OSKNSI remained at 51%.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A25. Commitments and contingencies
Please refer to Appendix II.
A26. Interest/profit rate risk
Please refer to Appendix lll.
A27. Capital Adequacy
(a) Risk weighted capital ratios and Tier | and Tierll capital
(i) The capital adequacy ratios and capital base dSKIB Group and OSKIB are as follows:
The capital base and risk weighted assets ("RWA") of OSKIBUprand OSKIB as set out below
are disclosed in accordance with Risk Weighted Capital Adey Framework (Basel II) -
Disclosure Requirements ("Pillar 3") issued by Bank Negktalaysia. The Group and the
Company are not required to maintain any capitatjadcy ratio.
OSKIB Group OSKIB

As at As at As at As at
30.6.2011 31.12.2010 30.6.2011 31.12.2010

Before deducting proposed dividends:
Core capital ratio 25.24% 27.12% 26.40% 24.58%
Risk weighted capital rat 33.50% 34.22Y% 26.40% 24.58Y

After deducting proposed dividends:
Core capital ratio 25.24% 27.12% 26.40% 24.58%
Risk weighted capital rat 33.50% 34.22Y% 26.40% 24.58Y

n In accordance with Section 7.3 of Guidelines on Risk Weight@apital Adequacy
Framework (General Requirements and Capital Compones&)ed by Bank Negara
Malaysia, if deduction from Total Capital (i.e investmentsubsidiary companies at OSKIB
level) is more than eligible Tier 2 capital, the core capraio will be equal to the risk-
weighted capital ratio.

In assessing the adequacy of its internal capital levelsufipart current and future activities,

OSKIB ensures that it complies with the minimum requirersesitt Bank Negara Malaysia of at
least 8% in risk weighted capital ratio.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)

(a) Risk weighted capital ratios and Tier | and Tierll capital (Cont'd)

() The capital adequacy ratios and capital base of OSKIB Group ad OSKIB are as follows:

(Cont'd)
OSKIB Group OSKIB
As at As at As at As at
30.6.2011 31.12.2010 30.6.2011 31.12.2010
RM'000 RM'000 RM'000 RM'000
Issued and fully paid share capital 660,000 660,000 660,000 660,000
Retained profits - audited 170,771 155,771 78,981 54,046
Statutory reserve 253,928 228,992 253,928 228,992
Tier 1 non-controlling interests 293,623 245,759 - -
1,378,322 1,290,522 992,909 943,038
Less: Goodwill (107,015) (92,889) (46,516) (46,516)
Deferred tax assets (1,905) (481) (212) -
Tier | capital 1,269,402 1,197,152 946,181 896,522
Loans, advances and financing
- Collective allowance 15,416 13,138 13,966 12,315
Maximum allowance subordinated
debt capital 400,000 300,000 400,000 300,000
Tier Il capital 415,416 313,138 413,966 312,315
Total capital 1,684,818 1,510,290 1,360,147 1,208,837
Less: Investments in subsidiary
companies - - (495,064) (455,488)
Capital base 1,684,811 1,510,291 865,08 753,34¢

The capital adequacy ratios of OSKIB Group consist of caftse and RWA derived from
consolidated balances of OSKIB and its subsidiary comgaride capital adequacy ratiax
OSKIB consist of capital base and RWA derived fro®KIB.

The capital adequacy ratios of OSKIB Group and OSKIB are agetg in accordance with
RWCAF-Basel Il. OSKIB Group and OSKIB have adopted the Séadided Approach for Credit
Risk and Market Risk, and the Basic Indicator Approach fore@gonal Risk. The minimum
regulatory capital adequacy requirement is 8.094028.0%) for the risk weighted capital ratio.
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A27. Capital Adequacy (Cont'd)

(a) Risk weighted capital ratios and Tier | and Tierll capital (Cont'd)

(ii)

(iii)

The capital adequacy ratios and capital base of the whollyswned Cambodia banking
subsidiary of OSKIB, OSK Indochina Bank Limited ("O SKIBL"), are as follows:

The Solvency Ratio of OSKIBL is the nearest equivalent rapul compliance ratio in Cambodia
computed in accordance with Prakas B7-00-46, B7-04-206B307-135 issued by the National
Bank of Cambodia. This ratio is derived as OSKIBL's net walithded by its risk weighted assets
and off-balance sheet items. The minimum regulatory sayeatio requirement in Cambodia is
15.0%.

OSKIBL
As at As at
30.6.2011 31.12.2010

Before deducting proposed dividends:
Core capital ratio # #
Solvency rati 60.40% 93.30%

After deducting proposed dividends:
Core capital ratio # #
Solvency rati 60.40% 93.30%

# No equivalent ratio in Cambodia.

The capital adequacy ratios and capital base of the whollyaened subsidiary of the Company,
OSK Investment Bank (Labuan) Limited ("OSKL"), are as follows:

The capital adequacy ratios of OSKL for capital complianoeacstandalone basis are computed in
accordance with the Guidelines on Risk-weighted Capitadthcy issued by the Labuan Financial
Services Authority (Labuan FSA), which is based on the Basmlpital accord. The minimum
regulatory capital adequacy requirements are 4.0% and 80%e Tier 1 capital ratio and risk-
weighted capital ratio respectively.

OSKL
As at As at
30.6.2011 31.12.2010

Before deducting proposed dividends:
Core capital ratio 52.70% 60.30%
Risk weighted capital rat 52.70% 60.30%

After deducting proposed dividends:
Core capital ratio 52.70% 60.30%
Risk weighted capital rat 52.70% 60.30%
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A27. Capital Adequacy (Cont'd)

(b) Risk weighted assets and capital requirements for credit 8k, market risk, operational risk and
large exposures risk

As at 30.6.2011

OSKIB Group Risk- Capital
Gross Net Weights Require
Exposure class Exposures Exposures Assets -ments
RM'000 RM'000 RM'000 RM'000
(i) Credit risk
On-Balance Sheet Exposures:
Sovereigns/Central Banks 1,254,915,254,915 - -
Banks, development financial institutions
and multilateral development banks 3,768,053,768,055 940,993 75,279
Insurance companies, securities
firms and fund managers 173,200 173,200 34,640 2,771
Corporates 2,487,976 1,815,390 1,168,226 93,457
Other assets 423,461 423,461 423,461 33,877
Total on-balance sheet exposures 8,107,607 7,435,021 2,567,320 205,384
Off-Balance Sheet Exposures.
Over-the-counter ("OTC") derivatives 167,382 167,382 34,723 2,778
Credit derivatives - - - -
Off balance sheet exposures other than
OTC derivatives or credit derivatives 214,449 214,449 146,797 11,744
Defaulted exposures - - - -
Total off-balance sheet exposures 381,831 381,831 181,520 14,522
Total on and off-balance
sheet exposures 8,489,438 7,816,852 2,748,840 219,906
(i) Large exposures risk requirement - - - -
]
[ ]
Long Short
Position Position
RM'000 RM'000
(iif) Market risk
Interest rate risk 897,661 855,054 147,724 11,818
Foreign currency risk 1,027,146 - 1,027,149 82,172
Equity risk 21,696 - 46,075 3,686
Option risk 27,750 - 61,938 4,955
Total 1,974,253 855,054 1,282,886 102,631
(iv) Operational risk 997,707 79,817
(v) Total RWA and capital requirements 5,029,433 402,354
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A27. Capital Adequacy (Cont'd)

(b) Risk weighted assets and capital requirements for credit sk, market risk, operational risk and

large exposures risk (Cont'd)

As at 31.12.2010

OSKIB Group Risk- Capital
Gross Net Weights Require
Exposure class Exposures Exposures Assets -ments
RM'000 RM'000 RM'000 RM'000
(i) Credit risk
On-Balance Sheet Exposures:
Sovereigns/Central Banks 1,271,766.,271,766 - -
Banks, development financial institutions
and multilateral development banks 2,650,318,650,318 665,938 53,275
Insurance companies, securities
firms and fund managers 71,388 71,388 14,277 1,142
Corporates 2,323,430 1,691,152 1,024,394 81,951
Other assets 280,897 280,897 280,897 22,472
Total on-balance sheet exposures 6,597,799 5,965,521 1,985,506 158,840
Off-Balance Sheet Exposures.
Over-the-counter ("OTC") derivatives 123,717 123,717 27,182 2,175
Credit derivatives - - - -
Off-balance sheet exposures other than
OTC derivatives or credit derivatives 439,804 439,804 152,858 12,229
Defaulted exposures - - - -
Total off-balance sheet exposures 563,521 563,521 180,040 14,404
Total on and off-balance
sheet exposures 7,161,320 6,529,042 2,165,546 173,244
(i) Large exposures risk requirement 44 44 44 -
- N
Long Short
(iif) Market risk Position Position
RM'000 RM'000
Interest rate risk 520,240 211,892 362,019 28,962
Foreign currency risk 668,121 - 668,120 53,450
Equity risk 79,233 - 214,295 17,144
Option risk 107,114 - 34,060 2,725
Total 1,374,708 211,892 1,278,494 102,281
(iv) Operational risk 969,816 77,585
(v) Total RWA and capital requirements 4,413,90! 353,11(
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A27. Capital Adequacy (Cont'd)

(b) Risk weighted assets and capital requirements for credit sk, market risk, operational risk and

large exposures risk (Cont'd)
As at 30.6.2011

OSKIB Risk- Capital
Gross Net Weights Require
Exposure Class Exposures EXxposures Assets -ments
RM'000 RM'000 RM'000 RM'000
(i) Creditrisk
On-Balance Sheet Exposures:
Sovereigns/Central Banks 1,191,769,191,769 - -
Banks, development financial institutions
and multilateral development banks 3,242,323,242,327 837,102 66,968
Insurance companies, securities
firms and fund managers 173,200 173,200 34,640 2,771
Corporates 2,066,088 1,675,939 1,028,775 82,303
Other assets 364,081 364,081 364,081 29,126
Total on-balance sheet exposures 7,037,465 6,647,316 2,264,598 181,168
Off-Balance Sheet Exposures.
Over-the-counter ("OTC") derivatives 167,381 167,381 34,723 2,778
Credit derivatives - - - -
Off-balance sheet exposures other than
OTC derivatives or credit derivatives 201,568 201,568 133,916 10,713
Defaulted exposures - - - -
Total off-balance sheet exposures 368,949 368,949 168,639 13,491
Total on and off-balance sheet exposures 7,406,414 7,016,265 2,433,237 194,659
(i) Large exposures risk requirement - - - -
|
[ 1
Long Short
Position Position
RM'000 RM'000
(iif) Market risk
Interest rate risk 897,661 855,054 125,764 10,061
Foreign currency risk 78,733 (9,329) 78,739 6,299
Equity risk 7,987 - 18,651 1,492
Option risk 27,750 - 61,938 4,955
Total 1,012,131 845,725 285,092 22,807
(iv) Operational risk 557,980 44,638
(v) Total RWA and capital requirements 3,276,309 262,104

