
 

THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 
 

If you are in any doubt as to the course of action to be taken, you should consult your stockbroker, bank manager, solicitor, accountant or 
other professional advisers immediately.  
 

Pursuant to Practice Note 18 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”), Bursa 
Securities has only conducted a limited review of the contents set out in this Circular in relation to the Proposed Bonus Issue prior to its 
issuance. Bursa Securities takes no responsibility for the contents of this Circular and the valuation report, makes no representation as to its 
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or 
any part of the contents of this Circular. 
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 (Incorporated in Malaysia) 
 

CIRCULAR TO SHAREHOLDERS IN RELATION TO THE 
 

(i) PROPOSED BONUS ISSUE OF UP TO 492,407,738 NEW ORDINARY SHARES IN HEXTAR 

GLOBAL BERHAD (“BONUS SHARE(S)”) ON THE BASIS OF 3 BONUS SHARES FOR EVERY 5 
EXISTING ORDINARY SHARES IN HEXTAR HELD AT AN ENTITLEMENT DATE TO BE 

DETERMINED LATER; 
 

(ii) PROPOSED ACQUISITIONS OF: 
 

(a) 500,000 ORDINARY SHARES IN ALPHA AIM (M) SDN BHD (“AASB”), REPRESENTING 

100% EQUITY INTEREST IN AASB FROM TAN SEIO BENG AND CHAN KWEI LING; AND  
 

(b) 1,050,014 ORDINARY SHARES IN CHEMPRO TECHNOLOGY (M) SDN BHD (“CTSB”), 
REPRESENTING 100% EQUITY INTEREST IN CTSB FROM TAN SEIO BENG, CHEOK VIPING 

AND WETACHO (M) SDN BHD; 
 

FOR A TOTAL PURCHASE PRICE OF RM138,000,000.00 TO BE FULLY SATISFIED BY CASH;  

 

(iii) PROPOSED DIVERSIFICATION OF THE BUSINESS ACTIVITIES OF HEXTAR AND ITS 
SUBSIDIARIES TO INCLUDE THE BUSINESS OF MANUFACTURING AND DISTRIBUTION OF 

SPECIALTY CLEANING CHEMICALS PRODUCTS SUCH AS LATEX POLYMERS, COAGULANTS, 
DETERGENTS, DEGREASERS, CHLORINE SANITISER AND OTHERS. 
 

(COLLECTIVELY, “PROPOSALS”) 

AND 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

Principal Adviser 

 
M&A SECURITIES SDN BHD  

Registration no. 197301001503 (15017-H) 
(A Wholly-Owned Subsidiary of Insas Berhad) 
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The Notice of the Extraordinary General Meeting (“EGM”) and the Form of Proxy are enclosed in this Circular. Details of the Company’s EGM 
which to be held entirely through live streaming from the Broadcast Venue at No. 64, Jalan Bayu Laut 4/KS09, Kota Bayuemas, 41200 
Klang, Selangor, Malaysia  (“Broadcast Venue”) are set out below: 
 
Date and time of the EGM : Monday, 14 June 2021 at 10.00 a.m.  
Last date and time for lodging the Form of Proxy : Saturday, 12 June 2021 at 10.00 a.m.  
 

If you decide to appoint proxy(ies) to attend, participate, speak and vote on your behalf at the EGM are requested to complete, sign and 
return the original Form of Proxy in accordance with the instructions contained therein as soon as possible and in the event so as to arrive 
at the office of the Company’s Share Registrar at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, 
Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, 
No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or by electronic lodgement via TIIH Online at https://tiih.online on or before the time and the 
date indicated above should you be unable to attend the EGM. The lodging of the Form of Proxy will not preclude you from attending and 
voting remotely at the EGM should you subsequently wish to do so. 
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DEFINITIONS  

 

Except where the context otherwise requires, the following definition shall apply throughout this 
Circular:

 
“AASB” : Alpha Aim (M) Sdn Bhd [Reg. No: 199401021941 (307620-A)] 

 
“AASB Sale Share(s)” 

 

: 500,000 AASB Shares, representing 100% equity interest in AASB 

“AASB Share(s)” : Ordinary shares in AASB 
 

“AASB Vendors” 
 

: Tan Seio Beng and Chan Kwei Ling 

“Acquiree 

Companies” 
 

: AASB and CTSB 

“Act” : Companies Act 2016 and includes any amendments thereto from time to time 
 

“Aggregate GP” : Aggregate GP of RM39.00 million over the Guaranteed Profit Period derived 

from the Minimum GP 
 

“Balance Purchase 
Price” 

 

: A sum of Ringgit Malaysia eighty five million and two hundred thousand 
(RM85,200,000.00) only, being part of the Purchase Price 

 
“Board” : Board of Directors of Hextar 

 

“Bonus Share(s)” 
 

: Up to 492,407,738 new Hextar Shares to be issued pursuant to the Proposed 
Bonus Issue 

 
“BND” 

 

: Brunei Dollar 

“Bursa Depository” : Bursa Malaysia Depository Sdn Bhd [Reg. No: 198701006854 (165570-W)] 
 

“Bursa Securities” : Bursa Malaysia Securities Berhad [Reg. No: 200301033577 (635998-W)] 
 

“CCCL” 
 

: Cambodian Chempro Co., Ltd. [Reg. No: 00005042] 

“CCM” 

 

: Companies Commission of Malaysia 

“Circular” : This circular to shareholders of Hextar dated 28 May 2021  

 
“Completion Date” : On or before 31 August 2021 or such other date to be mutually agreed 

between the parties 

 
“Conditional Period” : Five (5) months from the date of the SSA 

 
“Conditions 

Precedent” 

 

: Conditions precedent for the Proposed Acquisitions as set out under Appendix 

II, Section C of this Circular 

“COVID-19” : Coronavirus Disease 2019 

 
“CTSB” 

 

: Chempro Technology (M) Sdn Bhd [Reg. No: 198601007949 (157140-P)] 

“CTSB Sale Share(s)” : 1,050,014 CTSB Shares, representing 100% equity interest in CTSB 

 

“CTSB Share(s)” 

 

: Ordinary shares in CTSB 

“CTSB Vendors” 

 

: Tan Seio Beng, Cheok Viping and Wetacho 



 

DEFINITIONS (Cont’d) 

 

“Deposit” 
 

 

: Ringgit Malaysia thirteen million eight hundred thousand (RM13,800,000.00) 
only, being the deposit for the Purchase Price 

 
“Eco Asia” : Eco Asia Capital Advisory Sdn Bhd [Reg. No: 201801022562 (1284581-H)] 

being the Independent Valuer for the Proposed Acquisitions 
 

“EGM” : Extraordinary general meeting 

 
“Entitlement Date” : A date to be determined and announced later by the Board, on which the 

names of the shareholders of the Company must appear in the Record of 
Depositors of the Company as at 5.00 p.m. in order to participate in the 

Proposed Bonus Issue 

 
“Entitled 

Shareholder(s)” 
 

: Shareholders of Hextar whose names appear in the Record of Depositors of 

the Company on the Entitlement Date 

“Extended 

Conditional Period” 
 

: Conditional Period may be extended for a further period of thirty (30) days 

“F&B” : Food and beverage 
 

“Founders” 
 

: Tan Seio Beng and Cheok Viping, collectively 

“GP” 

 

: Guaranteed profit 

 
“Guaranteed Profit 

Period” 
 

: 3 years commencing 1 January 2021 and ending 31 December 2023 

“EPS” 

 

: Earnings per Share 

“FPE” : Financial period ended/ending, as the case may be 

 
“FYE” 

 

: Financial year ended/ending 31 December, as the case may be 

“Hextar” or 

“Company” or 

“Purchaser” 
 

: Hextar Global Berhad [Registration No. 199001014551 (206220-U)] 

“Hextar Group” or 
“Group” 

 

: Hextar and its subsidiary companies 
 

“Hextar Share(s)” or 
“Share(s)” 

 

: Ordinary share(s) in Hextar 

“KHR” : Cambodian riel 

 

“Listing 
Requirements” 

 

: Main Market Listing Requirements of Bursa Securities 
 

“LPD” : 4 May 2021, being the latest practicable date prior to the printing and 

despatch of this Circular 
 

“M&A Securities” or 

“Principal Adviser” 
 

: M&A Securities Sdn Bhd [Reg. No: 197301001503 (15017-H)] 

 

“Market Day(s)” 
 

: Any day from Mondays to Fridays (inclusive of both days), which is not a 
public holiday and on which Bursa Securities is open for trading of securities 



 

DEFINITIONS (Cont’d) 

 

“MCO” 
 

: Movement control order, commonly referred to as the MCO, a restriction 
imposed on the movement of people implemented as a preventive measure 

by the federal government of Malaysia in response to the COVID-19 
pandemic in the country, and includes all its subsequent phases, being the 

conditional MCO (“CMCO”), recovery MCO (“RMCO”), enhanced MCO 
(“EMCO”) and/or variations of these thereof 

 

“MFRS” : Malaysian Financial Reporting Standards 
 

“Minimum GP” 
 

: GP for each financial year which shall not be less than RM13.00 million being 
the PAT per annum for each consecutive year of the Guaranteed Period 

 

“MPERS” 
 

: Malaysian Private Entities Reporting Standard 

“Official List” : A list specifying all securities listed on the Main Market of Bursa Securities 
 

“NA” 

 

: Net assets  

“NAV” 

 

: Net asset valuation 

“PAT” : Profit after tax 

 
“PBT” : Profit before tax 

 

“PCE” : Protek Chemicals & Engineering (B) Sdn Bhd (Incorporated in Brunei 
Darussalam) (AGO/RC/2833) 

 
“PE” : Price to earnings 

 

“Profit Guarantee” : Profit guarantee provided by the Vendors, whereby the Vendors irrevocably 
agrees, undertakes and covenants that the Acquiree Companies shall during 

the Guaranteed Profit Period achieve the Minimum GP and amounting to the 
Aggregate GP 

 
“Proposals” 

 

: Collectively, the Proposed Acquisitions, the Proposed Bonus Issue and the 

Proposed Diversification 

 
“Proposed 

Acquisitions” 
 

: Collectively, the Proposed AASB Acquisition and the Proposed CTSB 

Acquisition 

“Proposed AASB 

Acquisition” 
 

: Proposed acquisition of AASB Sale Shares from AASB Vendors 

“Proposed Bonus 
Issue” 

: Proposed bonus issue of up to 492,407,738 Bonus Shares, on the basis of 3 
Bonus Shares for every 5 existing Hextar Shares held by the Entitled 

Shareholders on the Entitlement Date 

 
“Proposed CTSB 

Acquisition” 
 

: Proposed acquisition of CTSB Sale Shares from CTSB Vendors 

“Proposed 
Diversification” 

 

: Proposed diversification of the business activities of Hextar Group to include 
the business of manufacturing and distribution of specialty cleaning 

chemicals products such as latex polymers, coagulants, detergents, 

degreasers, chlorine sanitiser and others 
 

“Protégé Associates” : Protégé Associates Sdn Bhd [Reg. No: 200401037256 (675767-H)] 
 



 

DEFINITIONS (Cont’d) 

 

“Purchase Price” 
 

: Ringgit Malaysia one hundred thirty eight million (RM138,000,000.00) only 

“Record of 
Depositors” or 

“ROD” 
 

: A record of securities holders established and maintained by Bursa 
Depository under the rules of depository, as amended from time to time 

 

“Retention Sum” : A sum not exceeding Ringgit Malaysia thirty nine million (RM39,000,000.00) 

to be retained from the Purchase Price as a security for the Profit Guarantee 
 

“RM” and “sen” 
 

: Ringgit Malaysia and sen, respectively 

“Sale Shares” : AASB Sale Shares and CTSB Sale Shares 

 
“SSA” : Conditional shares sale agreement entered into by the Company and the 

Vendors for the Proposed Acquisitions dated 8 March 2021 
 

“USD” : United States Dollar 

 
“Vendor(s)” 

 

: Collectively, the AASB Vendors and CTSB Vendors 

“Wetacho” 

 

: Wetacho (M) Sdn Bhd [Reg. No: 198601009020 (158244-T)] 

 
“5D-VWAMP” : 5-day volume weighted average market price 

 

 
For the purpose of this Circular, all references to a time of day shall be a reference to Malaysian time 

unless otherwise stated. In this Circular, words importing the singular shall, where applicable, include 
the plural and vice versa, and words importing the masculine gender shall, where applicable, include 

the feminine gender and vice versa. References to persons shall, where applicable, include 

corporations. Certain figures included in this Circular have been subject to rounding adjustments. 
References to “we”, “us”, “our” and “ourselves” are to our Company save where the context otherwise 

requires, our subsidiaries and to “you” or “your” are to the shareholders of the Company. 
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EXECUTIVE SUMMARY 

 
THIS EXECUTIVE SUMMARY HIGHLIGHTS THE SALIENT INFORMATION OF THE 

PROPOSALS. YOU ARE ADVISED TO READ AND CAREFULLY CONSIDER THE ENTIRE 
CONTENTS OF THIS CIRCULAR WITHOUT RELYING SOLELY ON THIS EXECUTIVE 

SUMMARY BEFORE VOTING ON THE ORDINARY RESOLUTIONS PERTAINING TO THE 

PROPOSALS AT THE FORTHCOMING EGM OF THE COMPANY. 
 

Key 

information 

 

Summary 

Reference 

to Circular 

    

Details of the 

Proposals 
 

 
 

 
 

 

 

: The Proposed Bonus Issue entails the issuance of up to 

492,407,738 Bonus Shares, on the basis of 3 Bonus Shares for 
every 5 existing Hextar Shares held by the Entitled Shareholders 

on the Entitlement Date. 
 

The Proposed Acquisitions entails the acquisition by Hextar of the 
Sale Shares representing 100% equity interest in AASB and CTSB 

free from all encumbrances from the Vendors for a Purchase Price 

of RM138.00 million. Upon completion of the Proposed 
Acquisitions, the Acquiree Companies will be wholly-owned 

subsidiaries of Hextar. 
 

The Proposed Acquisitions represents an opportunity for the 

Group to venture into the business of manufacturing and 
distribution of specialty cleaning chemicals products such as latex 

polymer coatings, cleaning chemicals, chlorine sanitiser and 
others as it provides the Group with a prospect to diversify its 

earnings base. Upon completion of the SSA, the Board anticipates 
that the Proposed Acquisitions may potentially contribute 25% or 

more of the net profits of the Hextar Group and/or result in a 

diversion of more than 25% of the NA of the Hextar Group. 
  

Section 2 

Rationale for 
the Proposals 

 

: The Proposed Bonus Issue serves to reward the shareholders of 
the Company for their loyalty and continued support to Hextar 

Group. 

 
After due consideration of the various options available, the Board 

is of the view that the Proposed Bonus Issue is an appropriate 
avenue for Hextar to reward its shareholders while at the same 

time, to increase the Company's share base as the Proposed 

Bonus Issue will: 
 

(i) enable the existing shareholders of Hextar to have greater 
participation in the equity of the Company in terms of the 

number of Hextar Shares held, whilst maintaining their 
percentage of equity interest;  

(ii) encourage trading liquidity and marketability of Hextar 

Shares on Main Market of Bursa Securities via a larger 

share base which will promote diversity in investors' 
profiles to participate in the equity of the Company; and  

(iii) maintain the Company's reserves and total NA of the 

Company as the Proposed Bonus Issue will be implemented 
via the adoption of the enhanced bonus issue framework 

without capitalisation of the Company's reserves. 

In line with the Group’s objective and strategy to deliver 
sustainable growth and value creation to the shareholders of 

Section 3 



EXECUTIVE SUMMARY (Cont’d) 
 

Key 

information 

 

Summary 

Reference 

to Circular 

    

Hextar, the Proposed Acquisitions and Proposed Diversification will 
enable the Group to venture into the specialty cleaning chemicals 

industry where there is high demand from the glove makers, F&B 
retailers and caterers, food processors, hospitals, hotels and 

others.  
 