OSKIB Grouf anc OSKIB da not have any issuance of Profit Sharin¢ Investmer Accoun ("PSIA") usec

as a risk absorbent.
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A27. Capital Adequacy (Cont'd)

(b) Risk weighted assets and capital requirements for credit sk, market risk, operational risk and

large exposures risk (Cont'd)
As at 31.12.2010

OSKIB Risk- Capital
Gross Net Weights Require
Exposure Class Exposures EXxposures Assets -ments
RM'000 RM'000 RM'000 RM'000
(i) Creditrisk
On-Balance Sheet Exposures:
Sovereigns/Central Banks 1,205,533,205,533 - -
Banks, development financial institutions
and multilateral development banks 2,043,039,043,039 545,687 43,655
Insurance companies, securities
firms and fund managers 71,388 71,388 14,277 1,142
Corporates 2,006,285 1,606,121 939,363 75,149
Other assets 229,359 229,359 229,359 18,349
Total on-balance sheet exposures 5,555,604 5,155,440 1,728,686 138,295
Off-Balance Sheet Exposures:
Over-the-counter ("OTC") derivatives 123,717 123,717 27,182 2,175
Credit derivatives - - - -
Off-balance sheet exposures other than
OTC derivatives or credit derivatives 433,995 433,995 147,049 11,764
Defaulted exposures - - - -
Total off-balance sheet exposures 557,712 557,712 174,231 13,939
Total on and off-balance
sheet exposures 6,113,316 5,713,152 1,902,917 152,234
(i) Large exposures risk requiremen 44 44 44 -
Long Short
(iif) Market risk Position  Position
RM'000 RM'000
Interest rate risk 520,240 211,892 362,019 28,962
Foreign currency risk 202,989 (189) 202,992 16,239
Equity risk 7,373 - 17,462 1,397
Option risk 107,114 - 34,060 2,725
Total 837,716 211,703 616,533 49,323
(iv) Operational risk 545,109 43,609
(v) Total RWA and capital requirements 3,064,603 245,166

OSKIB Group and OSKIB do not have any issuances of Profit iSgdnvestment Account ("PSIA") used

as a risk absorbent.
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A27. Capital Adequacy (Cont'd)

(c) Credit Risk exposures by risk weights
As at 30.6.2011

OSKIB Group
Exposures after Netting and Credit Risk Mitigation
Banks
Developmen Insurance Total
Financiall Companies Exposures
Institutions & Securitieq after Netting
Multilateral Firms and and Credit Total Risk

Sovereigng Developmen Fund Risk Weighted

Risk Weights Central Banks Banks Managery  Corporates Other Assets Mitigation Assets
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

0% 1,254,915 6,349 - - - 1,261,264 -
20% - 3,458,691 247,409 768,977 - 4,475,077 895,016
35% - - - - - - -
50% - 385,253 4,156 117,069 - 506,478 253,240
75% - - - - - - -
100% - 91,344 - 1,006,126 423,461 1,520,931 1,520,931
150% - - - 53,102 - 53,102 79,653
Total 1,254,915 3,941,637 251,565 1,945,274 423,461 7,816,852 2,748,840
Risk weighted assets by exposures - 975,710 51,560 1,298,109 423,461 2,748,840
Average risk weight 0% 25% 20% 67% 100% 35%

Deduction from capital base - - - - - -
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)
(c) Credit Risk exposures by risk weights (Contd.)

As at 31.12.2010

OSKIB Group
Exposures after Netting and Credit Risk Mitigation
Banks
Developmen Insurance Total
Financiall Companies Exposures
Institutions & Securitieq after Netting
Multilateral Firms and and Credit Total Risk

Sovereigng Developmen Fund Risk Weighted

Risk Weights Central Banks Banks Manager§y  Corporategs Other Assets Mitigation Assets
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

0% 1,271,766 6,086 - - - 1,277,852 -
20% - 2,726,717 107,620 803,407 - 3,637,744 727,549
35% - - - - - - -
50% - 294,704 8,131 131,592 - 434,427 217,213
75% - - - - - - -
100% - 60,850 - 753,743 280,897 1,095,490 1,095,490
150% - - - 83,529 - 83,529 125,294
Total 1,271,766 3,088,357 115,751 1,772,271 280,897 6,529,042 2,165,546
Risk weighted assets by exposures - 753,545 25,590 1,105,514 280,897 2,165,546
Average risk weight 0% 24% 22% 62% 100% 33%

Deduction from capital base - - - - - -
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)
(c) Credit Risk exposures by risk weights (Contd.)

As at 30.6.2011

OSKIB
Exposures after Netting and Credit Risk Mitigation
Banks
Developmen Insurance Total
Financiall Companies Exposures
Institutions & Securitieq after Netting
Multilateral Firms and and Credit Total Risk

Sovereigng Developmen Fund Risk Weighted

Risk Weights Central Banks Banks Manager§y  Corporategs Other Assets Mitigation Assets
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

0% 1,191,769 71 - - - 1,191,840 -
20% - 2,939,240 247,409 768,978 - 3,955,627 791,126
35% - - - - - - -
50% - 385,253 4,156 117,069 - 506,478 253,240
75% - - - - - - -
100% - 91,344 - 853,793 364,081 1,309,218 1,309,218
150% - - - 53,102 - 53,102 79,653
Total 1,191,769 3,415,908 251,565 1,792,942 364,081 7,016,265 2,433,237
Risk weighted assets by exposures - 871,820 51,560 1,145,776 364,081 2,433,237
Average risk weight 0% 26% 20% 64% 100% 35%

Deduction from capital base - - - - - -
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)
(c) Credit Risk exposures by risk weights (Contd.)

As at 31.12.2010

OSKIB
Exposures after Netting and Credit Risk Mitigation
Banks
Developmen Insurance Total
Financiall Companies Exposures
Institutions & Securitieq after Netting
Multilateral Firms and and Credit Total Risk
Sovereigng Developmen Fund Risk Weighted
Risk Weights Central Banks Banks Manager§y  Corporategs Other Assets Mitigation Assets
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
0% 1,205,533 66 - - - 1,205,599 -
20% - 2,125,457 107,620 803,407 - 3,036,484 607,297
35% - - - - - - -
50% - 294,704 8,131 131,592 - 434,427 217,213
75% - - - - - - -
100% - 60,850 - 662,904 229,359 953,113 953,113
150% - - - 83,529 - 83,529 125,294
Total 1,205,533 2,481,077 115,751 1,681,432 229,359 5,713,152 1,902,917
Risk weighted assets by exposures - 633,293 25,590 1,014,675 229,359 1,902,917
Average risk weight 0% 26% 22% 60% 100% 33%

Deduction from capital base - - - - - -
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A27. Capital Adequacy (Cont'd)

(d) Rated exposures

As at 30.6.2011

OSKIB Group
Banks, Development Insurance
Financial Institutions Companies,
Sovereigns/Central & Multilateral Securities Firms and
Banks Development Banks| Fund Managers Corporates Other Assets Total
Exposures Exposures Exposur- Exposures EXxposures, Exposures
after Risk after Risk es after Risk after Risk after Risk after Total Risk
Netting & | Weight- | Netting & [ Weight- | Netting & | Weight- | Netting & | Weighted | Netting & | Weight- [ Netting & | Weighted
RM'000 CRM ed Assetl CRM ed Assetf CRM ed Assetl CRM Asset CRM ed Assetl CRM Assets
Investment
Grade (BBB*
equivalent
and above) 1,254,915 - 3,850,292 884,364 251,565 51,561 886,046 212,330 - - 6,242,818 1,148,255
Non Rated
or Non
Investment
Grade - - 91,344 91,344 - - 1,059,229 1,085,780 423,461 423,461 1,574,034 1,600,585
Total 1,254,915 - 3,941,636 975,708 251,565 51,561 1,945,275 1,298,110 423,461 423,461 7,816,852 2,748,840

* The rating of foreign securities are based on M@y S&P and Fitch and local securities are basedAM and MARC.
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A27. Capital Adequacy (Cont'd)

(d) Rated exposures (Cont'd)

As at 31.12.2010
OSKIB Group

Banks, Development
Financial Institutions

Insurance
Companies,

Sovereigns/Central & Multilateral Securities Firms and
Banks Development Banks| Fund Managers Corporates Other Assets Total
Exposures Exposures Exposur- Exposures EXxposures, Exposures
after Risk after Risk es after Risk after Risk after Risk after Total Risk

Netting & | Weight- | Netting & | Weight- | Netting & | Weight- | Netting & | Weighted | Netting & | Weight- [ Netting & | Weighted
RM'000 CRM ed Assetl CRM ed Asset| CRM ed Assetf CRM Asset CRM ed Assetf CRM Assets
Investment
Grade (BBB*
equivalent
and above) 1,271,766 - 3,027,507 692,695 115,751 25,590 934,999 226,477 - - 5,350,023 944,762
Non Rated
or Non
Investment
Grade - - 60,850 60,850 - - 837,272 879,037 280,897 280,897 1,179,019 1,220,784
Total 1,271,766 - 3,088,357 753,545 115,751 25,590 1,772,271 1,105,514 280,897 280,897 6,529,042 2,165,546

* The rating of foreign securities are based on M@y S&P and Fitch and local securities are basedAM and MARC.
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A27. Capital Adequacy (Cont'd)
(d) Rated exposures (Cont'd)