In addition, the Proposed Acquisitions comes with Profit 

Guarantee of RM39.00 million over 3 years which translates into 
PAT of RM13.00 million for each consecutive year from FYE 31 

December 2021 to FYE 31 December 2023. As a result, this will 
create additional source of income for the Group and hence 

further strengthen the Group’s financial performance and financial 

position which in turn create value for the shareholders of Hextar.  
 

Approvals 
required 

 

: The Proposals are subject to the following approvals: 
 

(i) Bursa Securities, for the listing of and quotation for the 
Bonus Shares on the Main Market of Bursa Securities 

pursuant to the Proposed Bonus Issue which was obtained 

vide its letter dated 19 May 2021; 
 

(ii) the shareholders of Hextar at the forthcoming EGM of the 
Company to be convened; and 

 

(iii) any other relevant authorities and/or parties, where 
required. 

 
The Proposed Acquisitions and Proposed Diversification are inter-

conditional upon each other as to the approval of the 
shareholders’ of Hextar.  

 

The Proposals are not conditional upon any other corporate 
proposals undertaken by Hextar.  
 

Section 7 

Parties involved 
and the element 

of conflict of 
interests 

 

: None of the Directors, major shareholders of the Company, Chief 
Executive and/or persons connected with them have any interest, 

direct and/or indirect, in the Proposals, other than their respective 
entitlements as shareholders of the Company for the Proposed 

Bonus Issue, the rights of which are also available to all other 

Entitled Shareholders. 
 

Save for the Proposed Acquisitions, Hextar and the Vendors have 
not entered into any transactions between themselves in the 12 

months preceding the LPD. 

 

Section 9 

Directors’ 

statements and 
recommendation 

: After considering all aspects of the Proposals, including but not 

limited to the rationale and benefit, justification of arriving at the 
Purchase Price, prospects for the Proposals and effects of the 

Proposals, the Board is of the opinion that the Proposals are in the 
best interest of the Hextar Group and its shareholders. 

 

Accordingly, the Board recommends that you vote in favour of the 
resolutions in relation to the Proposals to be tabled at the 

forthcoming EGM. 

Section 10 
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HEXTAR GLOBAL BERHAD 
 [Registration No.: 199001014551 (206220-U)] 

 (Incorporated in Malaysia) 

 

Registered Office: 
 

Unit 30-01, Level 30  
Tower A, Vertical Business Suite  

Avenue 3, Bangsar South 

No. 8, Jalan Kerinchi  
59200 Kuala Lumpur 

 
28 May 2021 

 
Board of Directors: 

 

Y.D.H. Dato’ Sri Dr. Erwan Bin Dato’ Haji Mohd Tahir (Independent Non-Executive Chairman) 
Y. Bhg. Dato’ Ong Soon Ho (Non-Independent Non-Executive Vice Chairman) 

Y. Bhg. Dato’ Eddie Ong Choo Meng (Executive Director) 
Lee Chooi Keng (Executive Director) 
Yeoh Chin Hoe (Senior Independent Non-Executive Director) 
Liew Jee Min @ Chong Jee Min (Independent Non-Executive Director) 
 

To: The Shareholders of Hextar 
 

Dear Sir/Madam, 
 

(i) PROPOSED BONUS ISSUE 

(ii) PROPOSED ACQUISITIONS; AND 
(iii) PROPOSED DIVERSIFICATION 

 
1. INTRODUCTION 

 

On 22 February 2021, M&A Securities had on behalf of the Board announced that Hextar 

proposes to undertake the Proposed Bonus Issue. 
 

On 8 March 2021, M&A Securities had on behalf of the Board announced that Hextar had on 
8 March 2021, entered into the SSA for the Proposed AASB Acquisition and Proposed CTSB 

Acquisition for a Purchase Price to be fully satisfied by cash. 

 
On 19 May 2021, M&A Securities had on behalf of the Board, announced that Bursa Securities 

had vide its letter dated 19 May 2021, resolved to approved the listing of and quotation for 
up to 492,407,738 Bonus Shares to be issued pursuant to the Proposed Bonus Issue on the 

Main Market of Bursa Securities, subject to the conditions as set out in Section 7 of this 

Circular. 
 

In conjunction with the Proposed Acquisitions, the Company intends to undertake the 
Proposed Diversification. 

 
Further details of the Proposals are set out in the ensuing sections. 
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THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT 

INFORMATION ON THE PROPOSALS AND TO SEEK YOUR APPROVAL FOR THE 

RESOLUTIONS PERTAINING TO THE PROPOSALS TO BE TABLED AT THE 
FORTHCOMING EGM. THE NOTICE OF EGM AND THE PROXY FORM ARE ENCLOSED 

IN THIS CIRCULAR. 
 

YOU ARE ADVISED TO READ AND CAREFULLY CONSIDER THE CONTENTS OF THIS 

CIRCULAR AND THE APENDICES CONTAINED HEREIN BEFORE VOTING ON THE 
RESOLUTIONS PERTAINING TO THE PROPOSALS TO BE TABLED AT OUR 

FORTHCOMING EGM. 

 
 

2. DETAILS OF THE PROPOSALS 
 

2.1 Details of the Proposed Bonus Issue 
 

2.1.1 Basis and number of Bonus Shares 

 
As at LPD, the issued share capital of Hextar is RM169,912,728 comprising 820,679,564 

Hextar Shares. For avoidance of doubt, Hextar does not have any outstanding convertible 
securities as at the LPD. Based on the number of existing Hextar Shares as at the LPD, the 

Proposed Bonus Issue will entails the issuance of up to 492,407,738 Bonus Shares to the 

Entitled Shareholders.  
 

The basis of 3 Bonus Shares for every 5 existing Hextar Shares was arrived at after taking 
into consideration the potential enhancement to the trading liquidity of Hextar Shares in the 

market given the adjustment to the share price as well as the increase in the number of 
Hextar Shares pursuant to the Proposed Bonus Issue. 

 

The actual number of Bonus Shares to be issued pursuant to the Proposed Bonus Issue will 
depend on the total issued Shares of Hextar on the Entitlement Date. 

 
In determining entitlements by the Entitled Shareholders under the Proposed Bonus Issue, 

fractional entitlements, if any, will be dealt with in such manner as the Board in its sole and 

absolute discretion deems fit and expedient, and in the best interest of the Company. 
 

There will be an adjustment to the market price of Hextar Shares listed and quoted on the 
Main Market of Bursa Securities pursuant to the Proposed Bonus Issue as detailed under 

Section 2.1.3 of this Circular. The Proposed Bonus Issue will not be implemented on a 
staggered basis. 

 

2.1.2 Capitalisation of reserves 
 

The Bonus Shares in respect of the Proposed Bonus Issue will be issued as fully paid, at nil 
consideration and without capitalisation of the Company's reserves. For the avoidance of 

doubt, the Proposed Bonus Issue will increase the number of Hextar Shares but will not 

increase the value of issued share capital of Hextar. 
 

2.1.3 Theoretical Ex-price 
 

The Proposed Bonus Issue will result in an adjustment to the market price of Hextar Shares, 
as quoted on the Main Market of Bursa Securities, but will not have any impact on the total 

market value of Hextar Shares held by the Company’s shareholders. For illustration purposes, 

based on the closing market price of Hextar Shares as at LPD, the theoretical ex-price of the 
Hextar Shares upon the completion of the Proposed Bonus Issue will be as follows:- 
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Illustrative 
number of 

Hextar Shares 

Closing market price/ 
theoretical ex-price per 

Hextar Share Total value(iii) 

  RM RM 
As at LPD 1,000 1.65000(i) 1,650 
After the completion of the 

Proposed Bonus Issue 
1,600 1.03125(ii) 1,650 

 
Notes: 

 
(i) Based on the closing market price of Hextar Shares as at the LPD. 
 
(ii) The theoretical ex-price is calculated as follows:- 

 

𝑇 =  
(𝑃 × 𝑌)

𝑌 + 𝑋
 

𝑇 =  0
1.6500 × 1000 

1000 + 600
 

𝑇 = 1.03125 

Where:  

   T  = Theoretical ex-price (RM) 

   P  = Closing market price (RM)  

   Y  = Holding of existing share (unit) 

   X  = Bonus Share (unit) 

 

(iii) The total value was arrived at by multiplying the number of Hextar Shares held with the closing 

market price or theoretical ex-price. 

Pursuant to Paragraph 6.30(1A) of the Listing Requirements, the Board confirms that the 

share price of Hextar Shares adjusted for the Proposed Bonus Issue is not less than RM0.50 
based on the daily VWAMP of Hextar Shares during the 3-month period up to and including 7 

April 2021 (being the date immediately preceding the submission of the application to Bursa 

Securities) of RM1.1264 whereby the theoretical ex-bonus share price of Hextar Shares shall 
be approximately RM0.7040.  

 
2.1.4 Ranking of the Bonus Share 

 

The Bonus Shares shall, upon allotment and issuance, rank pari passu in all respects with the 
then existing Hextar Shares, save and except that the Bonus Shares shall not be entitled to 

any dividends, rights, allotments and/or any other distributions that may be declared, made 
or paid, the entitlement date of which is prior to the date of allotment and issuance of the 

Bonus Shares.  
 

2.1.5 Listing of and quotation for the Bonus Shares  

 
Bursa Securities had vide its letter dated 19 May 2021, approved the listing of and quotation 

for up to 492,407,738 Bonus Shares to be issued pursuant to the Proposed Bonus Issue on 
the Main Market of Bursa Securities, subject to the conditions as set out in Section 7 of this 

Circular. 
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Upon obtaining all the necessary approvals, the Bonus Shares will be listed and quoted on the 

Main Market of Bursa Securities on the next market day after the Entitlement Date. The 

notices of allotment for the Bonus Shares will be issued and despatched to the Entitled 
Shareholders no later than 4 market days after the date of listing of and quotation for the 

Bonus Shares, or such other period as may be prescribed by Bursa Securities. 
 

2.2 Details of the Proposed Acquisitions 

 
2.2.1 Background information on the Proposed Acquisitions 

 
The Proposed Acquisitions entails the acquisition by Hextar of the Sale Shares representing 

100% equity interest in AASB and CTSB free from all encumbrances from the Vendors for the 

Purchase Price. Upon completion of the Proposed Acquisitions, the Acquiree Companies will 
be wholly-owned subsidiaries of Hextar. 

 
As part of the terms of the SSA, the Vendors will provide the Profit Guarantee. The Vendors 

agree with the Purchaser to retain the Retention Sum from the Purchase Price as a security for 

the Profit Guarantee. 
 

The Purchase Price shall be payable in the following manner:- 
 

(i) upon the execution of the SSA, the Deposit shall be paid by the Purchaser to the 

Vendor’s solicitors as stakeholder of the Vendors who are authorised to release the 
Deposit to the Vendors in the proportions as set out in the following table; 

 

No. Vendors 

Deposit  

(RM) 

Balance Purchase 

Price (RM) 

Retention 

Sum (RM) 

 

Total (RM) 

1 Tan Seio Beng 4,421,823 27,299,953 12,496,457 44,218,233 
2 Cheok Viping 904,587 5,584,842 2,556,442  9,045,871 

3 Wetacho 7,236,770 44,679,186 20,451,740 72,367,696 
4 Chan Kwei Ling 1,236,820 7,636,019 3,495,361 12,368,200 

 TOTAL: 13,800,000 85,200,000 39,000,000 138,000,000 

 
(ii) the Balance Purchase Price shall be paid by the Purchaser to the Vendor’s solicitors as 

stakeholder of the Vendors on or before the Completion Date who are authorised to 

release the Balance Purchase Price to the Vendors in the proportions as set out in the 
table above; and 

 
(iii) the Retention Sum shall be paid by the Purchaser to the Vendors in the manner set 

out under the provision of the Profit Guarantee as stipulated under Appendix II, 

Section (e) of this Circular. 

The Proposed Acquisitions is subject to the terms and conditions of the SSA. Please refer to 
Appendix II, III and IV of this Circular for the salient terms of the SSA, information of 

AASB and information of CTSB, respectively. 
 

2.2.2 Information on the Vendors 
 

Tan Seio Beng and Chan Kwei Ling are the shareholders of AASB whereas Wetacho, Tan Seio 

Beng and Cheok Viping are the shareholders of CTSB. 
 

Wetacho is an investment holdings company. Wetacho was incorporated in Malaysia on 15 
December 1986 under the Companies Act 1965.  

 

As at LPD, the issued share capital of Wetacho is RM1,800,024 comprising 1,800,024 ordinary 
shares. Save for the CTSB, Wetacho has no other subsidiaries or associated companies. The 

directors of Wetacho are Tan Seio Beng, Cheok Viping and Chan Kwei Ling. 
 

As at LPD, the substantial shareholders of Wetacho, all of whom are Malaysians and their 
respective shareholdings are as follows:- 
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Name 

<------------Direct-------------> <----------Indirect----------> 

No. of Wetacho Shares % No. of Wetacho Shares  % 

Tan Seio Beng 1,095,618 60.86 - - 

Cheok Viping 523,110 29.06 - - 

Total 1,618,728 89.92   

 

AASB 
 

The original cost and date of investment by Tan Seio Beng and Chan Kwei Ling in AASB are 
as follows:- 

 
 

Date of investment No. of AASB Shares 

Investment amount 

(RM) 

14 Jul 1994 2 2 
05 Dec 2007 98 98 

29 May 2009 99,900 99,900 
28 May 2020 400,000 400,000 

Total 500,000 500,000 

 
CTSB 

 
The original cost and date of investment by Wetacho, Tan Seio Beng and Cheok Viping in 

CTSB are as follows:- 
 

 

Date of investment No. of CTSB Shares 

Investment amount 

(RM) 

28 Oct 1986 2 2 
14 Oct 1987 150,000 150,000 
21 Dec 2001 150,002 150,002 

16 Dec 2009 150,002 150,002 
15 Sep 2016 600,008 600,008 

Total 1,050,014 1,050,014 

 
Save for the 200,000 and 70,000 Hextar Shares held by Tan Seio Beng and Cheok Viping 

respectively as at 24 May 2021, the Vendors do not have any shareholdings in Hextar.  
 

The Vendors are not connected to any Directors and/or substantial shareholders of Hextar. 
 

2.2.3 Basis and justification on arriving at the Purchase Price 

 
The Purchase Price was arrived at on a willing-buyer willing-seller basis, after taking into 

account the following:-  
 

(i) the Profit Guarantee; 

(ii) the historical financial performance of Acquiree Companies; 

(iii) the rationale and benefit for the Proposed Acquisitions; and 

(iv) the prospects, potential and growth of Acquiree Companies after taking into 

consideration the outlook and its future prospects as set out in Section 4 of this Circular. 
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The Purchase Price represents a PE multiple of approximately 10.62 times, based on the 

Purchase Price of RM138.00 million divided by Minimum GP of RM13.00 million.  

 
The Board has appointed Eco Asia, an independent valuation firm to undertake a valuation on 

the Acquiree Companies and had taken into consideration the valuation report of Eco Asia as 
set out in Appendix I of this Circular in its entirety.  

 

For the purpose of this valuation, Eco Asia made reference to the PE multiple as the primary 
valuation methodology and NAV as the secondary valuation methodology.  

 
Eco Asia has conducted the analysis based on PE multiple of comparable companies involved 

in the trading and manufacturing of industrial chemicals which are listed on Bursa Securities. 

It should be noted that the selection of the comparable companies and the adjustment made 
are highly subjective and judgmental and that the selection of the comparable companies 

may not be entirely comparable to the Acquiree Companies due to various factors such as 
product market segment, client base, production process and technical know-how. 

 
The details of the selected comparable companies are as follows: 

 

Comparable 
Companies Principal Activities 

Market Capital  
(RM’ million) 

Luxchem 
Corporation 
Berhad 
(“Luxchem”) 

• Luxchem supplies and distributes industrial chemicals in four 
(4) major industries, namely polyvinyl chloride, rubber, latex 
and fiberglass reinforced plastic and coating; 

 
• Manufactures unsaturated polyester resin; and 

 
• Produce rubber latex chemical dispersion, latex processing 

chemicals, latex surfactant, dispersant and specialty 
chemicals for latex industry. 