As at 30.6.2011

OSKIB
Banks, Development Insurance
Financial Institutions Companies,
Sovereigns/Central & Multilateral Securities Firms and
Banks Development Banks| Fund Managers Corporates Other Assets Total
Exposures Exposures Exposur- Exposures EXxposures, Exposures
after Risk after Risk es after Risk after Risk after Risk after Total Risk
Netting & | Weight- | Netting & [ Weight- | Netting & | Weight- | Netting & | Weighted | Netting & | Weight- [ Netting & | Weighted
RM'000 CRM ed Assetl CRM ed Assetf CRM ed Assetl CRM Asset CRM ed Assetl CRM Assets
Investment
Grade (BBB*
equivalent
and above) 1,191,769 - 3,324,565 780,475 251,565 51,561 886,046 212,330 - - 5,653,945 1,044,366
Non Rated
or Non
Investment
Grade - - 91,344 91,344 - - 906,895 933,446 364,081 364,081 1,362,320 1,388,871
Total 1,191,769 - 3,415,909 871,819 251,565 51,561 1,792,941 1,145,776 364,081 364,081 7,016,265 2,433,237

* The rating of foreign securities are based on M@ S&P and Fitch and local securities are basedAM and MARC.
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A27. Capital Adequacy (Cont'd)

(d) Rated exposures (Cont'd)

As at 31.12.2010

OSKIB
Banks, Development Insurance
Financial Institutions Companies,
Sovereigns/Central & Multilateral Securities Firms and
Banks Development Banks| Fund Managers Corporates Other Assets Total
Exposures Exposures Exposures Exposures EXxposures Exposures
after Risk after Risk after Risk after Risk after Risk after Total Risk
Netting & |Weighted| Netting & [Weighted| Netting & | Weight- | Netting & | Weighted | Netting & | Weight- [ Netting & | Weighted
RM'000 CRM Asset CRM Asset CRM ed Assetl CRM Asset CRM ed Assetl CRM Assets
Investment
Grade (BBB*
equivalent
and above) 1,205,533 - 2,420,227 572,443 115,751 25,590 934,999 226,477 - - 4,676,510 824,510
Non Rated
or Non
Investment
Grade - - 60,850 60,850 - - 746,433 788,198 229,359 229,359 1,036,642 1,078,407
Total 1,205,533 - 2,481,077 633,293 115,751 25,590 1,681,432 1,014,675 229,359 229,359 5,713,152 1,902,917

* The rating of foreign securities are based on M@y S&P and Fitch and local securities are basedAM and MARC.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)
(e) Off-balance sheet exposures and counterparty ate risk

As at 30.6.2011

OSKIB Group
Fair Value
of Credit Risk
Principal Derivative Equivalent Weighted
Description Amount Contracts  Amount Assets

RM'000 RM'000 RM'000 RM'000
Obligations under an on-going underwriting
agreements 27,750 13,875 13,875

Foreign exchange related contracts
One year or less 423,797 - 84,565 16,913

Interest/profit rate related contracts
Over one year to five years 1,595,250 22,588 88,820 17,764

Equity related and other commodity contracts
One year or less 2,416 - 2,416 2,416

OTC derivative transactions and credit
derivative contracts subject to valid bilateral
netting agreements 366,749 56,325 78,561 16,960

Other commitments, such as formal standby
facilities and credit lines, with an original
maturity of over one year 227,186 113,593 113,593

Any commitments that are unconditionally

cancelled at any time by OSKIB Group without prior

notice or that effectively provide for automatic

cancellation due to deterioration in a

borrower's creditworthiness 1,192,774 - -

Total 3,835,922 78,913 381,830 181,521
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)
(e) Off-balance sheet exposures and counterparty até risk (Cont'd)

As at 31.12.2010

OSKIB Group
Positive
Fair Value
of Credit Risk
Principal Derivative Equivalent Weighted
Description Amount Contracts  Amount Assets

RM'000 RM'000 RM'000 RM'000
Obligations under an on-going underwriting
agreements 24,731 12,365 12,365

Foreign exchange related contracts
One year or less 771,882 2,127 358,686 71,740

Interest/profit rate related contracts
Over one year to five years 885,973 37,453 79,270 15,854

Equity related and other commodity contracts
One year or less 1,932 10 1,932 1,932

OTC derivative transactions and credit
derivative contracts subject to valid bilateral
netting agreements 164,854 50,707 44,448 11,329

Other commitments, such as formal standby
facilities and credit lines, with an original
maturity of over one year 133,640 66,820 66,820

Any commitments that are unconditionally

cancelled at any time by OSKIB Group without prior

notice or that effectively provide for automatic

cancellation due to deterioration in a

borrower's creditworthiness 1,352,610 - -

Total 3,335,622 90,297 563,521 180,040
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A27. Capital Adequacy (Cont'd)
(e) Off-balance sheet exposures and counterparty até risk (Cont'd)

As at 30.6.2011

OSKIB
Fair Value
of Credit Risk
Principal Derivative Equivalent Weighted
Description Amount Contracts  Amount Assets
RM'000 RM'000 RM'000 RM'000
Obligations under an on-going underwriting
agreements 27,750 13,875 13,875
Foreign exchange related contracts
One year or less 423,797 - 84,565 16,913
Interest/profit rate related contracts
Over one year to five years 1,595,250 22,588 88,820 17,764
Equity related and other commodity contracts
One year or less 2,416 - 2,416 2,416
OTC derivative transactions and credit
derivative contracts subject to valid
bilateral netting agreements 366,749 56,325 78,561 16,960
Other commitments, such as formal standby
facilities and credit lines, with an original
maturity of over one year 201,424 100,712 100,712
Any commitments that are unconditionally
cancelled at any time by the OSKIB without
prior notice or that effectively provide for
automatic cancellation due to deterioration
in a borrower's creditworthiness 362,098 - -
Total 2,979,484 78,913 368,949 168,640
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A27. Capital Adequacy (Cont'd)
(e) Off-balance sheet exposures and counterparty até risk (Cont'd)

As at 31.12.2010

OSKIB
Positive
Fair Value
of Credit Risk
Principal Derivative Equivalent Weighted
Description Amount Contracts  Amount Assets

RM'000 RM'000 RM'000 RM'000
Obligations under an on-going underwriting
agreements 24,731 12,365 12,365

Foreign exchange related contracts
One year or less 771,882 2,127 358,681 71,735

Interest/profit rate related contracts
Over one year to five years 885,973 37,453 79,270 15,854

Equity related and other commodity contracts
One year or less 1,932 - 1,932 1,932

OTC derivative transactions and credit
derivative contracts subject to valid
bilateral netting agreements 164,854 50,707 44,448 11,329

Other commitments, such as formal standby
facilities and credit lines, with an original
maturity of up to one year 122,032 61,016 61,016

Any commitments that are unconditionally

cancelled at any time by OSKIB without

prior notice or that effectively provide for

automatic cancellation due to deterioration

in a borrower's creditworthiness 426,491 - -

Total 2,397,895 90,287 557,712 174,231
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A27. Capital Adequacy (Cont'd)

() Risk weighted assets and capital requirements forariances categories of risk under Market Risk

Interest rate risk
- General interest rate risk
- Specific interest rate risk

Equity position risk
- General risk
- Specific risk

Foreign exchange risk
Option risk

OSKIB Group OSKIB
30.6.2011 31.12.2010 30.6.2011 31.12.2010
RM'000 RM'000 RM'000  RM'000
8,729 12,606 8,729 12,606
3,089 16,356 1,332 16,356
11,818 28,962 10,061 28,962
1,736 6,339 639 589
1,950 10,805 853 808
3,686 17,144 1,492 1,397
82,172 53,450 6,299 16,239
4,955 2,725 4,955 2,725
102,631 102,281 22,807 49,323
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A28. Islamic banking operations of OSK Investment Bak Berhad

UNAUDITED CONDENSED STATEMENTS OF FINANCIAL POSITIO N

As at As at
Note 30.6.201131.12.201

RM'000 RM'000
ASSETS
Cash and short term funds 219,974 233,536
Securities held-to-maturity A28(a) 316,775 300,988
Securities available-for-sale A28(b) 508,429 351,631
Other assets A28(c) 5,811 6,773
Equipment 19 18
Intangible assets 122 133
TOTAL ASSETS 1,051,130 893,079
LIABILITIES
Deposits from customers A28(d) 933,518 828,601
Other liabilities A28(e) 4,100 3,890
Tax payable 3,300 2,578
Deferred tax liabilities 97 88
TOTAL LIABILITIES 941,015 835,157
ISLAMIC BANKING CAPITAL FUNDS
Islamic banking funds 100,000 50,000
Reserves 10,115 7,922
TOTAL ISLAMIC BANKING CAPITAL FUNDS 110,115 57,922
TOTAL LIABILITIES AND ISLAMIC BANKING CAPITAL FUNDS 1,051,130 893,079
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

UNAUDITED CONDENSED INCOME STATEMENTS

Current  Preceding

Current  Precedint

quarter quarter year to date date

ended ended

ended endec

30.6.2011 30.6.2010 30.6.2011 30.6.201(

RM'000 RM'000

Income derived from investment

RM'000 RM'000

of depositors' funds and others 9,63¢ 6,187 17,92 12,581
Transfer from/(to) profit equalisation reserve 8¢ (141) 18! a77)
Gross and total attributable income 9,72¢ 6,046 18,10z 12,404
Income attributable to depositors (7,797 (4,693) (14,53C (9,284)
Income attributable to OSKIB 1,927 1,353 3,572 3,120
Income/(loss) derived from investment

of Islamic banking funds 32( (6) 317 116
Total net income 2,24 1,347 3,88¢ 3,236
Other operating expenses (581 (345) (997 (517)
Profit before tax 1,666 1,002 2,887 2,719
Income tax expense (49¢€ (256) (721 (683)
Profit after tax 1,170 746 2,166 2,036

For amalgamation with the conventional operations,
net income from Islamic banking operations compgrise
the following items :-

Income derived from investment

of depositors' funds and others 9,635 6,187
Transfer from/(to) profit equalisation reserve 89 (141)
Income attributable to depositors (7,797) (4,693)
Income/(loss) derived from

investments of Islamic banking funds 320 (6)