  

(1)981.9 

Chemical 
Company of 
Malaysia 
(“CCM”) 

CCM specialises in producing the following chemicals and 
polymers: 
 
• Chlorine, hydrochloric acid, sodium hypochlorite and 

polyaluminium chloride are largely used in water treatment; 
 
• Calcium nitrate used in rubber making industry; and 

 
• Wide range of specialty chemicals to various industry such 

as rubber chemicals, food and pharmaceutical, industrial, 
health and hygiene and surface coating.  

(2)516.5 

 

Notes: 
 
(1) As at LPD 
 

(2) As at 9 February 2021, being the last trading day before CCM was delisted from Bursa Securities 

 

The PE multiple of the comparable companies are as follow: 
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Comparable 

companies 

(1) Closing market price 

(RM) 

PAT  

(RM’ million) 

Issued shares 

(million) 

PE multiple 

(times) 

Luxchem 0.63  (3) 47.85 996.9 13.14 

CCM (2) 1.67  (4) 16.07 167.7 17.46 

   Average  15.30 

 
Notes: 
 
(1) Taken into consideration the surged in market price for companies which are related to the 

rubber glove manufacturing industry due to the COVID-19 pandemic which resulted a significant 
increase in demand of rubber glove. Hence, Eco Asia adopted an average market price computed 
based on a simple average of the daily closing market price for the past 2 years up to LPD as 
better representative to derive at the PE multiple of respective comparable companies 

 

(2) Based on note 1 above, the 2 years average market price of CCM is derived up to LPD, being the 
last trading day before CCM was delisted from Bursa Securities 

 
(3) Based on Luxchem’s announcement of the audited financial results as at 31 December 2020 
 
(4) Based on latest audited report as at 31 December 2019 
 

Based on the average PE multiple of the comparative companies and the GP provided by the 
Acquiree Companies, the estimated value of the Acquiree Companies is as follows: 

 

 

Amount 
(RM’000) 

Minimum GP (1) 13,000 

Multiply: Average PE multiple of comparable companies (times) 15.30x  

 
198,900 

Less: Illiquidity discount (30%) (2) (59,670)  

Valuation 139,230 

 
Notes: 
 
(1) The Vendors undertake that the Acquiree Companies shall during the Guaranteed Profit Period 

achieve the Minimum GP and amounting to the Aggregate GP  
 

(2) A factor which may have an impact on the valuation is the liquidity of the asset i.e., the extent in 
which the asset can be freely bought or sold. Generally, shares of non-listed companies are not 
freely tradeable as compared to public listed companies. Illiquidity discount typically ranges from 
20% to 30% based on “Investment Valuation: Tools and Techniques for Determining the Value 
of Any Assets” by Aswath Damodaran. In the case of the Acquiree Companies, conservative 
approach is adopted in determining the illiquidity discount at 30% taking into consideration that 
the revenue of Acquiree Companies is smaller relative to the revenue of comparable companies 

 

In addition, valuation based on NAV methodology conducted on the Acquiree Companies 

based on the unaudited 11-month FPE 30 September 2020 of AASB and unaudited 6-month 
FPE 30 September 2020 are as follows: 

 

 

Amount  
(RM’000) 

CTSB 67,156 

AASB 18,948 

PCE 2,650 

Total combined net asset 88,754 

Add: Aggregate GP (1) 39,000 

Adjusted Net Asset/Valuation 127,754 
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Note: 
 
(1) The Vendors undertake that the Acquiree Companies shall during the Guaranteed Profit Period 

achieve the Minimum GP and amounting to the Aggregate GP 

 
Based on the selected valuation methods, the values of the Acquiree Companies range from 

RM127.8 million to RM139.2 million as at LPD.  
 

The Board is of the view that the Profit Guarantee is realistic, taking into consideration the 

historical performance such as the historical financial results of the Acquiree Companies as 
set out in Appendix IV and the favourable future prospects of specialty cleaning chemicals 

industry where the Acquiree Companies are operating in, as set out in the Sections 4.2 and 
4.3 of this Circular. In the event the Profit Guarantee is not met, the Group shall be entitled 

to be reimbursed and deduct from the Retention Sum an amount equivalent to the shortfall. 
 

2.2.4 Source of funding 

 
The Purchase Price of RM138.00 million will be funded via internally generated funds and/or 

bank borrowings, the proportions will be determined later after taking into consideration the 
Group’s gearing level, interest costs and cash reserves. 

 

Assuming the Purchase Price is to be funded through RM100.00 million interest bearing bank 
borrowings, the proportions of the mode of settlement shall be in the following manner: 

 
Mode of settlement RM % 

Bank borrowings 100,000,000 72.46 
Internal generated funds 38,000,000 27.54 

 138,000,000 100.00 

 

2.2.5 Liabilities to be assumed by Hextar 
 

Save for the liabilities of Hextar arising from or in connection with the SSA, there are no other 

liabilities, including contingent liabilities and/or guarantees of Acquiree Companies to be 
assumed by Hextar pursuant to the Proposed Acquisitions.  

 
The liabilities of the Acquiree Companies will not be settled prior to the completion of the 

Proposed Acquisition and will be settled by the Acquiree Companies in their ordinary course 

of business, details of which, based on the unaudited 11-month FPE 30 September 2020, are 
as follows: 

 
AASB RM’000 

Bank borrowings 3,033 
Trade and other payables 8,149 

SUB-TOTAL: 11,182 
  

CTSB  

Bank borrowings 7,372 
Trade and other payables 14,444 

SUB-TOTAL: 21,816 
  

TOTAL: 32,998 

   

2.2.6 Additional financial commitment 

 
There is no additional financial commitment required to put Acquiree Companies existing 

operations on-stream as Acquiree Companies are already in operation and generating stable 
income and cash flow.  
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2.3 Details of the Proposed Diversification 

 

The Hextar Group is an investment holding company with subsidiaries principally involved in 
the trading and distribution of agrochemicals, manufacturing and trading of consumer 

products and agro-based technology. The Proposed Acquisitions represents an opportunity for 
the Group to venture into the business of manufacturing and distribution of specialty cleaning 

chemicals products such as latex polymer coatings, cleaning chemicals, chlorine sanitiser and 

other specialty cleaning chemicals products as it provides the Group with a prospect to 
diversify its earnings base. 

 
The Group’s revenue and segment profit/(loss) before tax from the respective business 

segments based on the audited consolidated financial statements of Hextar for the FYE 2020 

are as follows:-  
 
 Audited as at FYE 31 

December 2020  
(RM) 

Revenue  
Investment holding(1) 132,956,604 
Agriculture(1) 405,558,371 
Consumer products(1) 37,814,041 
Elimination (157,686,519) 
 418,642,497 

  
 

Segment profit/(loss) before tax  
Investment holding(1) 124,084,440 
Agriculture(1) 60,570,278 
Consumer products(1) (40,560) 
Elimination (127,926,054) 
 56,688,104 

 
Note: 
 
(1) Before intra-group elimination 
 

Upon completion of the SSA, the Board anticipates that the Proposed Acquisitions may 
potentially contribute 25% or more of the net profits of the Hextar Group and/or result in a 

diversion of more than 25% of the NA of the Hextar Group. 

 
In accordance to Paragraph 10.13(1) of the Listing Requirements, Hextar must obtain the 

approval of its shareholders in a general meeting for any transaction or business arrangement 
which might reasonably be expected to result in either:-  

 
(i) the diversion of 25% or more of the NA of the Group to an operation which differ widely 

from the operations currently carried on by the Group; or  

 
(ii) the contribution from such an operation of 25% or more of the net profits of the Group.  

 

The Acquiree Companies are expected to begin contributing to the net profit of the Group 
upon completion of the Proposed Acquisitions in the 2nd quarter of 2021, following which the 

financial results of the Acquiree Companies will be consolidated into the Group’s financial 
statements. 

 

In this regard, the Board is in the opinion that the Group is in the right time and ready to 
undertake the Proposed Diversification and therefore wishes to obtain the approval of the 

shareholders of Hextar for the Proposed Diversification pursuant to the Listing Requirements. 
If the Proposed Diversification is approved by the shareholders at the EGM, the Group will be 

subjected to new challenges and risks arising from the Proposed Diversification, which are set 
out in Section 5 of this Circular. 
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The Group will leverage on the experience and expertise of the existing management of the 

Acquiree Companies, namely Tan Seio Beng and Cheok Viping in managing the business. The 

profiles of Tan Seio Beng and Cheok Viping are set out as below: 
 

Tan Seio Beng, aged 68, is the Managing Director of the Acquiree Companies and he 
oversees the day-to-day operations of the Acquiree Companies in particular the 

manufacturing and the research and development functions. He has been with CTSB for over 

30 years since the establishment of CTSB in 1987. 
 

Tan Seio Beng started his career with Chemical Industries (Malaya) Sdn Bhd in 1971 as a 
Process Technician after completing his secondary education. Subsequently, Tan Seio Beng 

moved into commercial role with intensive in-house and external training in 1973. 

Subsequently, he joined Diversey Wyandotte Sdn Bhd, a leading American multinational 
manufacturer of specialty cleaning chemicals and was then promoted to Sales Manager for 

Diversey (F.E) Pte Ltd in 1981. He left Diversey Wyandotte Sdn Bhd in 1987 and established 
CTSB. 

 
Cheok Viping, aged 59, is the General Manager of the Acquiree Companies and he oversees 

the sales function of the Acquiree Companies. He has been with CTSB for over 30 years since 

the establishment of CTSB in 1987. He leads the sales and business development areas of the 
Acquiree Companies and he has been instrumental in maintaining and developing new key 

customer relationship for the Acquiree Companies. 
 

Cheok Viping started his career with Diversey Wyandotte Sdn Bhd as Sales Executive in 1982 

upon graduating from Malaysian Higher School Certificate (STPM). Thereafter, he joined CTSB 
in 1988 as a Technical Sales Executive and later was promoted as a Sales Supervisor. He was 

then appointed as National Sales Manager in the sales department in 1994 where he was 
involved in growing and expanding the business operations, which included the setting up of 

all branches across Malaysia and overseas. In 2017, he was promoted to General Manager. 
 

While there will be an execution of management contracts between the Acquiree Companies 

and each of Tan Seio Beng and Cheok Viping of which the contract period has not been 
determined with effect from the Completion Date or the extended Completion Date, as the 

case may be, on terms and conditions mutually agreed with Hextar, there can be no 
assurance that the existing management of the Acquiree Companies will continue their 

employment with the Acquiree Companies following the expiry of the management contracts 

period. The Group will strive to retain them by offering competitive employees remuneration 
packages and incentives (including medical insurance). 

 
To ensure a smooth transition in the case of the existing management of the Acquiree 

Companies decided to retire following the expiry of the management contracts period, the 

responsibility shall be taken over by the existing management team of Hextar comprising 
senior management staffs with more than 30 years of experience in chemicals industry, 

supported by the existing management of the Acquiree Companies. The existing management 
team of Hextar will collaborate with the existing management of the Acquiree Companies to 

create a solid business continuity plan and perform business analysis in which the operation 
mission will be outlined and the steps to be taken to ensure the continuity of the business of 

the Acquiree Companies can be executed. 

 
To ensure long term sustainability of the businesses of the Acquiree Companies, in line with 

the Group’s Strategic Human Capital Development plan, the Group will continuously develop 
industry competent personnel and to ensure that the succession planning for all key positions 

are in place. The Group recognises the great value of employees input to the business and 

the Group is continuously engaging and improving its ability to attract, retain and increase 
satisfaction of the employees by offering competitive employees remuneration packages, 

incentives (including medical insurance), employee engagement (including Corporate Social 
Responsibility programs and sports events) as well as career growth (including training and 

development). 
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Notwithstanding the Proposed Diversification, the Board intends to continue with the Group’s 

existing business. 

 
 

3. RATIONALE FOR THE PROPOSALS 
 

3.1 Proposed Bonus Issue 

 
The Proposed Bonus Issue serves to reward the shareholders of the Company for their loyalty 

and continued support to Hextar Group. 
 

After due consideration of the various options available, the Board is of the view that the 

Proposed Bonus Issue is an appropriate avenue for Hextar to reward its shareholders while at 
the same time, to increase the Company's share base as the Proposed Bonus Issue will: 

 
(i) enable the existing shareholders of Hextar to have greater participation in the equity of 

the Company in terms of the number of Hextar Shares held, whilst maintaining their 
percentage of equity interest;  

(ii) encourage trading liquidity and marketability of Hextar Shares on Main Market of Bursa 

Securities via a larger share base which will promote diversity in investors' profiles to 

participate in the equity of the Company; and  

(iii) maintain the Company's reserves and total NA of the Company as the Proposed Bonus 

Issue will be implemented via the adoption of the enhanced bonus issue framework 

without capitalisation of the Company's reserves.  

3.2 Proposed Acquisitions and Proposed Diversification 
 

Hextar Group is one of the major agrochemical companies out of approximately 55 
agrochemical companies in Malaysia based on the internal market study done by the 

management of the Group. Hextar Group has more than 30 years of experience involved in 
entire supply chain of the agrochemical businesses from research and development to 

manufacturing and distribution.  

 
In line with the Group’s objective and strategy to deliver sustainable growth and value 

creation to the shareholders of Hextar, the Proposed Acquisitions and Proposed Diversification 
will enable the Group to venture into the specialty cleaning chemicals industry where there is 

high demand from the glove makers, F&B retailers and caterers, food processors, hospitals, 

hotels and others.  
 

In addition, the Proposed Acquisitions comes with Profit Guarantee of RM39.00 million over 3 
years which translates into PAT of RM13.00 million for each consecutive year from FYE 31 

December 2021 to FYE 31 December 2023. As a result, this will create additional source of 

income for the Group and hence further strengthen the Group’s financial performance and 
financial position which in turn create value for the shareholders of Hextar. 

 
The Board is of the view that the specialty cleaning chemicals business segment has good 

growth prospects, given the favourable outlook and prospects of the industry, as set out in 
Section 4 of this Circular. Hence, the Proposed Acquisitions will be the right opportunity for 

Hextar to tap into the growing specialty cleaning chemicals industry and further strengthen 

the Group’s foothold in the chemicals industry. The Proposed Diversification is also in line 
with the strategy and expansion plans of the Group’s management. 
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4. OVERVIEW, OUTLOOK AND PROSPECTS 

 

4.1 Overview and prospects of the Malaysian economy 
 

The Malaysian economy contracted by 5.6% in its real gross domestic product (“GDP”) in 
2020, due to the COVID-19 pandemic which began in December 2019 and has caused a 

significant economic slowdown in many countries including Malaysia. Figure 1-1 depicts 

Malaysia’s real GDP at 2015 prices from 2017 to 2021.  
 

Figure 1-1: Malaysia’s Real GDP, 2017-2021 
 

      
 
(Source: Quarterly Bulletin for 4th Quarter of 2020 by Bank Negara Malaysia (“BNM”) dated 11 
February 2021) 

 

On a closer look, all major economic sectors experienced pandemic-driven declines in 2020 as 
a result of different phases of domestic containment measures implemented by the Malaysia 

Government to curb the spread of COVID-19.  
 

Figure 1-2 depicts the performance of key economic sectors in Malaysia for the year 2019 and 

2020.  