17,921 12,581
181 (177)
(14,530)  (9,284)

312 116

Net income from Islamic banking
operations reported
in the consolidated income statements 2,247 1,347

3,884 3,236
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

UNAUDITED CONDENSED STATEMENTS OF COMPREHENSIVE INC OME

Current  Preceding

Current  Precedint

quarter quarter year to date year ¢

ended endec

ended endec

30.6.2011 30.6.2011  30.6.2011 30.6.201(

RM'000 RM'00C

RM'000 RM'00C

Profit after tax 1,17( 74¢€ 2,16¢ 2,03¢
Other comprehensive incom
Unrealised net gain on revaluation

securities available-for-s: 30z 411 36 16
Income tax relating to component

other comprehensive inco (76) (101 (9) (4)
Other comprehensive incom

for the period, net of tay 227 31C 27 12
Total comprehensive income

for the period, net of tay 1,39 1,05¢ 2,19¢ 2,04¢
Total comprehensive income attributa

to owner of OSKII 1,397 1,05¢ 2,19¢ 2,04¢
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)
UNAUDITED CONDENSED STATEMENT OF CHANGES IN ISLAMIC BANKING FUND
Islamic Available-
Banking for-sale Retained

Fund reserve Profits Total
RM'000 RM'000 RM'O00 RM'000

As at 1.1.2011 50,000 264 7,658 57,922
Total comprehensive income - 27 2,166 2,193
Injection of fund 50,000 - - 50,000
As at 30.6.2011 100,000 291 9,824 110,115

As at 1.1.2010

As previously reported 50,000 244 4,046 54,290
Adoption of FRS 139 - (37) - (37)
As restated 50,000 207 4,046 54,253
Total comprehensive income - 12 2,036 2,048
As at 30.6.201 50,00( 21¢ 6,082 56,30
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

As at As at
30.6.201131.12.201

RM'000 RM'000

(a) Securities held-to-maturity

At amortised cost

Money market instruments:
Cagamas bonds 5,026 5,037
Malaysian Government Investment Issues 135,151 165,361

140,177 170,398

Unquoted securities:
Islamic private debt securities 176,598 130,590

316,775 300,988

(b) Securities available-for-sale

At fair value

Money market instruments:
Islamic accepted bills 82,336 64,526
Malaysian Government Investment Issues 55,430 25,324
Negotiable instruments of deposit 119,785 49,926

257,551 139,776

Unquoted securities:
Islamic private debt securities 250,878 211,855

508,429 351,631

(c) Other assets

Income receivable 5,811 6,773

Page 55



Holdings Berhad zoosu

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

As at As at
30.6.201131.12.201
RM'000 RM'000

(d) Deposits from customers

Mudharabah Fund
Mudharabah general investment deposits 933,518 828,601

(i) By type of customer

Business enterprises 95,074 103,912
Domestic non-bank financial institutions 343,246 281,891
Malaysian government and statutory bodies 495,198 442,798

933,518 828,601

(i) By maturity structure
Up to 3 months 863,018 726,327
3-12 months 70,500 102,274

933,518 828,601

(e) Other liabilities

Profit payable 3,209 2,798
Profit equalisation reserve 815 996
Other payable and accruals 76 96

4,100 3,890
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A28. Islamic banking operations of OSK Investment Bank Brhad (Cont'd)
(f) Capital adequacy of Islamic banking operations
The capital base and risk weighted assets, as set out belwistlosed in accordance with Risk
Weighted Capital Adequacy Framework (Basel Il) - Discles&®equirements ("Pillar 3") issued by
Bank Negara Malaysia.

() Risk weighted capital ratios and Tier | and Tier Il capital

The capital adequacy ratios and capital base di@lags:

As at As at
30.6.201131.12.2010

Before deducting proposed dividends:

Core capital ratio 65.17%  40.02%
Risk weighted capital ratio 65.17%  40.02%
After deducting proposed dividends:

Core capital ratio 65.17%  40.02%
Risk weighted capital ratio 65.17%  40.02%

RM'000 RM'000

Islamic banking funds 100,000 50,000

Retained profits - audited 9,824 7,659
109,824 57,659

OSKIB is the only entity in the Group that has Islamic bankopgerations. The capital adequacy
ratios of the Islamic banking operations of OSKIB consistcapital base and risk weighted
amounts derived from OSKIB.

The capital adequacy ratios of the Islamic banking opematiof OSKIB is computed in

accordance with Risk Weighted Capital Adequacy Framew@sél 1I). The Islamic banking

operations of OSKIB has adopted the Standardised Appraadbredit Risk and Market Risk, and
the Basic Indicator Approach for Operational Risk. The miam regulatory capital adequacy
requirement is 8.0% (2010: 8.0%) for the risk wégghcapital ratio.
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

(f) Capital adequacy of Islamic banking operations Cont'd)

(i) Risk weighted assets and capital requirements for1€dit Risk, Market Risk, Operational
Risk and Large Exposures Risk

As at 30.6.2011

Risk  Capital
Gross Net Weights  Require
Exposure class Exposures Exposures Assets -ments

RM'000 RM'000 RM'000 RM'000
(a) Credit risk
On-Balance Sheet Exposures.

Sovereigns/Central Banks 288,987 288,987 - -
Banks, development financial institutions
and multilateral development banks 447,269 447,269 89,454 7,157

Insurance companies, securities
firms and fund managers - - - -

Corporates 315,526 315,526 68,268 5,461
Other assets 147 147 147 12
Total on-balance sheet exposures 1,051,929 1,051,929 157,869 12,630

Off-Balance Sheet Exposures:
Over-the-counter ("OTC") derivatives - - - -
Credit derivatives - - - -
Off-balance sheet exposures other than

OTC derivatives or credit derivatives - - - -
Defaulted exposures - - - -
Total off-balance sheet exposures - - - -

Total on and off balance
sheet exposures 1,051,929 1,051,929 157,869 12,630

(b) Large exposures risk requirement - - - -

(c) Market risk - - - -
(d) Operational risk 10,641 851

(e) Total RWA and capital requirements 168,51( 13,48:

The Islamic banking operations of OSKIB does not has anyaisses of Profit Sharing Investment
Account ("PSIA") used as a risk absorbent.
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)
(f) Capital adequacy of Islamic banking operations Cont'd)

(i) Risk weighted assets and capital requirements for Credit Rik, Market Risk, Operational
Risk and Large Exposures Risk (Cont'd)

As at 31.12.2010

Risk-  Capital
Gross Net Weights  Require
Exposure class Exposures Exposures Assets -ments

RM'000 RM'000 RM'000 RM'000
(a) Credit risk
On-Balance Sheet Exposures.

Sovereigns/Central Banks 256,405 256,405 - -
Banks, development financial institutions
and multilateral development banks 360,179 360,179 75,054 6,004

Insurance companies, securities
firms and fund managers - -

Corporates 275,639 275,639 59,862 4,789
Other assets 1,019 1,019 1,019 82
Total on balance sheet exposures 893,242 893,242 135,935 10,875

Off-Balance Sheet Exposures:
Over-the-counter ("OTC") derivatives - - - -
Credit derivatives - - - -
Off-balance sheet exposures other than

OTC derivatives or credit derivatives - - - -
Defaulted exposures - - - -
Total off-balance sheet exposures - - - -

Total on and off-balance
sheet exposures: 893,242 893,242 135,935 10,875

(b) Large exposures risk requirement - - - -

(c) Market risk - - - -

(d) Operational risk 8,132 651

(e) Total RWA and capital requirements 144,06° 11,52¢

The Islamic banking operations of OSKIB does not has anyaisses of Profit Sharing Investment
Account ("PSIA") used as a risk absorbent.
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

() Capital adequacy of Islamic banking operations Cont'd)

(iif) Credit risk exposures risk weights

As at 30.6.2011

Exposures after Netting and Credit Risk Mitigation

Banks,

Develop-

ment
Financial Insurance

Institu-  Compa- Total
tions & nies, Exposures
Sove- Multi- Securities after Netting
reigns/ lateral Firms and and Credit Total Risk
Risk Central Develop- Fund Corpo- Other Risk Weighted
Weights Banks ment Banks Managers rates Assets Mitigation Assets
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
0% 288,987 - - - - 288,987 -
20% - 447,269 - 309,072 - 756,341 151,268
35% - - - - - - -
50% - - - - - - -
75% - - - - - - -
100% - - - 6,454 147 6,601 6,601
150% - - - - - - -
Total 288,98 447,26 - 315,52¢ 147 1,051,92' 157,86¢
Risk weighted
assets by
exposures - 89,454 - 68,26¢ 147 157,86¢
Average risk
weigh 0% 20% 0% 22% 100% 15%

Deduction from
capital bas - - -
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

() Capital adequacy of Islamic banking operations Cont'd)

(iif) Credit risk exposures risk weights (Cont'd)

As at 31.12.2010

Exposures after Netting and Credit Risk Mitigation

Banks,

Develop-

ment
Financial Insurance

Institu-  Compa- Total
tions & nies, Exposures
Sove- Multi- Securities after Netting
reigns/ lateral Firms and and Credit Total Risk
Risk Central Develop- Fund Corpo- Other Risk Weighted
Weights Banks ment Banks Managers rates Assets Mitigation Assets
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
0% 256,405 - - - - 256,405 -
20% - 350,119 - 269,721 - 619,840 123,969
35% - - - - - - -
50% - 10,060 - - - 10,060 5,029
75% - - - - - - -
100% - - - 5,918 1,019 6,937 6,937
150% - - - - - - -
Total 256,40! 360,17¢ - 275,63¢ 1,01¢ 893,24:  135,93!
Risk weighted
assets by
exposures - 75,054 - 59,86: 1,01¢ 135,93!
Average risk
weigh 0% 21% 0% 22% 100% 15%

Deduction from
capital bas - - -
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A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

(f) Capital adequacy of Islamic banking operations Cont'd)

(iv) Rated exposures

As at 30.6.2011
Islamic banking operations of the Bank

Banks, Development Insurance
Financial Institutions Companies,
Sovereigns/Central & Multilateral Securities Firms and
Banks Development Banks Fund Managers Corporates Other Assets Total
Exposures Exposures Exposures Exposureg Exposures
Exposures Risk after Risk after Risk after Risk after Risk after Total Risk
after Netting | Weighted| Netting & | Weighted | Netting & [ Weighted| Netting & | Weighted | Netting & | Weighted | Netting & | Weighted
RM'000 & CRM Asset CRM Asset CRM Asset CRM Asset CRM Asset CRM Assets
Investment
Grade (BBB*
equivalent
and above) 288,987 - 447,269 89,454 - - 309,072 61,814 - - 1,045,328 151,268
Non Rated
or Non
Investment
Grade - - - - - - 6,454 6,454 147 147 6,601 6,601
Total 288,987 - 447,269 89,454 - - 315,526 68,268 147 147 1,051,929 157,869

* The rating of foreign securities are based on Map S&P and Fitch and local securities are basddAM and MARC.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

(f) Capital adequacy of Islamic banking operations Cont'd)
(iv) Rated exposures (Cont'd)

As at 31.12.2010
Islamic banking operations of the Bank

Banks, Development Insurance
Financial Institutions Companies,
Sovereigns/Central & Multilateral Securities Firms and
Banks Development Banks Fund Managers Corporates Other Assets Total
Exposures Exposures Exposures Exposureg Exposures
Exposures Risk after Risk after Risk after Risk after Risk after Total Risk
after Netting [ Weighted| Netting & | Weighted | Netting & | Weighted| Netting & | Weighted | Netting & | Weighted| Netting & | Weighted
RM'000 & CRM Asset CRM Asset CRM Asset CRM Asset CRM Asset CRM Assets
Investment
Grade (BBB*
equivalent
and above) 256,405 - 360,179 75,054 - - 269,721 53,944 - - 886,305 128,998
Non Rated
or Non
Investment
Grade - - - - - - 5,918 5,918 1,019 1,019 6,937 6,937
Total 256,405 - 360,179 75,054 - - 275,639 59,862 1,019 1,019 893,242 135,935

* The rating of foreign securities are based on Map S&P and Fitch and local securities are basddAM and MARC.
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2010

A28. Islamic banking operations of OSK Investment Bak Berhad (Cont'd)

(f) Capital adequacy of Islamic banking operations Cont'd)
(v) Off-balance sheet exposures and counterparty coé risk

As at reporting date, the Islamic banking operations of BS#d not have any off-balance sheet
exposures and their related counterparty credkt ris

(vi) Risk weighted assets and capital requirements for variance categories of risk under
Market Risk

As at As at
30.6.2011 31.12.2010
RM'000 RM'000

Interest rate risk
- General interest rate risk - -
- Specific interest rate risk - -

Equity position risk
- General risk - -
- Specific risk - -

Foreign exchange risk - -
Option risk - -
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PART B - Explanatory Notes Pursuant to Chapter 9, Appendix 9B, Part A of the Listing

B1.

B2.

Requirements of Bursa Malaysia Securities Berhad @ursa Securities")

Performance review of the Company and its principal subsidary companies ("the Group") for the
current quarter and year to date

Overall Performance

The Group revenue for the six months ended 30 June 2011 ("§Middreased by 20% to RM546.72
million as compared to the RM454.90 million in the six mondmled 30 June 2010 ("6M10"), mainly
due to higher contribution from Investment Banking actesatand increase in fee income from Equities
and Unit Trusts. The Group profit before tax ("PBT") incred$y 10% or RM8.30 million to RM90.39
million in 6M11 from RM82.09 million in 6M10. The Group prdfafter tax and non-controlling interests
(previously known as minority interests) of RM52.23 miflibfor 6M11 represented a growth of 20% as
compared to RM43.38 million in 6M10 which translated intoearnings per share of 5.56 sen (6M10:
4.80 sen).

The Group recorded PBT of RM17.18 million for the second tpranf 2011 as compared to RM23.90
million for the corresponding quarter ended 30 J20E0.

The Principal Subsidiaries Performance
OSKIB Group is the main contributor for 6M11, accounting &% of the Group PBT. The remaining
PBT of 18% is contributed by the other operatinigssdiaries.

Geographical Segments Performance

Malaysian operations registered an increase in its PBT i1 by 38% to RM75.17 million from
RM54.40 million in 6M10. Total PBT contribution by foreigmilssidiaries amounted to 17% or RM15.22
million in 6M11 as compared to 34% or RM27.69 roitlin 6M10.

Business Segments Performance

Investment Banking consisting mainly of Derivatives & S$tured Products, Corporate Advisory and
Equities Capital Market activities contributed RM38.12lion or 42% of the Group PBT for 6M11 as
compared to RM39.45 million or 48% in 6M10.

Loans and Financing contributed RM30.63 million or 34% ad tBroup PBT for 6M11 as compared to
RM22.83 million or 28% in 6M10, the improvementsinly due to loan growth.

Equities and Futures recorded RM14.26 million or 16% of theup PBT for 6M11 as compared to
RM15.96 million or 19% in 6M10.

Material change in quarterly profit before tax for the curre nt quarter compared with the
immediate preceding quarter

The Group recorded PBT of RM17.18 million for the second tpranf 2011 as compared to RM73.21
million in the immediate preceding quarter endedvizkch 2011.

Page 65



Holdings Berhad oo

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

B3.

Current year prospects and progress on previouglannounced revenue or profit forecast

(@)

(b)

Current year prospects
(Commentary on the rest of year)

The external developments in the advanced economies, yrieonh the Eurozone and US, have led
to increased volatility in global financial markets. Moveo, the temporary supply chain disruptions
in Japan in recent months have also dampened industriafiteastiin many ASEAN economies.
However, we still expect the regional economies to recovadgglly in the coming quarters. In
general, the domestic emphasis for Indonesia, Thailantgapore and Malaysia continues to be
prudent inflation management. Nevertheless, the upsiffigtion concerns in Malaysia have been
tempered in part by the more moderate economic growth emwviemt in the near-term. While
growth prospects of the ASEAN economies are still genegadisitive, Indonesia, given the steady
contribution from domestic consumption, is likely to outjeem the neighboring economies this
year.

More recently, the intense volatility and acute risk avamsin financial markets appeared to have
raised the downside risks to global growth. In light of thesettied environment at this time, there
are a greater uncertainties going forward. The Board is efvilew that the remaining year will
remain to be challenging and expects the Grougtfopn satisfactorily in 2011.

Progress and steps to achieve revenue or profit estimate, riecast, projection and internal
targets previously announced

There was no revenue or profit forecast announgeddbCompany.
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B4. Statement of the Board of Directors' opinion on achievabilly of revenue or profit estimate,
forecast, projection and internal targets previousy announced

There was no revenue or profit forecast announgatldoCompany.

B5.  Profit forecast/profit guarantee

There was no profit forecast or profit guarantseesl by the Company.

B6. Income tax expense
Current Current
quarter year to date

ended ended
30.6.2011 30.6.201:

RM’000 RM’000

In respect of the current quarter/year to date
- Malaysian income tax 4,08¢ 21,593
- Foreign income tax 2,317 5,567

6,401 27,160

In respect of the prior year

- Foreign income tax : (58)
Deferred taxation (85¢ (1,632
Income tax expense 5,54: 25,47(

The effective tax rate for the current year to date is highantthe statutory tax rate of 25% mainly due to
the unavailability of group relief for losses incurred byeoseas subsidiary companies and the non
deductibility of certain expenses.

B7. Sales of unquoted investments and/or properties

There were no sales of unquoted investments and propecdtiegbd current year to date under review
other than in the ordinary course of business.
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B8. Purchase or disposal of quoted securities
Particulars of purchase and disposal of quotedrgesuby the Group are as follows:

(a) Total purchase consideration, sale proceeds and profimgitherefrom (except for the subsidiary
companies engaged in stockbroking and investment bankinghvhave been exempted from this

disclosure):
Current Current
quarter year to date
endec endec
30.6.2011 30.6.201:
RM’000 RM’000
Total purchase consideration 32,696 59,750
Total sale proceeds 23,64¢ 42,72(
Net gain on disposals 1,299 2,880

(b) Investments in quoted securities as at 30 June 2011 (exmefhtef subsidiary companies engaged in
stockbroking and investment banking which have @&mpted from this disclosure):

RM’000
Quoted shares at cost:
In Malaysia 19,542
Outside Malaysia 31,685
51,227
Fair value adjustments (3,078)
Carrying value 48,149
Market value of quoted shares:
In Malaysia 19,111
Outside Malaysia 29,038
48,149
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B9. Status of corporate proposals and utilisation oproceeds

(a) Status of corporate proposals announced but not completedsaat 22 August 2011 (being the
latest practicable date which is not earlier than 7 days fronthe date of issue of this Quarterly
Report)

(i) Members' Voluntary Winding Up of Beneficial Sergs Berhad ("BSB")

On 23 January 2009, BSB, a wholly-owned subsidiary compdrtizeo Group, has initiated a
Members' Voluntary Winding Up pursuant to Section 254(Lfbthe Companies Act, 1965
("the Act") and that Mr. Chin Kim Chung and Mr. Roy Thean ChooigRussell Bedford
Malaysia Business Advisory Sdn. Bhd. of 10th Floor, BanguN&e Seng, 15, Jalan Raja
Chulan, 50200 Kuala Lumpur have been appointed as the Juin$averal Liquidators of BSB
pursuant to Section 258(1) of the Act.

BSB was incorporated on 30 March 2004 with an issued shargatag RM1.0 million
comprising of 100,000 ordinary shares of RM10.00 each amtlygaaid up to RM5.00 each.
The winding up of BSB will not have any impact & tearnings and net assets of the Group.

On 8 June 2009, the Liquidators of BSB made a first interinurretof surplus of assets of
RM400,000 to the shareholders of BSB, representing RM4ddQopdinary share of RM10.00
each.

The final meeting of the above exercise will be held on 22 &aper 2011. Thereafter,
pursuant to Section 272(5) of the Companies Act, 1965, theidiary will be dissolved on the
expiration of three (3) months from the date of lodgemenhefform 69 (Return by Liquidator
Relating to final meeting) with the Companies Coissian of Malaysia and Official Receiver.