 
Figure 1-2: The Malaysian Economic Performance by Sector, 2019 and 2020 

 

Sector Change (%) 

2019 2020 

Services 6.1 -5.5 

Manufacturing 3.8 -2.6 

Mining -2.0 -10.0 

Construction 0.1 -19.4 

Agriculture, forestry and fishery 2.0 -2.2 

 
(Source: BNM) 

 
The services sector contracted by 5.5% in 2020, due to the enforcement of a nationwide 

restrictive MCO that led to the restrictions imposed for domestic travel and closure of 
international borders. The restrictions had affected the tourism activity and weak consumer 

sentiments, as seen in the significant declines in wholesale and retail trade, accommodation, 

transport and storage as well as F&B sub-sectors.   
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The manufacturing sector declined by 2.6% in 2020, due to subdued local and international 

demand. Manufacturing activity across all industries was curtailed during the MCO periods 

and to operate with stringent standard operating procedures including reduced capacity to 
ensure sufficient social distancing measures at workplaces. Nevertheless, positive growth was 

observed in the electrical and electronics industry, in particular for semiconductors, due to 
resumption of production for backlog of orders which partially offset by the weakness in 

consumer-cluster.  

 
The mining sector declined by 10.0% in 2020, largely attributed to lower production of crude 

oil and natural gas as well as closure of oil and gas facilities for maintenance. The agriculture 
sector on the other hand, contracted by 2.2% due to labour shortages as well as 

deteriorating weather conditions towards the end of the year which led to lower harvesting 

activities in oil palm production. The decline is also weighed down by the continued weakness 
in the rubber, forestry and logging as well as fisheries sub-sectors. 

 
The construction sector recorded a larger contraction in 2020 at -19.4%, mainly affected by 

labour shortage, disruptions in supply of construction materials, construction site shut down 
due to COVID-19 outbreaks, and interruptions in progress of selected work packages 

particularly in the civil engineering and residential sectors. Nonetheless, the decline was offset 

by positive growth in the special trade sub-sector following support from small-scale projects 
under the PRIHATIN Rakyat Economic Stimulus Package. 

  
Given the significant rise in COVID-19 cases seen throughout Malaysia, the Malaysian 

Government imposed the second MCO (“MCO 2.0”) from 13 January 2021 to 26 January 

2021 in several states, which was subsequently extended to 5 March 2021. The growth of the 
local economy is projected to improve from the second quarter of 2021, driven by the 

recovery in global demand, turnaround in public and private sectors expenditures and 
continued support from policy measures and economic stimulus measures such as the 

PENJANA short-term economic recovery plan, the PRIHATIN Rakyat Economic Stimulus 
Package together with PRIHATIN Supplementary Initiative Package, the Budget 2021, the 

Malaysian Economic and Rakyat Protection Assistance Package (PERMAI) and the Rakyat and 

Economic Strategic Empowerment Programme (PEMERKASA). The Malaysian economy is 
expected to register a positive recovery of 6.5% to 7.5% in 2021. Nonetheless, the downside 

risks to the growth outlook stem from the uncertainties surrounding the spread of the COVID-
19 pandemic, the duration of containment measures around the world as well as challenges 

that may affect the COVID-19 vaccination programme both globally and domestically. 

 
(Source: Independent market research report by Protégé Associates dated 4 May 2021) 

 
4.2 Overview of specialty cleaning chemicals industry in Malaysia 

 
The specialty chemicals industry is one of two broad categories in the chemicals industry, the 

other being commodity chemicals. Whilst commodity chemicals are produced in large 

quantities and can be used for a diverse range of applications, specialty chemicals are usually 
manufactured in smaller quantities and have one or two core applications.  

 
Specialty chemicals are manufactured for their performance and function and they can be 

single-chemical entities or formulations whose composition alters the performance of the end 

product. Specialty chemicals are produced to serve specific industries or for specific functions. 
Examples of specialty chemicals include oilfield chemicals used in the oil and gas industry, 

food additives in the F&B industry, and specialty cleaning chemicals for industrial and 
commercial cleaning purposes. The global specialty chemicals industry was estimated to be 

valued at USD721.06 billion in 2019 and is projected to grow at a compound annual growth 
rate (“CAGR”) of 4.9% to USD957.30 billion in 2027.  
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Specialty cleaning chemicals include products such as soaps, detergents, degreasers, as well 

as sanitizers and disinfectants and are used during routine cleaning of surfaces, stains, 

fabrics, and machinery and equipment. They can be made from petroleum products and 
oleochemicals, which in Malaysia, can be derived from abundant crude oil, as well as palm oil 

and palm kernel oil. Specialty cleaning chemicals are utilised by a wide range of end-user 
markets such as the manufacturing, F&B, and hospitality sectors. The chemicals help to 

ensure that strict hygiene and safety standards are met and to prevent diseases or 

contamination of products. 
 

The specialty cleaning chemicals industry (in terms of sales value) in Malaysia stood at 
RM9.37 billion in 2020, an increase of 11.5% from RM8.39 billion in 2019. As seen in the 

figure below, the specialty cleaning chemicals industry recorded sales value of RM2.11 billion 

in the first quarter of 2020 (“1Q2020”) before decreasing to RM1.99 billion in the second 
quarter of 2020 (“2Q2020”). This was in part due to lockdown measures implemented by 

the Malaysian Government to curb the spread of COVID-19 in the country. The measures 
meant that non-essential businesses were not allowed to operate and people in Malaysia 

were required to follow stay-at-home orders, while international and interstate travel was 
prohibited. Essential businesses such as those involved in food supply and healthcare and 

medical services were eligible to operate albeit with a limited number of personnel and with 

approval from the Ministry of International Trade and Industry (“MITI”). Manufacturers of 
essential goods were required to temporarily halt their operations prior to receiving approval 

from MITI to resume operations. Various tourism-related businesses such as accommodation 
and F&B services saw a decline in patrons due to stay-at-home orders and prohibition of dine-

in services. As various end-users of specialty cleaning chemicals were either not operating or 

operating at a lower capacity during the lockdown period, there was a decreased demand of 
such chemicals.  

 
Figure 2-1: Sales Value of Specialty Cleaning Chemicals in Malaysia 
 

 
 
(Source: Department of Statistics, Malaysia) 

 
The specialty cleaning chemicals industry rebounded in the third quarter of 2020 (“3Q2020”) 

as lockdown measures were eased and people were allowed to resume social and 

entertainment activities. These include travelling interstate and domestic tourism activities, 
albeit under strict standard operating procedures (“SOPs”) on hygiene and sanitisation to 

ensure that patrons are less likely to contract and spread the virus. The return of such 
activities led to increasing demand for specialty cleaning chemicals in Malaysia. The COVID-19 

pandemic has led to a surging demand for cleaning and disinfectant products due to 
increased awareness of sanitation and cleanliness to curb the spread of the virus in addition 

to the normal standards of hygiene and sanitation in areas such as manufacturing, F&B, and 

hospitality. The specialty cleaning chemicals industry is forecast to grow from RM9.47 billion 
in 2020 at a CAGR of 8.8% to RM14.29 billion in 2025.  
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End-users of Specialty Cleaning Chemicals 

 
(i) Rubber Glove Manufacturers 

 
Rubber glove manufacturers are a major end user of specialty cleaning chemicals. 

Malaysia is a leading rubber glove manufacturer in the world, accounting for around 

60% of global exports. Major rubber glove manufacturers include Top Glove 
Corporation Berhad, Supermax Corporation Berhad, and Hartalega Holdings Berhad. 

In addition to being used in the healthcare sector, rubber gloves are also commonly 
used in various other sectors such as F&B, manufacturing, and hospitality. Specialty 

cleaning chemicals are used by rubber glove manufacturers to clean and sanitise 

glove formers during the manufacturing process. The chemical cleaners may be 
acidic, alkali, or chlorine-free. It is important to ensure that the glove formers are free 

of any dirt or debris in order to prevent any defects such as holes or tears on the final 
product. It is also important to ensure that the glove formers are sanitised when 

producing disposable rubber gloves such as medical examination gloves or food 
handling gloves to prevent any contamination of the gloves.  

 

In light of the COVID-19 pandemic, there has been an increased emphasis on 
keeping the workplace clean in order to prevent the spread of the virus and further 

spikes of positive cases. As an essential service provider, rubber glove manufacturers 
continued to operate during the various lockdown periods and they were subject to 

strict SOPs implemented by the Malaysian Government. Such SOPs include sanitising 

the production floor before shift changes; sanitising common areas such as lobbies, 
lifts, and canteens; and providing hand sanitizers throughout the premises. As such, 

there has been increased usage of specialty cleaning chemicals by the rubber glove 
manufacturers to comply with the imposed SOPs and to safeguard the health of their 

employees.  
 

The COVID-19 pandemic has also led to rubber glove manufacturers increasing their 

production capacity and output whilst other businesses in the country started to 
produce rubber gloves in order to meet the surging global demand. As a result, 

102,592 million pairs of rubber gloves were manufactured in 2020, a significant 
increase of 85.2% from 55,404 million pairs in 2019. 

 

(ii) F&B Establishments 
 

Establishments that are involved in the processing, preparation, packaging, and sale 
of F&B products and services are required to comply with food safety standards 

outlined in The Food Act 1983 and The Food Hygiene Regulation 2009 to control the 

hygiene and safety of food sold in the country in order to protect public health. The 
said act and regulation stipulate provisions to ensure the premises are hygienic; that 

food handlers maintain personal hygiene to avoid contamination; and cleaning and 
sanitizing machinery and equipment used for food.  

 
Food processors use a variety of specialty cleaning chemicals during the processing of 

food such as sanitizers and disinfectants for fruits and vegetables, cleaners and 

sanitizers for machinery and equipment, degreasers for removing oil and grease, as 
well as general purpose cleaners to clean the premises. F&B establishments also use 

a variety of specialty cleaning chemicals in their operations including those previously 
listed. They also use detergents and stain removers for tableware and silverware, and 

hand soaps and sanitizers for employees and patrons.  

 
Manufacturing of F&B recorded sales value of RM248.92 billion in 2020, an increase 

of 8.0% from RM230.44 billion in 2019. In the services sector, F&B establishments 
recorded revenue of RM56.43 billion in 2020, a 21.6% decrease from RM72.01 billion 

in 2019. Although F&B establishments were allowed to operate during the various 
lockdown periods, dine-in services were prohibited or limited to a fixed number of 

patrons due to social distancing measures, which adversely affected the revenue of 
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the F&B services sub-sector. F&B manufacturing and F&B services were allowed to 

operate throughout the various lockdown measures as they were considered essential 

services. However, similar to rubber glove manufacturers, they are subject to strict 
SOPs to limit the spread of the virus such as sanitising of production floors, sanitising 

common and high-traffic areas, and providing hand sanitizers for employees and 
patrons. These measures are likely to increase the demand for specialty cleaning 

chemicals in F&B manufacturing and F&B services.  

 
(iii) Hospitality Establishments 

 
The hospitality sector is also an end-user of specialty cleaning chemicals, where 

accommodation services sub-sector utilise specialty cleaning chemicals such as 

general purpose cleaners, detergents for laundry, degreasers, stain and soil 
removers, as well as sanitizers and disinfectants. This is to ensure that the 

environment for their patrons is clean and hygienic, which has become imperative in 
light of the COVID-19 pandemic. The accommodation services sub-sector in Malaysia 

has been adversely affected by the pandemic in 2020 due to the restrictions on 
international travel as well as prohibition of interstate travel. The sub-sector recorded 

revenue of RM6.44 billion in 2020, a marked decrease of 53.3% from RM13.79 billion 

in 2019.  
 

In 1Q2020, the sub-sector was active and registered revenue of RM3.18 billion, when 
international and interstate travel was allowed. In 2Q2020, lockdown measures began 

and the combination of prohibiting international and interstate travel as well as stay-

at-home orders saw activity in the sub-sector decline, and it only recorded revenue of 
RM0.59 billion. Lockdown measures were eased towards the end of 2Q2020 in 

response to declining COVID-19 cases in the country which led to a recovery of the 
sub-sector, as it registered revenue of RM1.46 billion in 3Q2020. However, Malaysians 

were encouraged to follow stay-at-home orders again in 4Q2020 in response to rising 
COVID-19 cases, which led to a decrease of 16.9% in revenue generated during the 

quarter.  

 
Despite varying stages of lockdown measures imposed in different states around the 

country, the Malaysian Government has shown its commitment in supporting the 
tourism industry including the accommodation services sub-sector. The most recent 

economic package, Rakyat and Economic Strategic Empowerment Programme 

(“PEMERKASA”), would include new initiatives and extend existing initiatives to aid 
businesses in the tourism and retail industries. Domestic tourism has also been 

promoted, with many hotels and airlines offering packages and promotions to 
domestic tourists. The gradual recovery of the tourism industry is likely to lead to an 

increased demand for specialty cleaning chemicals from businesses involved such as 

those in the accommodation services sub-sector. 
 

Demand Conditions (2021-2025) 
 

(i) Increased Awareness of Hygiene and Cleanliness  
 

The COVID-19 pandemic has led to an increased awareness of hygiene and 

cleanliness. In order to avoid contracting the virus, people are encouraged to wash 
their hands or use hand sanitizers frequently and avoid touching their face. People 

were also encouraged to frequently sanitise and disinfect high-traffic areas in public 
spaces in order to curb the spread of the virus. The increased awareness of 

transmission of infectious diseases has led to changing behaviours in terms of 

hygiene and cleanliness whereby more importance has been placed on maintaining a 
clean and safe environment. This is likely to lead to growth in the usage of specialty 

cleaning chemicals due to increased frequency of use, thus driving the demand for 
specialty cleaning chemicals. Although vaccination programmes have begun in 

Malaysia and other countries, the increased awareness of hygiene and sanitation and 
changed behaviours will continue to drive the demand for specialty cleaning 

chemicals during the forecast period.  
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(ii) Increased Demand from Rubber Glove Manufacturers 

 
Rubber glove manufacturers have seen an increased demand for their products due 

to the COVID-19 pandemic. As the world’s leading supplier of rubber gloves, 
Malaysian rubber glove manufacturers had to ramp up production while other 

companies diversified to begin producing rubber gloves in order to meet global 

demand. As a result of the strong demand, there were 102,592 million pairs of rubber 
gloves manufactured in Malaysia in 2020, representing a significant increase of 

85.2% from 55,404 million pairs in 2019. According to the Malaysian Rubber Council, 
export revenue from the rubber gloves industry stood at RM35.3 billion in 2020, an 

increase of 103% from the year before.  

 
In addition, the Malaysian Rubber Glove Manufacturers Association (“MARGMA”) 

estimates that the current global shortage of rubber gloves could continue until 2023. 
MARGMA also estimated that there would be a shortage of rubber gloves in 2021 as 

the demand is anticipated to reach 500 billion pairs while production is only likely to 
reach 420 billion pairs. Malaysia is expected to supply 280 billion of the increased 

demand.  

 
The continued demand for rubber gloves will positively affect the rubber glove 

manufacturing industry, which in turn augurs well for the specialty cleaning chemicals 
industry as such chemicals are used to clean and sanitise the glove formers during 

the manufacturing process. 

 
(iii) Increased Awareness of Food Safety 

 
The provisions provided under The Food Act 1983 and The Food Hygiene Regulation 

2009 are intended to protect the public from health hazards as well as fraud arising 
from the preparation, sale, and use of food. Not only do proprietors and owners of 

food premises have to establish a food safety assurance programme, but they also 

have to ensure that food handlers undergo appropriate training for safe food handling 
and processing. Food premises also have to ensure that storage and food preparation 

areas are cleaned and disinfected after being used. Food processors are encouraged 
to implement Good Manufacturing Practices (“GMP”) which identifies principles of 

food hygiene and safety within food processing to ensure that the food is processed 

in a hygienic environment and it is suitable for human consumption. Obtaining GMP 
certification can help to improve the public’s trust in the brand.  

 
Cases of product recalls from contamination as well as food poisoning cases leading 

to death have made the public more aware of the need for stringent food hygiene 

and safety. Failure to comply with The Food Act 1983 and The Food Hygiene 
Regulation 2009 will likely subject the proprietors and owners to a fine or 

imprisonment. The increased awareness of food hygiene and safety standards in 
Malaysia will likely increase the demand for specialty cleaning chemicals.  

 
(iv) Future Growth of Food Processing Industry 

 

The food processing industry in Malaysia is important as it ensures food security for 
the nation as well as highlighting the wide range of different foods from various 

cultures in the country. Malaysia has ample land and water resources that can be 
used for agriculture and animal husbandry to ensure a sufficient food supply for its 

people. The country has achieved self-sufficiency in several basic foodstuffs including 

several fruits and vegetables, chicken eggs, and seafood such as shrimp and 
cuttlefish. However, Malaysia still relies on imports of basic items such as rice, dairy 

products, and meat. The Malaysian Government has identified new directions for the 
agriculture industry in order to improve the country’s self-sufficiency on additional 

food items as well as developing high-value vegetable and fruit commodities for the 
domestic and export market. The COVID-19 pandemic has also shown that supply 
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chains of food may be disrupted, thus highlighting the importance of attaining self-

sufficiency. 

 
The food processing industry has seen a strong performance in terms of attracting 

investments. In 2020, the industry saw RM5.1 billion in investments approved, 
compared to RM3.4 billion in 2019. A total of 111 projects were approved in 2020, 

with 63 new projects and 48 diversification/ expansion projects. The food processing 

industry is likely to grow in tandem with the agriculture industry as the food produced 
must be processed accordingly to ensure that it is safe for the public’s consumption. 

Coupled with the increasing importance on achieving GMP status and ensuring that 
the food is safe for consumption, the growing food processing industry is likely to 

increase the demand for specialty cleaning chemicals for the forecast period. 

 
(v) Return of Domestic Tourism Activities in Malaysia 

 
When lockdown measures were eased in the middle of 2020, the Malaysian 

Government lifted the prohibition on interstate travel as well as tourism and leisure 
activities throughout the country, under the requirement of compliance with strict 

SOPs. To assure travellers of hygiene and safety standards at hotels and resorts, the 

Malaysian Association of Hotels launched the “Clean & Safe Malaysia” certification 
programme that is in compliance with local and international regulatory requirements. 

The programme, which is supported by the Ministry of Tourism, Arts and Culture 
(“MOTAC”), aims to reassure travellers that the appropriate measures have been 

taken to ensure their health and safety. Measures include frequent cleaning and 

sanitizing of high-traffic and common areas, providing hand sanitizers throughout the 
premises, as well as applying a seal on the room door after it has been thoroughly 

cleaned for the next guest.  
 

The rising COVID-19 cases in the country at the start of 2021 resulted in the 
Malaysian Government implementing lockdown measures and prohibiting interstate 

travel again. Since then, several states have shown low numbers of COVID-19 cases 

and they have seen lockdown measures eased. In an effort to assist the tourism and 
travel sectors, the Government has introduced interstate travel between states that 

are in the RMCO for tourism activities. Travellers from RMCO states will be allowed to 
travel to other RMCO states but only through registered tourism operators. 

Additionally, MOTAC has introduced the “Cuti-Cuti Malaysia Travel Wish 2021” 

competition drum up interest in domestic tourism once all interstate travel restrictions 
are lifted.  

 
The gradual return of tourism activities are expected to lead to a demand for 

specialty cleaning chemicals as accommodation facilities are expected to comply with 

regulations on for the health and safety of their employees and guests. 
 

Supply Conditions (2021-2025) 
 

(i) Availability of Crude Palm Oil and Crude Oil 
 

Malaysia possesses an abundance of natural resources such as palm oil, palm kernel 

oil, and oil and gas reserves. The table below shows that Malaysia has consistently 
produced large amounts of crude palm oil and crude palm kernel oil over the past few 

years. These products can be refined and processed to produce oleochemical 
derivatives such as fatty esters, fatty amines, and metallic soaps which can be used 

as raw materials in the production of specialty cleaning chemicals. The Malaysian 

palm oil industry is a key sub-sector of Malaysia’s primary sector and it has 
contributed to the country’s economic growth in the past and it remains a strong 

contributor despite Malaysia’s industrialisation. 
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Figure 3-1: Production of Selected Oil Palm Products, 2016-2020 
 

 Production (tonnes) 

2016 2017 2018 2019 2020 

Crude Palm Oil 
 

17,319,177 19,919,331 19,516,141 19,858,367 19,140,613 

Crude Palm Kernel Oil 
 

1,959,423 2,280,913 2,299,985 2,322,184 2,203,313 

 
 (Source: Malaysian Palm Oil Board) 

 

The abundance of oil reserves in the country and establishment of the petroleum 
products including petrochemicals industry in the country has also contributed to the 

country’s economic growth over the years. Malaysia is able to produce over 600,000 
barrels of crude oil per day. The figure below shows the production of crude oil 

including lease condensate in Malaysia from 2016 to 2020. In addition to producing 
oil, Malaysia has also established downstream activities to refine oil and produce 

various petroleum products and petrochemicals. The petrochemicals can then be used 

as raw materials to produce specialty cleaning chemicals.  
 

Figure 3-2: Production of Crude Oil Including Lease Condensate, 2016-
2020 

 

 Production (barrels/day) 

2016 2017 2018 2019 2020 

Crude Oil Including 
Lease Condensate 

666,934 647,915 652,805 604,296 541,017 

 
 (Source: United States Energy Information Administration) 

 
The constant supply of oleochemicals and petrochemicals in Malaysia bodes well for 

the supply of specialty cleaning chemicals. Producers of specialty cleaning chemicals 
are unlikely to experience a shortage of raw materials and would be able to 

constantly produce the specialty cleaning chemicals.   

 
(ii) Fluctuation in Crude Palm Oil and Crude Oil Prices 

 
Crude palm oil and crude oil are both commodities that are affected by global supply 

and demand. The specialty cleaning chemicals industry is subject to fluctuations in 

crude palm oil and crude oil prices as their derivatives such as oleochemicals and 
petrochemicals are used as raw materials of specialty cleaning chemicals. An increase 

in crude palm oil and crude oil prices may lead to disruptions in business operations 
and lower profit margins for specialty cleaning chemical producers. Producers may 

not be able to pass on the increased cost to their customers. If they are able to pass 
on the increased cost, there may be a delay between the increased cost of raw 

materials and the producers’ ability to raise prices of their products. The ever-

changing supply and demand conditions that affect the price of crude palm oil and 
crude oil affects the price of raw materials used in production of specialty cleaning 

chemicals and may affect the supply of such chemicals during the forecast period.  
 

(iii) Improving Sustainability and Developing Green Products 

 
In 2015, all member states of the United Nations adopted the Sustainable 

Development Goals (“SDGs”) as a call to action to achieve a better and more 
sustainable future for all. Companies can achieve the SDG of responsible consumption 

and production by improving the efficient use of resources and reusing and recycling 
products where applicable. This can be done by investing in research and 

development to utilise more renewable bio-based resources and to develop products 

that efficiently uses resources with minimal waste. Consumers are also more aware of 
green products due to concerns about the environment and are likely to look for 

products that align with their values. By prioritising and conducting research and 
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development on green products and improving sustainability, companies are likely to 

gain advantages for the long-term. They will be able to develop new green products 

while also reducing costs and waste and meeting needs of eco-conscious consumers. 
These new developments are expected to lead to growth of the specialty cleaning 

chemicals industry in the future.  
 

(iv) Increasing Usage of Technology and Automation 

 
The disruption brought upon by the COVID-19 pandemic has led to recessions in 

various economies around the world. The situation is likely to force businesses to 
develop innovative ideas and business models in order to reduce costs and remain in 

operation. Improvements in technology have enabled businesses to interact with 

customers through digital means such as e-mails and video conferencing calls. Social 
distancing measures implemented to curb the spread of COVID-19 have led to an 

increase in remote working and limiting in-person contact when dealing with 
customers. Companies are becoming more able to interact with customers remotely 

through digital channels as well as using e-commerce to provide an efficient way for 
customers to purchase their products. Advancements in technology over the years 

have also made it easier to integrate automation into various manufacturing 

processes, thereby increasing production efficiency and improving product quality 
while decreasing costs. Increasing usage of technology and automation is likely to 

change the way specialty cleaning chemicals producers operate, and is likely to lead 
to more development in the industry in the future. 

 
(Source: Independent market research report by Protégé Associates dated 4 May 2021) 

 

4.3 Outlook of specialty cleaning chemicals industry in Malaysia 
 

The specialty cleaning chemicals industry (in terms of sales value) grew by 11.5% from 
RM8.39 billion in 2019 to RM9.37 billion in 2020 despite the economic challenges posed by 

COVID-19 pandemic. During the 1Q2020, the sales of specialty cleaning chemical totalled to 

RM2.11 billion, registering a 3.4% growth from the 4Q2019. However, the Government’s 
imposition of lockdown measures in March 2020 to curb the spread of COVID-19 had led to 

closure of non-essential businesses while those providing essential products and services 
were allowed to continuing operating. As a result of this, the sales of specialty cleaning 

chemical decreased by 5.7% in 2Q2020 due to lower demand of specialty cleaning products 

from F&B and hospitality establishments. During 3Q2020 and 4Q2020, most economic sectors 
were allowed to reopen and interstate travels were permitted, which saw increased in tourism 

activities and recovery of the F&B services and accommodation services sub-sectors. Given 
the need to comply with strict SOPs including frequent sanitation of common areas and 

premises, and proving hand sanitizers for employees and patrons, demand for specialty 
cleaning chemicals has increased in tandem. As a result, sales of specialty cleaning chemicals 

in 3Q2020 and 4Q2020 increased by 35.2% and 29.1% respectively from 2Q2020.  

 
Continued demand for specialty cleaning chemicals is expected to come from the use of such 

chemicals by a wide range of end-users, namely rubber glove manufacturers, F&B processors, 
F&B service providers, and those in hospitality establishments. Rubber glove production is 

expected to increase due to strong global demand for rubber gloves. As rubber glove 

manufacturers utilise specialty cleaning chemicals to clean and sanitise the glove formers 
prior to manufacturing, the increased production is expected to drive the demand for such 

chemicals. Increased hygiene and safety SOPs for COVID-19 to curb the spread of the virus in 
addition to already stringent standards for F&B processing and F&B services to ensure that 

food produced is safe for consumption is also expected to increase demand for specialty 
cleaning chemicals during the forecast period. As lockdown measures ease, domestic tourism 

is expected to resume. The strict SOPs on hygiene for accommodation services sub-sector are 

in place to assure travellers of their safety when staying at the premises, which is anticipated 
to drive the demand for specialty cleaning chemicals. 
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On the supply side, growth of the specialty cleaning chemicals industry is expected to be 

driven by the availability of raw materials, improving sustainability and development of green 

products, and increased usage of technology and automation. Malaysia is a strong producer 
of crude palm oil and crude oil owing to the abundance of natural resources. Derivatives of 

the oils are commonly used as raw materials in the production of specialty cleaning 
chemicals. The increased awareness of sustainability goals and environmentally-friendly 

products is likely to drive innovation and development of green products, while use of 

technology and automation can help the industry serve consumers better. However, 
fluctuation in crude palm oil and palm oil prices may affect the performance of the industry as 

higher prices may lead to lower profit margins.  
 

Despite the challenges posed by the COVID-19 pandemic, the demand for specialty chemicals 

is expected to be resilient due to increased awareness and necessity of hygiene and safety 
measures. Rubber gloves will continue to be in demand due to the on-going pandemic and 

global immunisation efforts. The accommodation and F&B sub-sectors are expected to use a 
larger amount of specialty chemicals for cleaning and disinfecting purposes as required by 

stringent SOPs to curb the spread of the virus. In light of this, Protégé Associates expects the 
outlook for the specialty chemicals industry to be resilient throughout the forecast period of 

2021 to 2025. The industry (in terms of sales) is projected to grow at a CAGR of 8.8% from 

RM9.47 billion in 2020 to RM14.29 billion in 2025. 
 

(Source: Independent market research report by Protégé Associates dated 4 May 2021) 

 

4.4 Overview, prospects and future plans of the Group post Proposed Acquisitions 

 
Acquiree Companies are involved in business of manufacturing and distribution of specialty 

cleaning chemicals products while Hextar Group is principally involved in the manufacturing 
and distribution of agrochemicals. Both organisations are one of the major players in their 

respective chemicals sector and bringing years of expertise in the field of chemicals 
manufacturing and distribution. 

 

The Proposed Acquisitions will enable Hextar Group to expand its business activities while tap 
upon the opportunities in the growing specialty chemicals industry. The consolidation of 

Acquiree Companies is expected to contribute positively towards Hextar Group's revenue and 
earnings upon the completion of the Proposed Acquisitions. 

 

Currently, Hextar Group does not have any plan or intention to undertake any major changes 
to the existing businesses and operations of Acquiree Companies unless such changes are 

necessary to rationalise or streamline the business operation of Acquiree Companies in order 
to improve the use of resources, staff productivity and operational efficiency. These may 

include any expansions, diversification of business, mergers, consolidations or disposal of 
assets. The Group intends to expand the customer base of the Acquiree Companies within 24 

months upon completion of the Proposed Acquisitions. The Group intends to increase its 

marketing and sales efforts by promoting the specialty cleaning chemicals products of 
Acquiree Companies, amongst others, collaboration with oversea agents for chemicals 

product, and participating in international chemicals products trade exhibitions and events. 
The Group anticipates to incur up to RM1.00 million for the expansion plan of the Acquiree 

Companies and the expenditures will be financed via internally generated funds. 

Notwithstanding the above, Hextar Group intends to have the flexibility to consider any 
options and opportunities, as and when they arise, as may deem fit and in the best interests 

of the Acquiree Companies. 
 

The existing businesses and management of the Group are expected to continue to operate 
as usual and remain intact and continue as a going concern post-completion of the 

acquisition, save for the necessary improvements required pursuant to any to rationalisation 

and/or streamlining as mentioned below: 
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(i) Adoption of more effective cost management measures 

 

The Group will closely monitor the volatility of raw materials prices and regularly 
review the cost structure as well as to take effective measures to control our 

overhead costs and expenses of our manufacturing segment. Further, the Group will 
also carry out cost rationalisation exercises for our manufacturing segment in order to 

reduce costs pertaining to staff related expenses, office and administrative expenses. 

 
(ii) Maintain close collaborations, and strengthen the relationship with 

customers 
 

The Group will embark on the digital platforms to stay connected with its customers 

during the COVID-19 pandemic period. The Group will continue to realise its business 
objectives by having close collaborations, and strengthening the partnership with its 

customers, whilst studying changes in consumer needs and preferences. 
 

(iii) Expanding customer base  
 

The Group intends to further broaden its customer base by increasing its marketing 

and sales efforts, including but not limited to, collaboration with oversea agents for 
chemicals product, and participating in international chemicals products trade 

exhibitions and events to promote Hextar Group’s products. 
 

Impact of the COVID-19 on the Group 

 
Despite the outbreak of COVID-19, the Group manages to increase its sales by 24.12% from 

RM337.28 million in FYE 2019 to RM418.64 million in FYE 2020. The Group gross profit 
margin increased by 11.49% from 19.50% in FYE 2019 to 21.74% in FYE 2020. The Group 

was able to secure sufficient inventories to operate without disruption from the COVID-19 
lockdown impact. 

 

The management has assessed the impact on the Group and of the opinion that there were 
no material financial impacts arising from the pandemic. Nevertheless, the Group has taken 

and will continue to take necessary steps to safeguard and preserve its financial condition, 
emphasising on liquidity management to meet its continuing financial commitments and 

liquidity needs. 

 
(Source: Management of Hextar) 
 
 

5. RISK FACTORS 
 

The risk factors associated with the Proposed Acquisitions and Proposed Diversification, which 

are by no means exhaustive, are as follows: 
 

(i) Non-completion of the Proposed Acquisitions 
 

The completion of the Proposed Acquisitions is subject to, among others, the 

fulfilment of the Conditions Precedent of the SSA. The Proposed Acquisitions may not 
be completed if any of the Conditions Precedent cannot be fulfilled and/or waived, as 

the case may be, within the stipulated timeframe. Any delay in the fulfilment of the 
Conditions Precedent may lead to a delay in the completion and/or termination of the 

Proposed Acquisitions. 
 