(i) Members' Voluntary Winding Up of OSK Wealth Rlzers Sdn. Bhd. ("OSKWP")

On 29 January 2010, OSKWP commenced Members' Voluntary Mgntlp pursuant to
Section 254(1)(b) of the Companies Act, 1965 ("the Act") dmat Mr. Chin Kim Chung and
Mr. Roy Thean Chong of Russell Bedford Malaysia Businessigaty Sdn. Bhd. of 10th Floor,
Bangunan Yee Seng, 15, Jalan Raja Chulan, 50200 Kuala Luhgwer been appointed as the
Joint and Several Liquidators of OSKWP pursuant to Sect®8(P) of the Act. OSKWP is a
wholly-owned subsidiary company of OSK-UOB Investment igament Berhad (formerly
known as OSK-UOB Unit Trust Management Berhad) which in tara 70%-owned subsidiary
of OSK Investment Bank Berhad, a wholly-owned sdibsy company of the Company.

The winding-up of OSKWP was initiated as the company ceatsedperations in financial
planning upon the expiry of its Capital Markets Serviceshice on 26 August 2009. OSKWP
was incorporated on 22 April 2004 with an issued share dapitBM2.15 million comprising
of 2.15 million ordinary shares of RM1.00 each. The windimpgai OSKWP will not have any
impact on the earnings and net assets of the Group.

The above exercise is expected to be completedebgrid of 2011.
(b) The status of utilisation of proceeds raised bthe Company

There were no proceeds raised from any corporajgogal by the Company.
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B10. Borrowings and debt securities as at the end ttie reporting period

The Group’s borrowings and debt securities (denominaté@Nhunless otherwise stated) at the end of
the current year to date are as follows:-

RM’000

Short term borrowings - Unsecured
Bank overdrafts 67
Revolving credits 145,530
Revolving credits denominated in USD 35,672
Bank loans denominated in HKD 48,899
Bank loans denominated in IDR 26,400
256,568
Long term subordinated notes - Unsecured 400,000
Total borrowings and debt securities 656,56¢

B11. Derivative financial instruments
(a) Disclosure of derivatives

(i) Nature of outstanding derivatives as at the repding date

Derivative financial assets:
Equity related contracts comprises:

a) Options
Options are contractual agreements or embedded companaiteer financial instruments
which seller/issuer grants the purchaser the right, buthrebbligation, either to buy (a call
option) or sell (a put option) at or by a set date during a sebgea specific amount of an
underlying assets at a pre-determined price.

The seller may receive a premium from the purchaser as aenagion for risk. Options
may be either exchange-traded, negotiated between thkgaecand the seller in the over-
the-counter market or embedded components in &trarcial instruments.

b) Futures
Futures are contractual agreements to buy or sell a speifaunt of financial instrument
at a specific price and date in the future. Futures contratstransacted in standardised
amounts on regulated exchanges and are subjeatlyacdsh margin requirements.

c) Interest rate swaps
Interest Rate Swap (IRS) is a contract between two partieextthange interest rate
payment (cash flow) at a future date for a specific perioadlltiws flexibility to convert a
fixed rate asset/liability to a floating rate adsahility and vice versa.
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Derivative financial instruments (Cont'd)

(a) Disclosure of derivatives (Cont'd)

() Nature of outstanding derivatives as at the repding date (Cont'd)

d)

Foreign currency spot, forward and swap contracts
Foreign currency spot contract is an agreement to buy orcsetencies with delivery
normally within 2 business days from the date ahgaction.

Foreign currency forward contract is an agreement to buglbicarrencies at a future date
(normally more than 2 business days) at a pre-determineg ptti a premium (i.e. higher

than spot rate) or at a discount (i.e. lower than spot ragpedding on the interest rate
differential between the two currencies. It is generallgdito offset or hedge against future
foreign exchange rate exposure on investments, reces/ablgayables in other currencies.
Foreign currency swap is an exchange of principal denomdihat different currencies at

the beginning and the maturity of swap contracts, normaltii@same exchange rate which
is usually the spot rate at the inception of taageaction.

Cross currency interest rate swap is made up of an interiesswaap where payment flows
are expressed in different currencies and computed bas#teanterest rates denominated
in those currencies. There is normally an exchange of gratéit the beginning of the swap
contract and also upon the maturity date, normally at theesarthange rate which is
usually the spot rate at the inception of the tatien.

Derivative financial liabilities:

a)

b)

Structured warrants

Structured warrants are proprietary instruments issueth&yGroup that give holders the
right, but not imposing an obligation, to buy or sell the umglag assets at a future date for
a predetermined price in accordance with the term sheetw@atant gives the holder the
right, but not the obligation, to buy the underlying share dofixed price known as the
exercise (strike) price at the future date. A put warranegithe holder the right, but not the
obligation, to sell the underlying shares to the warrantessat the exercise (strike) price.
Structured warrants can be cash-settled or equity-settlegending on the terms of the
instruments issued.

Structured investments

Structured investments are normally short to medium temucgired products that are
structured based on a single security or a pool of securiibe structured product's
redemption is linked to the performance of the ulydey share(s). At maturity, the inves
will receive either cash settlement as computed based otethesheet or pre-determined
units of underlying share(s), depending on the performaridée underlying share(s) on
the valuation date(s).

Foreign exchange swap contracts
Refer to B11(a)(i)(d).
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Derivative financial instruments (Cont'd)

(a) Disclosure of derivatives (Cont'd)

(i) Contract/Notional value and fair value as at tre reporting date and maturity analysis

Derivative financial assets:
Equity related contracts
Less than 1 year

Commodities related contracts
Less than 1 year

Interest rate swaps
Less than 1 year
1 year to 3 years
More than 3 years

Foreign currency forward
and swap contracts
Less than 1 year

Derivative financial liabilities:
Structured warrants
Less than 1 year

Structured investments
Less than 1 year

Foreign currency forward
and swap contracts
Less than 1 year

Equity related contracts
Less than 1 year

Commodities related contracts
Less than 1 year
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As at As at
30.6.2011 31.12.2010
Contract/ Contract
Notional Notional
value Fair value value Fair value
RM’000 RM’000 RM’000 RM’000
79,12: 56,32t 52,723 50,707
- - - 10
736,51« 19,257 505,145 30,568
717,18¢ 3,11« 239,940 5,383
142.08: 217 103,961 1,502
1,595,78¢ 22 ,58¢ 849,046 37,453
- - 560,865 2,127
1,674,90¢ 78,91 1,462,63¢ 90,29’
51,27: 77,33¢ 80,338 141,452
9,891 9,95¢ 6,410 6,504
522,18¢ 1,17¢ 210,789 1,741
- ¢ - 44
- - - 8
583,35: 88,47¢ 297,537 149,74¢
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B11. Derivative financial instruments (Cont'd)

(a) Disclosure of derivatives (Cont'd)

(iii)

(iv)

The rationale for entering into new derivatives and the expeted benefit accruing to the
Group

There has been no change since the end of theopeefihancial year.
Risks relating to derivatives and changes sindast financial year

Credit risk

Credit risk is the potential loss arising from the failureao€ounterparty to fulfil its obligation
under a contractual agreement. As at 30 June 2011, the anodwredit risk relating to
derivatives in the Group, measured in terms of the cost tacepthe profitable contracts, was
RM78,913,000 (31.12.2010 : RM90,297,000). This amounk wdrease or decrease over the
life of the derivative contracts, mainly as a fuoctof maturity dates and market rates or prices.

Market risk

Market risk is the risk that the fair value or future cash ftowof a derivative will fluctuate
because of changes in market prices, which comprised oémeyrrisk, interest rate risk and
other price risk. The contractual/notional amounts prevadmeasure of participation in these
types of transactions outstanding as at reporting datelzadtiret represent the amounts subject
to market risk. The Group's risk management department torgsnand manages market risk
exposure and reviews treasury trading strategy, posiamalsactivities with regard to changes
in the market risks.

There have been no changes since the end of thieygseyear in respect of the followings:

a) the cash requirements of the derivatives, if any;

b) the policies in place for mitigating and controlling thekssassociated with these financial
derivative contracts; and

c) the related accounting policies.

Further information about the policies in respect of ddnxea financial instruments of the

Group are disclosed in the audited annual financial statésrfer the financial year ended 31
December 2010.
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B11. Derivative financial instruments (Cont'd)
(b) Disclosure of gains/losses arising from fair vake changes of financial liabilities
(i) The type of financial liabilities from which gains/losses arose:

During the current year to date, the Group recognised fdirevahanges of derivative financial
liabilities as follows

Current Current
guarter year to date
endec endec

Types of financial liabilities 30.6.2011 30.6.201:
RM’000 RM’000

Structured warrants 24,92 12,951
Structured investments : (25)
Foreign exchange swap contracts T4¢ (2,696)
Fair value gain 25,672 10,23(

(i) Explanation on the reasons for the gains/losse

The fair value changes are attributable to the price chanfefructured warrants, structured
investments as well as changes in foreign exchange spotcemarfl rates. The method and
assumptions applied in determining the fair values of d@dnres are disclosed in audited
financial statements of the Company for the yededr81 December 2010.

Market risk
The value of derivative financial instruments will flucteaas a result of movement in the
market price.

Interest rate risk
The value or yield of derivative financial instruments wilictuate due to changes in market
interest rate.

Currency risk
The value of derivative financial instruments will flucteadue to changes in foreign exchange

rates.

(iif) Bases in arriving at the fair value:

Structured warrants issued
The fair value of structured warrants is based on daily agleprof structured warrants quoted
on Bursa Malaysia Securities Berhad.
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B11. Derivative financial instruments (Cont'd)

(b) Disclosure of gains/losses arising from fair vake changes of financial liabilities (Cont'd)

(i) Bases in arriving at the fair value: (Cont'd)

Structured investments
Structured investments have been valued based on the girikes of the structured
investments or the bid price of underlying assgkschever is lower.

Foreign currency swap contracts

Bid and offer rates will be used as the basis for the valuaifdoreign currency swap contracts.
The bid and offer rates will be used to value the financialeesssand financial liabilities,
respectively.