To mitigate such risk, the Company will take reasonable steps to ensure and/or 

procure that the Conditions Precedent of the SSA are fulfilled within the stipulated 
timeframe and that every reasonable effort is made to fulfil the Conditions Precedent 

in order to complete the Proposed Acquisitions in timely manner. 
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(ii) Economic, political and regulatory risks as well as outbreak of disease 

 

The prospects and profitability level of Acquiree Companies may be affected by any 
development in the economic, political and regulatory environment of Malaysia. 

Political and economic uncertainties include (but are not limited to) changes in 
general economic, business and credit conditions, Government legislation and policies 

affecting foreign investors, inflation, interest rates, fluctuation in foreign exchange 

rates, political or social development, methods of taxation and the occurrence of force 
majeure events or circumstances which are beyond the control of the Group, for 

instances, natural disasters as well as outbreak of diseases (such as the recent 
COVID-19 pandemic). The ongoing COVID-19 pandemic has an adverse impact on 

the local economy whereby local businesses have not been able to operate as usual 

during the MCO period. 
 

The Group will endeavour to ensure that it will continue to adopt effective measures 
such as prudent financial management and efficient management procedures to 

manage these risks. However, there can be no assurance that changes in one or 
more of these factors which are beyond the control of the Group, will not materially 

affect the financial and business performance of Acquiree Companies. 

 
(iii) Risk of not achieving Profit Guarantee 

 
While the Board has taken reasonable steps to assess the achievability of the Profit 

Guarantee, there can be no assurance that the Profit Guarantee will be met.  

 
To mitigate this risk, the Group is entitled to retain the Retention Sum in the manner 

as prescribed in the Appendix II, Section (e) of this Circular, where in the event the 
PAT is less than the Profit Guarantee, the Group shall be entitled to be reimbursed 

and deduct from the Retention Sum an amount equivalent to the shortfall. However, 
there is no guarantee that the Retention Sum will be sufficient to make good any 

shortfall between the Profit Guarantee and the PAT achieved by Acquiree Companies 

during the Profit Guarantee period. 
 

(iv) Investment risk 
 

Although the inclusion of Acquiree Companies is expected to contribute positively to 

the earnings of the Group, there is no guarantee that the expected benefits from the 
Proposals will materialise or that the Group would be able to generate sufficient 

returns from Acquiree Companies to offset the associated cost of investment. 
 

The Board will exercise due care in considering the potential risks and benefits 

associated with the Proposals, and the Board believes that the Proposals will be value 
accretive and synergistic to the enlarged Group, after taking into consideration among 

others, the prospects of Acquiree Companies. 
 

(v) Dependence on key personnel of the Acquiree Companies 
 

The financial and business performance of the Acquiree Companies is dependent to a 

certain extent on the skills, abilities, experience and competencies of its key operation 
personnel managing the business. There can be no assurance that the loss of any key 

operation personnel through the possibility of resignation without suitable and timely 
replacement would not affect the financial and business performance.  

 

The Board intends to retain the permanent staff of the Acquiree Companies to ensure 
that there is continuity in the management of Acquiree Companies and that there is 

no disruption to the day to day operations and business. The Founders, agree to 
remain in the employment of the Acquiree Companies and the Acquiree Companies 

agree to employ them during the Guaranteed Profit Period subject to the terms of the 
management contract to be entered into between each Founders and the Acquiree 

Companies. 
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(vi) Business diversification risk 

 
The Proposed Diversification would result in the diversification of the Group’s core 

business to include the business of manufacturing and distribution of specialty 
cleaning chemicals products. The Group will then be subjected to the new challenges 

and risks inherent in such new business, including amongst other, competition from 

other competitors in the market, supply and demand condition, impact by changes in 
economic, political and social conditions. There can be no assurance that the 

anticipated benefits of the Proposed Diversification will be realised which will in turn 
enhance the Group’s financial performance. 

 

The Group seeks to mitigate the risk by leveraging on the competency of the existing 
key management team with vast experience in the industry, including the Founders. 

 
(vii) COVID-19 pandemic 

 
The Acquiree Companies’ businesses are susceptible to any outbreak of diseases or 

pandemics, such as COVID-19, to certain extent that it causes interruptions to the 

business operations including supply chain and logistic. These interruptions, if 
prolonged, will adversely affect the Acquiree Companies’ business operations and 

financial performance. Similarly, any global or regional economic downturn would also 
affect overall business and consumer sentiments which would subsequently affect the 

financial performance of the Acquiree Companies. 

 
Nonetheless, the Acquiree Companies mainly involved in the manufacturing and 

distribution of specialty cleaning chemicals products which are considered as essential 
goods, having lower elasticity of demand as compared to non-essential goods. During 

the MCO period, the Acquiree Companies was able to continue its operations as such 
operations fall under the purview of essential services, while still observing strict 

operating procedures. Since the Acquiree Companies was able to operate its business 

as usual during the MCO period, the Acquiree Companies’ overall operation and 
financial performance was not materially adversely affected by the COVID-19 and the 

MCO. 
 

However, there could be no assurance that any outbreak of diseases which are 

beyond the Acquiree Companies’ control, will not materially affect the financial 
performance of the Acquiree Companies. 

 
(viii) Financing and interest rate risk 

 

The Group intends to fund the Purchase Price via internally generated funds and/or 
external borrowings. 

 
The Group’s ability to arrange for external financing and the cost of such financing 

are dependent on various factors, including general economic and debt capital market 
conditions, interest rates, credit availability from financial institutions and Hextar 

Group’s financial position. 

 
The Group could potentially be exposed to fluctuations in interest rates on financing 

obtained, leading to higher borrowing costs that may adversely affect the Group’s 
future operations and financial performance, as well as our ability to service future 

loan repayment obligations. 

 
Nevertheless, the Board endeavours to continuously monitor and review Hextar 

Group’s capital structure, gearing, cash flows and debt commitments. 
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(ix) Competition risk 

 

The Group may face competition from existing competitors and/or new entrants 
operating in similar business relating to specialty cleaning chemicals products, from 

both local and regional specialty cleaning chemicals business operators. 
 

Nevertheless, the Group will continue to take proactive measures to remain 

competitive in this business by inter-alia, constantly keeping abreast with the latest 
market conditions, and continuing efforts in maintaining a competitive edge in terms 

of cost and operational efficiency throughout its value chain (i.e. from manufacturing 
to trading of specialty cleaning chemicals products) as well as product quality. 

However, there can be no assurance that the Group will be able to compete 

effectively with the existing and new entrants in similar business relating to the 
specialty cleaning chemicals business in the future which may affect the Group’s 

financial performance. 
 

 
6. EFFECTS OF THE PROPOSALS 

 

6.1 Share capital 
  

The Proposed Acquisitions and Proposed Diversification will not have any effect on the issued 
share capital of the Company as it does not entail any issuance of new ordinary shares in the 

Company. 

 
The pro forma effects of the Proposed Bonus Issue on the issued share capital of Hextar are 

as follows: 
 

 No. of Shares RM 

Share capital as at LPD  820,679,564 169,912,728 
To be issued pursuant to the Proposed Bonus Issue 492,407,738 - 

Enlarged issued share capital 1,313,087,302 169,912,728 

 
6.2 Substantial shareholders’ shareholdings 

 

The Proposed Acquisitions and Proposed Diversification will not have any effect on the issued 
share capital and substantial shareholders’ shareholdings of the Company as it does not entail 

any issuance of new ordinary shares in the Company. 
 

The Proposed Bonus Issue will not have any effect on the shareholdings percentage of the 

substantial shareholders of Hextar as the Proposed Bonus Shares will be allotted on a pro-
rata basis to all the Entitled Shareholders. However, the number of Hextar Shares held by the 

Entitled Shareholders will increase proportionately pursuant to the Proposed Bonus Issue. The 
pro forma effects of the Proposed Bonus Issue on the substantial shareholders’ shareholdings 

are as follows: 
 
 As at LPD After Proposed Bonus Issue 

 Direct Indirect Direct Indirect 

Substantial 

shareholders 

No. of 

Shares 

 

% 

No. of 

Shares 

 

% 

No. of 

Shares 

 

% 

No. of 

Shares 

 

% 

         
Hextar 

Holdings 
Sdn Bhd 

 

513,758,264 62.60 - - 822,013,222 62.60 - - 

Dato’ Ong 
Soon Ho 

 

- - (i) 513,758,264 62.60 - - (i)822,013,222 62.60 

Dato’ Ong 
Choo Meng 

 

31,238,500 3.81 (i) 513,758,264 62.60 49,981,600 3.81 (i)822,013,222 62.60 



 

26 
 

 
Note: 

 
(i) Deemed interested by virtue of his shareholding in Hextar Holdings Sdn Bhd 

 

6.3 NA and gearing 
 

For illustration purposes only, based on Hextar latest audited consolidated financial 

statements for FYE 31 December 2020, the proforma effects of the Proposals on the 
consolidated NA and gearing of Hextar are shown below: 

 

 

Audited as at  
31 December 

2020 

(I) 
 

After the 
Proposed 

Bonus Issue 

(II) 
 

After (I) and the  
Proposed Acquisitions and 

Proposed Diversification 

 RM’000 RM’000 RM’000 

Share capital 169,913 169,913 169,913 

Revaluation reserve 7,405 7,405 7,405 

Retained profits 22,477 (i)22,352 (iii)21,852 

Shareholders’ funds/ NA 199,795 199,670 199,170 

Non-controlling interests 1,472 1,472 1,472 

Total Equity 201,267 201,142 200,642 

    

No. of Shares 820,679,564 (ii)1,313,087,302 1,313,087,302 

NA per Share (RM) 0.24 0.15 0.15 

Borrowings 58,901 58,901 (iv)(v)(vi)168,845 

Gearing (times) 0.29 0.29 0.85 

 
Notes: 

 
(i) After deducting estimated expenses of RM125,000 for the Proposed Bonus Issue 
 
(ii) Based on issuance of 492,407,738 new Hextar Shares pursuant to the Proposed Bonus Issue 
 
(iii) After deducting estimated expenses of RM500,000 in relation to the Proposed Acquisitions and 

Proposed Diversification 
 
(iv) Based on AASB latest audited borrowings of RM3,272,881 for the financial year ended 31 

October 2019 
 
(v) Based on CTSB latest audited borrowings of RM6,670,500 for the financial year ended 31 

March 2020 
 
(vi) Assuming RM100.00 million of the Purchase Price is funded through interest bearing 

borrowings 

 
6.4 Earnings and EPS 

 
The Proposed Bonus Issue is not expected to have any material effect on the earnings of the 

Group. However, the EPS will correspondingly be diluted as a result of the increase in the 
number of issued Hextar Shares pursuant to the Proposed Bonus Issue.  

 

The actual impact of the Proposed Acquisitions and Proposed Diversification on the 
consolidated earnings and EPS of Hextar moving forward will depend on, among others, the 

market and industry conditions and the successful integration of the operations of Acquiree 
Companies into Hextar. Nevertheless, the Proposed Acquisitions are expected to be earnings 

accretive and to contribute positively to the future earnings of the Hextar Group immediately 

upon completion. 
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For illustration purposes only, based on Hextar latest audited consolidated financial 

statements for FYE 31 December 2020, the pro forma effects of the Proposals on the 

earnings and EPS of the Group, assuming that the Proposals had been completed at the 
beginning of the financial year, is as follows: 

 
  

 

 

Audited 31 
December 2020 

(I) 
 

After the 
Proposed 

Bonus Issue 

(II) 
 

After (I) and the  
Proposed Acquisitions and 

Proposed Diversification 
 RM’000 RM’000 RM’000 

PAT 44,484 44,484 44,484 
Add: Contribution from the 
Proposed Acquisitions(iii)(iv) 

- - 14,224 

PAT of Hextar Group 44,484 44,484 58,708 
    

Less: Estimated expenses 
for the Proposals 
(which are non-
recurring in nature) 

- (i)(125) (i)(v)(625) 

Pro forma PAT of Hextar 
Group 

44,484 44,359 58,083 

    

Number of shares in issue  820,679,564 (ii)1,313,087,302 1,313,087,302 
EPS (sen) 5.42 3.38 4.42 

 
Notes: 

 
(i) Estimated expenses of RM125,000 for the Proposed Bonus Issue 
 
(ii) Based on issuance of 492,407,738 new Hextar Shares pursuant to the Proposed Bonus Issue 
 
(iii) Based on AASB latest audited borrowings of RM3,272,881 for the financial year ended 31 

October 2019 
 
(iv) Based on CTSB latest audited borrowings of RM6,670,500 for the financial year ended 31 

March 2020 
 
(v) Estimated expenses of RM500,000 in relation to the Proposed Acquisitions and Proposed 

Diversification 

 

6.5 Convertible securities 
 

As at the LPD, the Company does not have any convertible securities.  
 

6.6 Dividends 
 

Hextar currently does not have a dividend policy. 

 
Future dividends payable would depend on inter-alia, the future financial performance of 

Hextar and its cash availability taking into consideration its working capital requirements, 
capital expenditure and business expansion plans. 

 

 
7. APPROVALS REQUIRED 

 
The Proposals are subject to the following approvals: 

 
(i) Bursa Securities, for the listing of and quotation for the Bonus Shares on the Main 

Market of Bursa Securities pursuant to the Proposed Bonus Issue which was obtained 

vide its letter dated 19 May 2021, and is subject to the following conditions: 
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No. Conditions Status of compliance 

1.  Hextar and M&A Securities must fully comply with the 
relevant provisions under the Listing Requirements 
pertaining to the implementation of the Proposed Bonus 
Issue; 
 

To be complied 

2. Hextar and M&A Securities are required to inform Bursa 
Securities upon the completion of the Proposed Bonus 
Issue; 
 

To be complied 

3. Hextar and M&A Securities are required to furnish Bursa 
Securities with a written confirmation of its compliance 
with the terms and conditions of Bursa Securities’ 
approval once the Proposed Bonus Issue is completed; 
 

To be complied 

4. Hextar is required to furnish Bursa Securities with a 

certified true copy of the resolution passed by the 
shareholders at a general meeting for the Proposed 
Bonus Issue; and 
 

To be complied 

5. Hextar is required to make the relevant announcements 
pursuant to Paragraphs 6.35(2)(a)&(b) and 6.35(4) of 
the Listing Requirements in relation to the Proposed 
Bonus Issue 
 

To be complied 

 
(ii) the shareholders of Hextar at the forthcoming EGM of the Company to be convened; 

and 

 
(iii) any other relevant authorities and/or parties, where required. 

 
The Proposed Acquisitions and Proposed Diversification are inter-conditional upon each other 

as to the approval of the shareholders’ of Hextar but not inter-conditional with the Proposed 
Bonus Issue.  

 

The Proposals are not conditional upon any other corporate proposals undertaken by Hextar. 
 

 
8. HIGHEST PERCENTAGE RATIO 

 

The highest percentage ratio applicable to the Proposed Acquisitions pursuant to Paragraph 
10.02(g) of the Listing Requirements is approximately 69.07%, computed based the Purchase 

Price compared with the NA of Hextar as at 31 December 2020. The computation was based 
on the audited consolidated financial statements for the financial year ended 31 December 

2020. 
 

 

9. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS, CHIEF EXECUTIVE AND/OR 
PERSONS CONNECTED TO THEM 

 
None of the Directors, major shareholders of the Company, Chief Executive and/or persons 

connected with them have any interest, direct and/or indirect, in the Proposals, other than 

their respective entitlements as shareholders of the Company for the Proposed Bonus Issue, 
the rights of which are also available to all other Entitled Shareholders. 

 
Save for the Proposed Acquisitions, Hextar and the Vendors have not entered into any 

transactions between themselves in the 12 months preceding the LPD. 
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10. DIRECTORS’ STATEMENTS AND RECOMMENDATION 

 

After considering all aspects of the Proposals, including but not limited to the rationale and 
benefit, justification of arriving at the Purchase Price, prospects for the Proposals and effects 

of the Proposals, the Board is of the opinion that the Proposals are in the best interest of the 
Hextar Group and its shareholders. 

 

Accordingly, the Board recommends that you vote in favour of the resolutions in relation to 
the Proposals to be tabled at the forthcoming EGM. 

 
 

11. ADVISER 

 
M&A Securities has been appointed as the Principal Adviser for the Proposals. 

 
 

12. OUTSTANDING PROPOSALS ANNOUNCED BUT PENDING IMPLEMENTATION 
 

Save for the Proposals (which is subject matter of this Circular), the Board confirms that 

there is no other outstanding corporate proposal which has been announced but not yet 
completed as at the date of this Circular. 

 
 

13. ESTIMATED TIMEFRAME FOR COMPLETION 

 
Barring unforeseen circumstances and subject to all required approvals being obtained as well 

as fulfilment and/or waiver of all Conditions Precedent detailed in the SSA, the Proposals are 
expected to be completed in the 2nd quarter of 2021. 

 
The details of the tentative timeline are set out below: 

 
Tentative timeline Events 

14 June 2021  EGM 
Mid-June 2021  Announcement of Entitlement Date 
End-June 2021  Entitlement Date 
End-June 2021  Listing and quotation for the Bonus Shares on the Main Market of Bursa 

Securities 
 Completion of the Proposals 

 
 

14. EGM 
 

The EGM, notice of which is enclosed in this Circular, will be held entirely through live 

streaming from the Broadcast Venue at No. 64, Jalan Bayu Laut 4/KS09, Kota Bayuemas, 
41200 Klang, Selangor, Malaysia (“Broadcast Venue”) on Monday, 14 June 2021 at 10,00 

a.m. or at any adjournment thereof for the purpose of considering and, if thought fit, passing 
the resolutions to give effect to the Proposals. 

 
The Broadcast Venue is strictly for the purpose of complying with Section 327(2) of the Act 

and Guidance Note on the Conduct of General Meetings for Listed Issuers issued by the 

Securities Commission Malaysia which require the Chairman of the meeting to be present at 
the main venue of the meeting. 
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Members/proxies/corporate representatives will not be allowed to attend the EGM in 

person at the Broadcast Venue on the day of the meeting. Members are to attend, speak 

(including posing questions to the Board via real time submission of typed texts) and vote 
(collectively, “participate”) remotely at the EGM via RPV provided by Tricor Investor & 

Issuing House Services Sdn. Bhd. (“Share Registrar”, “Tricor” or “TIIH”) via its TIIH 
Online website at https://tiih.online. Please refer to the “Procedures for RPV” provided in the 

Administrative Details for the EGM for further information on how to participate remotely via 

RPV. 
 

If you decided to appoint proxy(ies) to attend, participate, speak and vote at the EGM, you 
are requested to complete, sign and return the enclosed Form of Proxy in accordance with 

the instructions printed therein to the office of the Share Registrar, Tricor Investor & Issuing 

House Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, 
Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at 

Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 
59200 Kuala Lumpur not later than forty-eight (48) hours before the time appointed for 

holding the EGM or any adjournment thereof. 
 

The proxy appointment may also be lodged electronically via Tricor’s TIIH Online website at 

https://tiih.online no later than 12 June 2021 at 10.00 a.m. For further information on 
the electronic lodgement of the Proxy Form, kindly refer to the Administrative Details for the 

EGM. The lodging of the Form of Proxy will not preclude you from attending and voting 
remotely at the meeting if you subsequently wish to do so. 

 

 
15. FURTHER INFORMATION 

 
Please refer to the Appendix IX set out in this Circular for further information. 

 
 

Yours faithfully, 

For and on behalf of the Board of Directors of 
HEXTAR GLOBAL BERHAD 

 
 

 

 
 

Y.D.H. DATO’ SRI DR. ERWAN BIN DATO’ HAJI MOHD TAHIR  
Independent Non-Executive Chairman
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The salient terms of the SSA include the following:- 

 
(a) Purchase Price  

 

The Purchase Price for the sale and purchase of the Sale Shares is RINGGIT MALAYSIA 
ONE HUNDRED THIRTY EIGHT MILLION (RM138,000,000.00) only; 

 
(b) Manner of Payment of Purchase Price 

  
Upon the execution of the SSA, RINGGIT MALAYSIA THIRTEEN MILLION EIGHT 

HUNDRED THOUSAND (RM13,800,000.00) only being the Deposit shall be paid by the 

Purchaser to the Vendors’ Solicitors as stakeholder of the Vendors who are authorised to 
release the Deposit to the Vendors in the proportions as set out in the Section 2.2.1 of this 

Circular; 
 

The Balance Purchase Price of RINGGIT MALAYSIA EIGHTY FIVE MILLION AND TWO 

HUNDRED THOUSAND (RM85,200,000.00) only shall be paid by the Purchaser to the 
Vendors’ Solicitors as stakeholder of the Vendors on or before the Completion Date who are 

authorised to release the Balance Purchase Price to the Vendors in the proportions as set out 
in the Section 2.2.1 of this Circular;  

  
In the event that the Purchaser shall fail to pay the Balance Purchase Price on the Completion 

Date, the Vendors may, at their absolute discretion, grant the Purchaser an Extended 

Completion Period to enable the Purchaser to settle the Balance Purchase Price or part 
thereof remaining outstanding; and 

 
The Retention Sum shall be paid by the Purchaser to the Vendors in accordance with the 

profit guarantee provisions in the SSA.  

 
(c) Conditions Precedent  

 
The obligations of the Vendors to sell and the Purchaser to purchase the Sale Shares are 

conditional upon the following conditions precedent being fulfilled within five (5) months from 
the date of the SSA (“Conditional Period”): 

 

1. CTSB to complete the disposal of its entire equity interest in its wholly owned 
subsidiary, Cambodia Chempro Co Ltd (Company Registration No. 00005042), a 

company incorporated in Cambodia with its address at No. 19DC, Street 296, Phum 
10, Sangkat Tuol Svay Prey 2, Khan Chamkar Mon, Phnom Penh, 12309, Cambodia to 

any third party for a purchase consideration of Ringgit Malaysia Two Hundred Fifty 

Thousand (RM250,000.00) only; 
 

2. the execution of the sale and purchase agreement between AASB (as vendor) and 
Tan Seio Beng (as purchaser) in respect of the sale and purchase  of  one (1) unit of 

three (3) storey shop office known as Lot S8088, phase No. 1G01, Project Parcel 8-

Eco Sanctuary City measuring approximately 250 square metres erected on Individual 
Title HS(D) 43181, PT44961, Mukim Tanjong Duabelas, Daerah Kuala Langat, Negeri 

Selangor (“Eco Sanctuary Property”) with the selling price of Ringgit Malaysia 
Three Million Four Hundred Ninety Seven Six Hundred Thirty Nine and Forty Nine 

Cents (RM3,497,639.49) only; 
 

3. the Purchaser having obtained the approval of its shareholders at an EGM to be 

convened, for the execution of the SSA and the purchase of the Sale Shares from the 
Vendors subject to the terms and conditions of the SSA;  
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4. the approval of the board of directors and shareholders of Wetacho for the disposal 

of 700,007 ordinary shares in CTSB to the Purchaser in accordance with the terms 
and conditions of the SSA; 

  

5. the Vendors shall procure the Acquiree Companies to obtain written consent from 
such banks and financial institutions’ who have existing banking facilities with the 

Acquiree Companies in accordance with the terms of the financing arrangements or 
facilities granted to the Acquiree Companies and to release the existing personal 

guarantees provided by Tan Seio Beng, Cheok Viping and Chan Kwei Ling; 
 

6. the execution of undated management contracts between Acquiree Companies and 

each of Tan Seio Beng and Cheok Viping with effect from the Completion Date or the 
extended Completion Date, as the case may be, on terms and conditions mutually 

agreed with the Purchaser;  
 

7. the Vendors to procure and obtain all approvals, consents and sanctions (government, 

regulatory, third party or otherwise), if required, for the following; 
  

(aa) sale of the Sale Shares by the Vendors to the Purchaser upon the terms and 
conditions of the SSA; and 

 
(bb) the subsequent change in the board of directors or management of the 

Acquiree Companies resulting therefrom. 

 
Note:  Hextar completed its financial and legal due diligence on the Acquiree Companies 

prior to the signing of the SSA 
 

If any of the Conditions Precedent has not been satisfied on or before 10.00 a.m. on the last 

day of the Conditional Period, the Conditional Period may be extended for a further period of 
thirty (30) days subject to the mutual agreement between the parties. 

 
In the event any of the Conditions Precedent is not satisfied by the expiration of the 

Conditional Period or the Extended Conditional Period, as the case may be, the SSA will 
terminate and thereafter be of no effect save for any claims arising from any antecedent 

breach of the SSA. The Vendors shall forthwith refund the Deposit to the Purchaser within 

fourteen (14) days upon receipt of notice of termination from the Purchaser or the 
Purchaser’s Solicitors. 

 
The SSA shall become unconditional upon satisfaction or fulfilment of all Conditions Precedent.  

 

(d) Retention Sum  
 

The Vendors agrees with the Purchaser to retain a sum not exceeding Ringgit Malaysia Thirty 
Nine Million (RM39,000,000.00) only from the Purchase Price to be released in the manner 

set out under Appendix II, Section (e) of this Circular. 

 
If the Acquiree Companies fails to achieve the Minimum GP for any financial year during the 

Guaranteed Profit Period, the shortfall amount shall be deducted from the Retention Sum held 
by the Purchaser.  

 
For the purpose of this Clause, “financial year” shall mean 1 January to 31 December of each 

year during the Guaranteed Profit Period. 

 
At the end of each financial year during the Guaranteed Profit Period, if the Acquiree 

Companies achieve PAT of up to the amount of the Minimum GP, the Purchaser shall pay the 
Vendors such equivalent amount from the Retention Sum. 
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In the event the PAT for any financial year during the Guaranteed Profit Period is more than 

the Minimum GP, the Purchaser shall pay the Vendors the Minimum GP amount from the 
Retention Sum and fifty per centum (50%) share of any excess PAT above the Minimum GP 

for each financial year. 

  
(e) Profit Guarantee 

 
Each Vendor, irrevocably agrees undertakes and covenants that the Acquiree Companies shall 

from 1st January 2021 until 31st December 2023 achieve a guaranteed profit for each 
financial year which shall not be less than Ringgit Malaysia Thirteen Million 

(RM13,000,000.00) only being the profit after tax per annum for each consecutive year 

and derive an aggregate GP of Ringgit Malaysia Thirty Nine Million (RM39,000,000.00) 
over the Guaranteed Profit Period. If the Acquiree Companies fail to achieve the Minimum GP 

for any financial year during the Guaranteed Profit Period, the shortfall amount shall be 
deducted from the Retention Sum held by the Purchaser.  

 

For the purpose of this Clause, “financial year” shall mean 1 January to 31 December of each 
year during the Guaranteed Profit Period. 

 
At the end of each financial year during the Guaranteed Profit Period, if the Acquiree 

Companies achieves profit after tax of up to the amount of the Minimum GP, the Purchaser 
shall pay the Vendors such equivalent amount from the Retention Sum. 

 

In the event the profit after tax for any financial year during the Guaranteed Profit Period is 
more than the Minimum GP, the Purchaser shall pay the Vendors the Minimum GP amount 

from the Retention Sum and fifty per centum (50%) share of any excess profit after tax 
above the Minimum GP for each financial year.  

 

The illustrations in relation to the GP, release of Retention Sum and share of Additional Profit 
(as defined below) to the Vendors are set out below:- 

 
1. in the event the Acquiree Companies generates profit after tax of more than the 

Minimum GP (the “Additional Profit”) for any financial year, the Vendors shall be 
entitled to fifty per centum (50%) share of the Additional Profit for that financial year; 

or 

 
2. If the Acquiree Companies generates profit after tax of Ringgit Malaysia Seven Million 

(RM7,000,000.00), the Vendors are only entitled to the sum of Ringgit Malaysia Seven 
Million (RM7,000,000.00) and the Purchaser will release the sum of Ringgit Malaysia 

Seven Million (RM7,000,000) to the Vendors;  

 
3. If the Acquiree Companies incurs losses of any amount for any financial year during 

the Guaranteed Profit Period, the Vendors shall not be entitled to any payment for 
that particular year. 

 

For the avoidance of doubt, the total liability of the Vendors in relation to the GP during the 
Guaranteed Profit Period shall not exceed RM39,000,000 in aggregate and the Vendors shall 

not be liable for any losses incurred by the Acquiree Companies for any financial year during 
the Guaranteed Profit Period. 

 
The Founders agree to remain in the employment of the Acquiree Companies and the 

Acquiree Companies agree to employ them during the Guaranteed Profit Period subject to the 

terms of the management contract to be entered into between each Founders and Acquiree 
Companies.   
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Notwithstanding to the above and subject to Clause 9.8 of the SSA, the Founders are not 

entitled to the Additional Profit or any balance Retention Sum not paid upon the occurrence 
of any of the following events (“Termination Events”): 

 

1. the termination by the Acquiree Companies of both of the Founders’ employment with 
the Acquiree Companies upon both the Founders having committed a breach of trust 

or fraud or gross misconduct which materially and adversely affects the financial 
position or business prospects of or the goodwill of the Acquiree Companies, during 

the Guaranteed Profit Period; or 
 

2. any of the Founders terminates his employment with the Acquiree Companies on his 

own accord save and except by reason of critical illness or incapacity or death. 
 

Save for the Termination Events provided above, the Purchaser undertakes to immediately 
release and pay the balance Retention Sum to the Vendors upon the termination by the 

Acquiree Companies of both the Founders’ employment with the Acquiree Companies. 

 
Notwithstanding anything to the contrary in the SSA, in the event of incapacity or death of 

any of the Founders, the Purchaser undertakes to release and pay to the Vendors (or their 
heirs, successors-in-title or permitted assigns, as the case may be) at the end of each 

financial year during the Guaranteed Profit Period: 
 

1. such amount equivalent to the profit after tax of the Acquiree Companies for the 

relevant financial year up to the amount of the Minimum GP; and 
 

2. fifty per centum (50%) share of any excess profit after tax above the Minimum GP for 
each financial year, 

 

provided that the Company generates profit after tax in the relevant financial year. 
 

The aforementioned payments shall be paid within thirty days (30) days by the respective 
Party to each other from the date of the audited accounts of Acquiree Companies for the 

respective financial year. 
 

(f) Appointment of Director(s) During the Guaranteed Profit Period 

 
Unless otherwise agreed by the shareholders and the board of directors of the Acquiree 

Companies, TAN SEIO BENG or CHEOK VIPING shall remain as Directors of the Acquiree 
Companies and each shareholder of the Acquiree Companies shall have the right to appoint, 

remove, replace or substitute any Director appointed from time to time in accordance with 

the provisions in the SSA. Such appointment, removal or replacement of a Director shall be in 
accordance with the requirements of the Act and the constitution of the respective Acquiree 

Companies. 
 

The Purchaser acknowledges and agrees that TAN SEIO BENG will remain as a Director of 

the Acquiree Companies for the Guaranteed Profit Period. 
 