(c) Realised and Unrealised Profits

On 25 March 2010, Bursa Malaysia Securities Berhad ("Bursdaiia™) issued a directive to all
listed issuers pursuant to Paragraphs 2.06 and 2.23 of BJedaysia Main Market Listing
Requirements. The directive requires all listed issuersdisclose the breakdown of the
unappropriated profits or accumulated losses as at thethegalate, into realised and unrealised
profits or losses. On 20 December 2010, Bursa Malaysiaduisued a guidance on the disclosure
and the format required.

The determination of realised and unrealised profits i€thas the Guidance of Special Matter No.
1, Determination of Realised and Unrealised Profits or eess the Context of Disclosure Pursuant
to Bursa Malaysia Securities Berhad Listing Requiremesgued by the Malaysian Institute of
Accountants on 20 December 2010.

The disclosure of realised and unrealised profits belowislg for complying with the disclosure
requirements stipulated in the directive of Bursa Malaysm not to be applied for any other
purpose.

Based on the above criteria, the breakdown of retainedtprofithe Group as at the reporting date is
as follows:
As at As a
30.6.2011 31.12.201(
RM'000 RM'000

Total retained profits of the Company and its stilasy companies

- Realised 234,79 250,438

- Unrealised 133,44 116,018
368,233 366,456

Total share of retained profits from associated games

- Realised 9,191 11,195
- Unrealised - -
Less : Consolidation adjustments (75,22¢ (69,047)

302,195 308,604
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B11. Derivative financial instruments (Cont'd)

(c) Realised and Unrealised Profits (Cont'd)

*  Unrealised retained profits comprise unrealised foreixphange gains or losses and unrealisec
market price changes for held-for-trading investments @erivative financial assets/liabilities
at the reporting date.

B12. Material litigations

As at 22 August 2011 (being the latest practicable date wisiciot earlier than 7 days from the date of

issue of this Quarterly Report), save as disclosed below,Gloup was not engaged in any material
litigation either as plaintiff or defendant and the direstare not aware of any proceeding pending or
threatened against the Group or any facts likely to givetosany proceeding which might materially and

adversely affect the financial position or businegsrations of the Group.

Kamal, Lokman & Mustakim Holdings Sdn. Bhd. (“Chargor”) and Ahmad Azari bin Mohd. Daud
(“Azari”) (collectively referred to as the "Plaintiffs”) v s. OSK Capital Sdn. Bhd. (*OSKC”) and
OSK Nominees (Tempatan) Sdn. Berhad (“OSKNT”) and Another ¢ollectively referred to as the
“Defendants”) (Seremban High Court Suit No. 22-2162003)

The Plaintiffs commenced an action against the Defendamts4oNovember 2003 seeking inter-alia, a
declaration that a charge registered in favour of OSKC islvdamages in the sum of RM20,000,000,
general damages, interest and costs and claiming agaitSC@SKNT for negligence, breach of duty,

fiduciary duty and unjust enrichment in relation to a fagibf RM13,000,000 granted to Azari by OSKC.

OSKC and OSKNT had filed their defence on 17 Felyra@04.

OSKC and OSKNT have also filed an application to strike o EHaintiffs’ Writ of Summons and
Statement of Claim on the basis that the filing of the actipnhe Plaintiffs was frivolous and vexatious.
The Court has on 13 March 2008 struck out with costs the RfisiniVrit of Summons and Statement of
Claim. The Chargor has since filed a Notice of Appeal agdimstsaid decision. On 5 May 2009, the
High Court has dismissed the Plaintiffs’ appeal. On 4 Jul®® 2e Plaintiffs have filed an appeal to the
Court of Appeal against the High Court's decisiiiearing date is still pending.

On 1 August 2011, Azari withdrew his Appeal agabstendants.
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B12. Material litigations (Cont'd)

Kuala Lumpur High Court Summons No:D-22-NCC-1390-2010, Almad Azari bin Mohd. Daud
(“the Plaintiff”) vs. OSK Capital Sdn. Bhd. (“the Defendant”)

The Defendant was served with a Writ of Summons by the Ptaori19 July 2010 claiming the sum of
RM11,720,246.88 together with costs and interests agtiesDefendant. The said sum is allegedly due
from the balance of auction proceeds from the sale of 222epiet land located in Seremban, Negeri
Sembilan held on 22 February 2006. The Order for sale was matie Seremban High Court Civil Suit
N0:24-882-2001 on 18 April 2005 in the suit between the De&mt and Kamal, Lokman & Mustakim
Holdings Sdn. Bhd..

The Defendant had on 23 July 2010 filed its Memorandum of Apgece and on 11 August 2010 filed
its Defence and Counter claim. Subsequently, the Defenadt on 27 September 2010 filed an
application to strike out the Plaintiff's claim and the hagrdate to hear the striking out application was
fixed on 28 February 2011. On 28 February 2011, the said igaras postponed to 1 March 2011. The
matter was fixed for decision on 14 March 2011 in relationhe $triking out application. On 14 March
2011, the Court dismissed the Plaintiff's claims againg efendant. Hearing dates to hear the
Defendant’s counterclaim were earlier fixed on 4 and 5 ApdiL1 but had been postponed to 21 and 2z
June 2011. On 3 August 2011, the Defendant withdhewcounterclaim against Plaintiff.
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B13.

B14.

Dividend

(&) The Board of Directors recommends an interim dividend ofs& per share less 25% income tax in
respect of the current year to date (2010: Interim dividein2l® sen per share less 25% income tax).
The entitlement date to the interim dividend is fixed on 24gAst 2011 and payment will be made
on 14 September 2011.

(b) Total dividend for the current year to date is &8 per share less 25% income tax.

Earnings Per Share (“‘EPS”) attributable to owrers of the Company

Current Comparativ Current Precedin

quarter guarte year to date year to dat
ended ended ended ended
30.6.2011 30.6.2010 30.6.2011 30.6.2010
Basic
Profit attributable to owners
of the Company (RM’000) 5,600 11,135 52,233 43,379
Weighted average number of ordinary
shares in issue ('000 shares) 939,120 937,010 938,701 903,033
Basic EPS (ser 0.6C 1.19 5.5€ 4.80
Diluted
Profit attributable to owners
of the Company (RM’000) 5,600 11,135 52,233 43,379

Weighted average number of ordinary
shares in issue ('000 shares) 939,120 937,010 938,701 903,033

Effect of dilution on assumed exercise of
options granted under ESOS
(2010 preceding year to date: including
assumed conversion of Warrants B 2000
(2010 that expired on 1 March 2010) 2,188 2,147 2,527 1,976

Adjusted weighted average number of ordinary
shares in issue and issuable ('000 shares) 941,308 939,157 941,228 905,009

Diluted EPS (sen) 0.5¢ 1.19 5.5t 4.79
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B15. Auditors' report of preceding annual financial statements

The auditors' report of the Group’s preceding geamancial statements was not qualified.

By Order of the Board

Ong Leong Huat
Director

Kuala Lumpur
25 August 2011
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QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011
A22. Segmental information

For management purposes, the Group is organised into tlmving major business segments based on products and egrvidhich are regularly
provided to and reviewed by the chief operatingsiens makers :

1. Investment Banking -Equities and Debt Capital Market, Derivatives and StriedulProducts, Corporate Advisory, Treasury, Islamic
Banking and Labuan Investment Banking.

2. Loans & Financing - Corporate Loans, Shares Mdfgiancing, Capital Financing and Commercial Banl®agvices.

3. Equities & Futures - Stockbroking & Futures Brokihgpminee Services and related services.

4. Wealth Management - Unit Trust Fund Managemerdmgt Funds Services and Asset Management.

5. Property Investment - Management and Letting operries.

6. Holding Entities - Investment Holding Companies.

7. Others - Not significant to be separately disclosed

Segment revenue and results include items diratttijputable to a segment as well as those thabeallocated on a reasonable basis.

The inter-segment transactions have been entered int@ iarthinary course of business at terms mutually agreed eetivee segments concerned and
are not more favourable that those arranged witkpendent third parties and have been eliminataditee at the Group's results.
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Business Segments Investment  Loans & Equities Wealth Property  Holding

Banking Financing _& Futures Management Investment  Entities  Others Total Eliminations Consolidated

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 V] RM'000
CURRENT YEAR TO DATE ENDED 30.6.2011
Revenue
External parties 168,676 76,643 235,532 57,446 3,807 754 3,857 546,715 - 546,715
Inter-segment - 339 2,315 1,127 6,453 21,761 2,502 34,497 (34,497) -
Total 168,676 76,982 237,847 58,573 10,260 22,515 6,359 581,212 (34,497) 546,715
Results
Profit/(loss) from operations with external parties 107,029 50,798 29,947 1,791 (549) (21,015) (1,897) 166,104 18,906 185,010
Add : Inter segment revenue - 339 2,315 1,127 6,453 21,761 2,502 34,497 (34,497) -
Less : Inter segment expenses (87) (248) (9,653) (1,550) (58) (967) (304) (12,867) 12,867 -
Profit before funding costs 106,942 50,889 22,609 1,368 5,846 (221) 301 187,734 (2,724) 185,010
Less : Funding costs (68,821) (20,256) (8,349) - (925) (173) (4) (98,528) 2,724 (95,804)
Segment profit 38,121 30,633 14,260 1,368 4,921 (394) 297 89,206 - 89,206
Share of results after tax of associated companies - - - 235 - - 947 1,182 - 1,182
Profit before tax 38,121 30,633 14,260 1,603 4,921 (394) 1,244 90,388 - 90,388
Income tax expense (25,470)
Profit after tax 64,918
Less: non-controlling interests (12,685)
Profit attributable to owners of the Company 52,233
PRECEDING YEAR TO DATE ENDED 30.6.2010
Revenue
External parties 145,763 51,442 221,935 42,104 3,833 (13,844) 3,669 454,902 - 454,902
Inter-segment 140 (784) 4,234 605 5,867 58,513 33 68,608 (68,608) -
Total 145,903 50,658 226,169 42,709 9,700 44,669 3,702 523,510 (68,608) 454,902
Results
Profit/(loss) from operations with external parties 80,228 34,037 26,942 3,145 (549) (62,634) 83 81,252 58,376 139,628
Add : Inter segment revenue 140 (784) 4,234 605 5,867 58,513 33 68,608 (68,608) -
Less : Inter segment expenses (33) (239) (7,707) (1,019) (58) (102) (282) (9,440) 9,440 -
Profit/(loss) before funding costs 80,335 33,014 23,469 2,731 5,260 (4,223) (166) 140,420 (792) 139,628
Less : Funding costs (40,883) (10,189) (7,506) - (831) 67 (3) (59,345) 792 (58,553)
Segment profit/(loss) 39,452 22,825 15,963 2,731 4,429 (4,156) (169) 81,075 - 81,075
Share of results after tax of associated companies - - - 310 - - 704 1,014 - 1,014
Profit/(Loss) before tax 39,452 22,825 15,963 3,041 4,429 (4,156) 535 82,089 - 82,089
Income tax expense (23,416)
Profit after tax 58,673
Less: non-controlling interests (15,294)
Profit attributable to owners of the Company 43,379
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A22. Segmental information (Cont'd)

Geographical Segments

The Group operates in five geographical locations: Ma&gSomestic), Singapore, China and Hong Kong, Indonesia&Camlbodia. Revenue is based on
geographical locations of business operations. Non-ptiegsets are presented based on the geographical locaieseats, which consist of Investments
in associated companies, Investment property, Pyoped equipment and Intangible assets.

Domestic Foreign Countries
China and Total

Malaysia| Singapore Hong Kong Indonesia Cambaqdia Sulb-fota

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
CURRENT YEAR TO DATE ENDED 30.6.2011
Revenue 403,68t 78,35( 25,66¢ 32,40" 6,60¢ 143,02¢ 546,71}
Profit/(loss) before tax 75,17: 19,89 (5,785 3,94¢ (2,840 15,21¢ 90,38¢
Non-current assets as at 30.6.2011 538,36¢ 8,88( 5,72( 6,991 16,00¢ 37,59¢ 575,96¢
PRECEDING YEAR TO DATE ENDED 30.6.2010
Revenue 311,559 88,245 26,509 22,765 5,824 143,343 454,902
Profit/(loss) before tax 54,400 27,351 (3,646) 3,750 234 27,689 82,089

Non-current assets as at 31.12.2010 531,758 2,871 5,833 6,089 16,925 31,718 563,476
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A25. Commitments and contingencies

The risk weighted exposures of the Group as atrtieggodates are as follows:

As at 30.6.2011 As at 31.12.2010
Credit Risk Credit Risk
Principal equivalent* weighted* Principa equivalent weighted’
amount amount amount amount amount amount

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Obligations under underwriting agreements 27,750 13,875 13,875 24,731 12,365 12,365
Irrevocable commitments to extend credit:

- maturity not exceeding one year 1,192,774 - - 1,352,610 - -
- maturity exceeding one year 227,186 113,593 113,593 133,640 66,820 66,820
Foreign exchange related contracts:

- less than one year 423,797 84,565 16,913 771,882 358,686 71,740
Interest rate related contracts:

- one year to less than five years 1,595,250 88,820 17,764 885,973 79,270 15,854

3,466,75 300,85: 162,14¢ 3,168,836 517,141 166,779

* The credit equivalent amount and risk weighted amount areear at using the credit evaluation conversion factor asBask Negara Malaysia's
Guidelines.

OSKIB has adopted the Standardised Approach falitariek and market risk and the Basic IndicatopAgach for operational risk computation.
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A26. Interest/profit rate risk

Non-trading book
Non- Effective
Uptol >1-3 >3-12 >1-5 Over 5 interesgt Trading interest
As at 30.6.2011 month months months years years sensitjve book Total rate
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 %
ASSETS
Cash and short term funds 1,278,924 36,041 463 - - 466,949 - 1,782,377 3.10
Deposits and placements with banks
and other financial institutions - 195,000 - - - - - 195,000 3.33
Securities held-for-trading - - - - - - 273,783 273,783 -
Securities held-to-maturity 15,010 30,000 89,268 284,362 151,099 - - 569,739 4.64
Securities available-for-sale 489,839 772,582 286,526 1,163,376 715,893 60,377 - 3,488,593 3.98
Derivative financial assets * - - - - - 78,913 - 78,913 -
Loans, advances and financing
- Non-impaired 561,888 171,846 474,058 241,238 82,879 - - 1,531,909 9.06
- Impaired - - - - - 5,665 - 5,665 -
Trade receivables 43,903 - - - - 2,672,323 - 2,716,226 2.08
Statutory and reserve deposits with
with Central Banks - - - - 28,477 134,311 - 162,788 0.12
Other assets - - 100 - - 103,493 - 103,593 3.86
Other non-interest sensitive assets - - - - - 584,288 - 584,288 -
Total Assets 2,389,564 1,205,469 850,415 1,688,976 978,348 4,106,319 273,783 11,492,874

* Interest rate exposure of interest rate swapsitied as derivative financial assets is disclaseder off-balance sheet interest sensitivity gagherfollowing page.
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A26. Interest/profit rate risk (Cont'd)

As at 30.6.2011

LIABILITIES

Deposits from customers

Deposits and placements of banks
and other financial institutions

Derivative financial liabilities

Trade payables

Borrowings

Subordinated notes

Other non-interest sensitive liabilities

Total Liabilities
Equity attributable to owners

of the Company
Non-controlling interests

Total Equity
Total Liabilities and Equity

On-balance sheet
interest sensitivity gap

Off-balance sheet
interest sensitivity gap

Total Interest Sensitivity Gap

Cumulative interest rate
sensitivity gap
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bt

Non-trading book
Non- Effective
Uptol >1-3 >3-12 >1-5 Over 5 interesgt Trading intereg
month months months years years sensitjve book Total rate
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 %
3,052,278 812,797 968,265 39,583 200 9,350 - 4,882,473 3.39
237,902 115,103 113,100 - - 131 - 466,236 3.24
- - - - - 88,476 - 88,476 -
- - - - - 3,387,533 - 3,387,533 -
230,168 26,400 - - - - - 256,568 6.15
- - - - 400,000 - - 400,000 6.86
- - - - - 246,359 - 246,359 -
3,520,348 954,300 1,081,365 39,583 400,200 3,731,849 - 9,727,645
- - - - - 1,474,471 - 1,474,471
- - - - - 290,758 - 290,758
- - - - - 1,765,229 - 1,765,229
3,520,348 954,300 1,081,365 39,583 400,200 5,497,078 - 11,492,874
(1,130,784) 251,169 (230,950) 1,649,393 578,148 (1,390,759) 273,783 -
- 31,111 705,403 847,189 12,082 - - 1,595,785
(1,130,784) 282,280 474,453 2,496,582 590,230 (1,390,759) 273,783 1,595,785
(1,130,784)  (848,504)  (374,051) 2,122,531 2,712,761 1,322,002 1,595,785 1,595,785
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bt

Non-trading book
Non- Effective
Uptol >1-3 >3-12 >1-5 Over 5 interesgt Trading intereg
As at 31.12.2010 month months months years years sensdiv book Total rate
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 %
ASSETS
Cash and short term funds 985,321 51,888 4773 - - 510,898 - 1,552,880 2.69
Securities purchased under
resale agreements 59,886 - - - - 51,600 - 111,486 2.77
Securities held-for-trading - - - - - - 648,996 648,996 -
Securities held-to-maturity 60,000 59,789 108,634 306,795 127,209 - - 662,427 4.44
Securities available-for-sale 315,068 245,107 387,851 1,449,709 368,694 29,437 2,795,866 4.07
Derivative financial assets * - - - - - 90,297 - 90,297 -
Loans, advances and financing
- Non-impaired 538,539 129,554 338,243 282,770 46,355 - - 1,335,461 8.76
- Impaired - - - - - 11,986 - 11,986 -
Trade receivables 31,374 - - - - 2,012,547 - 2,043,921 1.88
Statutory and reserve deposits
with Central Banks - - - - 24,468 45,210 - 69,678 0.15
Other assets - - 100 - - 94,716 - 94,816 3.15
Other non-interest sensitive assets - - - - - 570,888 - 570,888 -
Total Assets 1,990,188 486,338 839,601 2,039,274 566,726 3,417,579 648,996 9,988,702

* Interest rate exposure of interest rate swapsifiad as derivative financial assets is disclaseder off-balance sheet interest sensitivity gagpherfollowing page.
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Non-trading book
Non- Effective
Uptol >1-3 >3-12 >1-5 Over 5 interesgt Trading interest
As at 31.12.2010 month months months years years sensdiv book Total rate
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 %
LIABILITIES
Deposits from customers 2,190,733 1,034,555 616,665 21,995 - 8,857 - 3,872,805 3.07
Deposits and placements of banks
and other financial institutions 304,357 145,193 220,136 - - 83 - 669,769 3.09
Derivative financial liabilities - - - - - 149,749 - 149,749 -
Trade payables - - - - - 2,657,196 - 2,657,196 -
Borrowings 333,792 4,435 72,392 - - - - 410,619 -
Subordinated notes - - - - 300,000 - - 300,000 7.41
Other non-interest sensitive liabilities - - - - - 235,113 - 235,113 -
Total Liabilities 2,828,882 1,184,183 909,193 21,995 300,000 3,050,998 - 8,295,251
Equity attributable to owners
of the Company - - - - - 1,448,710 - 1,448,710
Non-controlling interests - - - - - 244,741 - 244,741
Total Equity - - - - - 1,693,451 - 1,693,451
Total Liabilities and Equity 2,828,882 1,184,183 909,193 21,995 300,000 4,744,449 - 9,988,702
On-balance sheet
interest sensitivity gap (838,694) (697,845) (69,592) 2,017,279 266,726 (1,326,870) 648,996 -
Off-balance sheet
interest sensitivity gap - - 505,145 289,940 53,961 - - 849,046
Total Interest Sensitivity Gap (838,694) (697,845) 435,553 2,307,219 320,687 (1,326,870) 648,996 849,046
Cumulative interest rate
sensitivity gap (838,694) (1,536,539) (1,100,986) 1,206,233 1,526,920 200,050 849,046 849,046