(g) Termination 
 

The SSA shall continue and remain in full force and effect unless terminated pursuant to the 
provisions of the SSA such as in the event any of the Conditions Precedent is not satisfied by 

the expiration of the Conditional Period or the Extended Conditional Period, as the case may 

be, the SSA will terminate and thereafter be of no effect save for any claims arising from any 
antecedent breach of the SSA. The Vendors shall forthwith refund the Deposit to the 

Purchaser within fourteen (14) days upon receipt of notice of termination from the Purchaser 
or the Purchaser’s Solicitors. 
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Without prejudice to any parties’ other right to terminate under the SSA, in the event: 

 
1. any party goes into liquidation, whether compulsory or voluntary (except for the 

purposes of a bona fide reconstruction or amalgamation) or becomes a bankrupt; or  

 
2. any party becomes insolvent or is unable to pay its debts or admits in writing its 

inability to pay its debts as they fall due or enters into any composition or 
arrangement with; or 

 
3. there is a breach of any material terms or conditions of the SSA which breach cannot 

be remedied and if such breach is capable of being remedied, the non-defaulting 

party has given a written notice to the defaulting party to remedy the same within 
thirty (30) days from the date of the notice (“Remedy Period”) and the defaulting 

party has failed to remedy the said breach to the non-defaulting party’s satisfaction 
during the Remedy Period; or 

 

4. there is a material breach of any representations or warranties on or before the 
completion of the sale and purchase of the Sale Shares (“Completion”) which 

breach cannot be remedied and if such material breach is capable of being remedied, 
the non-defaulting party has given a written notice to the defaulting party to remedy 

the same within Remedy Period and the defaulting party has failed to remedy the 
said breach to the non-defaulting party’s satisfaction during the Remedy Period, 

 

then the non-defaulting party shall at its sole discretion be entitled to do any of the following: 
 

1. claim for specific performance of the SSA against the defaulting party (without 
prejudice to all other rights of claim for loss, damage and compensation by the non-

defaulting party against the defaulting party); or 

 
2. terminate the SSA and none of the parties shall have any claim against the others 

under the SSA, save for any claims arising from any antecedent breach of the SSA. 
 

(h) Vendors’ Undertaking Pending Completion 
  

Pending the completion of the sale and purchase of the Sale Shares herein provided, the 

Vendors shall take such steps as shall lie within their power to procure that the Acquiree 
Companies will not, save in ordinary course of business or save with the Purchaser’s prior 

written consent: - 
 

1. incur any expenditure exceeding RM1,000,000.00 on capital account or enter into any 

commitment to do so; 
 

2. issue or agree to issue any shares or loan capital or agree to grant any option over or 
right to acquire any share or loan capital; 

 

3. create, extend, grant or issue or agree to create, extend, grant or issue any 
mortgages, charges, leases, debentures, pledges, guarantees, indemnities or other 

encumbrances or securities over any or all of the properties, assets and undertakings 
of the Acquiree Companies or redeem or agree to redeem any security or give or 

agree to give any guarantee or indemnity; 
 

4. enter into any long term or contracts outside the ordinary course of business or 

capital commitment; 
 

5. declare, pay or make any dividend or other distribution or do or suffer anything 
whereby its financial position shall be rendered less favorable than as set out in the 
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management accounts of the Acquiree Companies for the period ended on 30 

September 2020; 
 

6. pass any resolution by its members in general meeting contrary to the intentions of 

the SSA or make any alteration to the provisions of its constitution; 
 

7. in any way depart from the ordinary course of its day to day business either as 
regards the nature or scope or manner of conducting the same; 

 
8. pay or agree to pay to its Directors or any of them any remuneration or other 

emoluments or benefits whatsoever other than those which have been disclosed and 

agreed to by the Purchaser; 
 

9. acquire any assets on hire purchase on deferred terms; 
 

10. use the trademark or the name or similar name of the Acquiree Companies or its 

related goodwill; 
 

11. apply for, incur or accept any further borrowings, loans, credit facilities and other 
accommodations; 

 
12. enter into any transaction with any person, firm or company, on ordinary commercial 

terms and on the basis of arm’s length arrangements, or establish any exclusive 

purchasing or sales agency, or enter into any transaction whereby the Acquiree 
Companies might pay more than the ordinary commercial price for any purchase; 

 
13. enter into any partnership, profit sharing or royalty arrangement or other similar 

arrangement whereby the Acquiree Companies’ income or profits are, or might be, 

shared with any other person, firm or company unless such partnership or profit 
sharing or royalty arrangement or such similar arrangement is entered into in the 

ordinary course of business of the Acquiree Companies on ordinary commercial terms 
and on the basis of arm’s length arrangements or enter into any management 

contract or similar arrangement whereby the Acquiree Companies’ business or 
operations are managed by any other person, firm or company;  

 

14. save as disclosed to the Purchaser, make or permit to exist loans or lend or make any 
advances to any of its shareholders or directors or any person, firm or company or 

others to make investments in other companies or enterprises or guarantee any 
person, enterprise or company;  

 

15. change the existing composition of its board of directors and no additional directors 
are appointed to the board of directors save and except as provided in the SSA; 

 
16. give any financial or other guarantees, securities or indemnities for any purpose; 

 

 
17. commence any litigation or compromise or settle any claim, dispute or other matter in 

which it is involved; 
 

18. attempt to do any of the matters set out in Clause 6.1.1 to 6.1.17 of the SSA such as: 
 

a. incur any expenditure on capital account or enter into any commitment to do so; 

 
b. issue or agree to issue any shares or loan capital or agree to grant any option 

over or right to acquire any share or loan capital; 
 

c. enter into any long term or abnormal contract or capital commitment; 
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d. declare, pay or make any dividend or other distribution or do or suffer anything 
whereby its financial position shall be rendered less favorable; and 

 

19. save as provided in the SSA, to dispose of any part of its assets. 
 

(i) Vendors’ Warranties, Representations and Undertakings 
 

The Vendors hereby represent and warrant to the Purchaser that each of the Vendors has not 
been adjudged as a bankrupt or wound up and not subject to any bankruptcy proceedings or 

winding up proceedings (whether voluntarily or compulsory), whichever case may be and that 

each of the Vendors has the power to enter into the SSA and to make the representations 
and warranties herein and as set out in the Third Schedule in the SSA and to undertake or to 

cause to be undertaken the obligations under the SSA. 
 

The representations, warranties and undertakings shall be separate and independent and 

save as expressly otherwise provided shall not be limited by reference to any other 
paragraphs of the Schedule or by anything in the SSA and shall continue in force and effect 

so far as they are capable of being performed or observed. 
 

The Vendors’ representations, warranties and undertakings are subject to any matter which is 
disclosed in: 

 

1. the SSA; 
 

2. documents and information relating to the Acquiree Companies made available by or 
on behalf of the Vendors to the Purchaser or its advisers by way of a virtual data 

room from 6 January 2021 to 5 March 2021 (“Data Room Documents”); and 

 
3. any matter or thing done or omitted to be done on or prior to Completion at the 

written request or with the written approval of the Purchaser. 
 

(j) Vendors’ Further Warranties, Representations and Undertakings  
 

The Vendors further represent, warrant and undertake to and with the Purchaser that: 

  
1. its respective representations, warranties and undertakings herein contained will 

continue to be true and correct in all respects from the date of the SSA up to and 
including at Completion as if they had been entered into afresh at Completion; and 

 

2. if after the signing hereof and before Completion any event shall occur which results 
or may result in any of the Vendors’ representations, warranties or undertakings 

being untrue or incorrect at the Completion, the Vendors shall immediately notify the 
Purchaser prior to the Completion. 

 

3. Each of the Vendors declares that no liability, prohibitory order or equity rights that 
may arise in respect of the disposal of their respective Sale Shares to the Purchaser 

and in whichever case may be, the Vendors shall warrant that all Tax, contributions 
to Employees Provident Fund (EPF) and contributions to Social Security Organization 

(SOCSO) for each Acquiree Companies to any relevant authority have been so made 
as at the Completion Date or Extended Completion Date, as the case may be. In the 

event that any taxes, duties, levies, delayed interest or penalties which may result 

from any investigation of the Acquiree Companies by the relevant authorities by the 
relevant authorities in relation to the period up to the Completion Date or Extended 

Completion Date, as the case may be, then in such an event, the Purchaser shall 
cause the Acquiree Companies to render all assistance as maybe necessary to assist 

the Vendors in resisting and defending such claims. 
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4. The Vendors agree that the truth and correctness of all the matters stated in the 
warranties, representations and undertakings aforesaid shall form the basis of the 

Purchaser’s SSA to purchase the Sale Shares and that the Purchaser has relied on 

such warranties, representations and undertakings in entering into the SSA to 
purchase the Sale Shares. 

 
If any such representations or warranties set out under this clause shall at any time hereafter 

be found not complied with or otherwise untrue or incorrect in any material respect as at the 
date of the SSA, then and in such event and notwithstanding anything to the contrary herein 

contained the Purchaser shall have the right at its absolute discretion to terminate the SSA 

whereupon the consequence of termination as provided in Clause 11 of the SSA shall apply. 
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1. CORPORATE INFORMATION, HISTORY AND BUSINESS OF AASB 

 
AASB was incorporated in Malaysia on 14 July 1994 under the Companies Act 1965. AASB is principally involved in the manufacturing of industrial 

chemicals detergent and related products. AASB commenced its operation on 14 July 1994. 

 
AASB formulates and produces a range of cleaning agents such as detergents, sanitisers and degreasers. Additionally, AASB also produces a range 

of cleaning chemicals, coagulants and coating additives for rubber glove manufacturing which can be customised according to customers’ 
requirements. 

 
1.1. Size and location of factory 

 
Location of the plant Main types of activities carried out Size 

2, Jalan Astana 3, Bandar Bukit 
Raja, 41050 Klang, Selangor (1) 

Manufacturing of cleaning and 
industrial chemicals 

Land area: 231,729 square feet 
Built-up area: 115,275 square feet 

 
Note: 
 
(1) Properties are rented by AASB from Equity Stream Sdn Bhd, a company owned by Wetacho (67%), Tan Seio Beng (25%), and Cheok Viping (8%). The 

tenancy is valid until 30 June 2023 subject to renewal, at monthly rental of RM30,000 

 

1.2. Principal revenue segments 

 
AASB is principally involved in the manufacturing of industrial chemicals detergent and related products which contributed 100% to AASB’s total 

revenue for the FYEs 31 October 2017 to 2019 and 11-month FPEs 30 September 2019 and 2020.  
 

1.3. Principal products’ markets 

 
AASB’s principal market is in Malaysia which contributed most of AASB’s total revenue for the FYEs 31 October 2017 to 2019 and 11-month FPEs 30 

September 2019 and 2020. The geographical segmental revenue of AASB is set out as follows: 
 

 FYE 31 October FPE 30 September 
2019 

FPE 30 September 2020 

2017 2018 2019 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % RM‘000 % 

Domestic 56,694 97.9 61,706 98.7 57,257 98.2 52,603 98.7 52,242 97.5 

Foreign 1,208 2.1 797 1.3 1,029 1.8 718 1.3 1,359 2.5 

Total 57,902 100.0 62,503 100.0 58,286 100.0 53,321 100.0 53,601 100.0 
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1.4. Key sources of raw materials and supplies 
 

AASB primarily sources its raw materials and supplies from suppliers within Malaysia. Total raw materials and supplies sourced for the FYEs 31 

October 2017 to 31 October 2019 and 11-month FPEs 30 September 2019 and 2020 as set out below: 
 

 FYE 31 October FPE 30 September 
2019 

FPE 30 September 2020 

2017 2018 2019 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % RM‘000 % 

Domestic 40,505 98.8 40,455 98.3 33,381 96.7 31,101 96.5 33,543 98.5 

Foreign 498 1.2 706 1.7 1,150 3.3 1,113 3.5 513 1.5 

Total 41,003 100.0 41,161 100.0 34,531 100.0 32,214 100.0 34,056 100.0 

 

1.5. Production capacity 

 
(a) Details of plant 

 

Location of the plant Main types of activities carried out Size 

2, Jalan Astana 3, Bandar Bukit 
Raja, 41050 Klang, Selangor 

Manufacturing of cleaning and 
industrial chemicals 

Total land area of 231,729 square feet and a 
total built-up area of 115,275 square feet  

 

(b) Annual production capacity and output 
 

Capacity per annum(1) FYE 31 October 

2017 2018 2019 2020 

Maximum production (MT) 

Actual production (MT) 
Production utilisation (%) 

42,671 

17,602 
41.2 

42,671 

22,129 
51.9 

42,671 

21,679 
50.8 

42,671 

20,297 
47.6 

 
Note: 
 
(1) Maximum production capacity and utilisation rate are calculated on the of 1 work shift per day x 2 batches x 52 weeks x 5.5 days 
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1.6. Assets owned 

 
As at LPD, the assets owned by AASB are, amongst others, machineries for its manufacturing activities such as mixers for powder and liquid, acid 

tanks, and pallets. 

 
 

2. SHARE CAPITAL 
 

As at LPD, the issued share capital of AASB is RM500,000 comprising 500,000 AASB Shares. 
 

 

3. SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND DIRECTOR’S SHAREHOLDINGS 
 

The details of the substantial shareholders, directors and their respective shareholdings in AASB as at the LPD are as follows: 
 

Name  Designation 

Country of 
incorporation / 

Nationality 

Direct Indirect 

No. of Shares % No. of Shares % 

Tan Seio Beng (1) Director and Shareholder Malaysian 290,000 58.00 (1)210,000 42.00 

Chan Kwei Ling (2) Shareholder Malaysian 210,000 42.00 (2)290,000 58.00 
Chiew Yuen Chow Director Malaysian - - - - 
Cheok Viping Director Malaysian - - - - 
 
Notes: 
 
(1) Deemed interested by virtue of him being the spouse of Chan Kwei Ling 
 
(2) Deemed interested by virtue of her being the spouse of Tan Seio Beng 
 

 

4. SUBSIDIARIES AND ASSOCIATED COMPANIES 
 
AASB does not have any other subsidiaries or associate companies.  
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5. SUMMARY OF HISTORICAL FINANCIAL RESULTS OF AASB 
 
A summary of the financial information of AASB for the past 3 audited financial years up to the FYEs 31 October 2019 and the unaudited 11-month 

FPEs 30 September 2019 and 2020 are set out below:- 

 
 FYE 31 October FPE 30 September 

2019 
FPE 30 September 

2020 2017 2018 2019 

RM RM RM RM RM 

Revenue 57,902,245 62,503,238 58,286,561 53,321,403 53,600,510 

Gross Profit 6,127,488 5,743,029 5,657,458 4,883,042 6,458,883 

PBT 4,754,975 5,125,210 4,174,490 3,500,841 5,032,306 

PAT  3,356,924 4,035,210 2,999,552 
(1)

3,500,841 
(1)

5,032,306 

 

Share capital  100,000 100,000 100,000 100,000 500,000 

Shareholders’ funds/NA 17,981,054 22,016,264 24,015,816 24,975,369 18,948,122 

 

No. of shares 100,000 100,000 100,000 100,000 500,000 

EPS 34 40 30 35 10 

NA per share 180 220 240 250 38 

 

Total borrowings  3,498,150 3,413,629 3,272,881 3,259,454 3,033,106 

Gearing (times) 0.19 0.16 0.14 0.13 0.16 

Current ratio 1.48 1.67 2.15 1.82 1.94 

 

The above financial statements of AASB have been prepared in accordance with the MPERS. Upon completion of the Proposed Acquisitions, AASB 

will be consolidated into the Hextar Group and its financial statements will be prepared in accordance with the MFRS. The adoption of the 
accounting policies under MFRS may have an effect on the financial performance or position of AASB. 

 
Note: 

 
(1) Tax has not been provided  
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Commentary on past performance of AASB 

 
(i) FYE 31 October 2018 compared to FYE 31 October 2017 

 

Overall, revenue and PBT in FYE 2018 are higher primarily due to the following: 
 

(a) growth of CTSB’s existing customers;  
 

(b) introduction of additional and improved formulation of its Industrial products; 
 

(c) CTSB’s success in securing new customers for Institutional and Food segment.  

 
Gross profit in FYE 2018 is slightly lower due to depreciation of RM against the USD as well as hike in the prices of raw materials during the 

same period.  
 

(ii) FYE 31 October 2019 compared to FYE 31 October 2018 

 
Lower revenue and gross profit recorded in FYE 2019 are primarily contributed by extensive period of depreciation of RM against USD and 

higher unit cost resulted by hike in raw material prices namely the caustic soda and sodium hypochlorite, during the period. Lower PBT 
recorded in FYE 2019 was due to higher operating expenses incurred such as higher headcount, rental expenses (due to bigger land area) 

and freight expenses in relation to the shifting of its manufacturing operations from the previous factory in Kota Kemuning, Selangor, 
Malaysia to existing factory in Bandar Bukit Raja, Selangor, Malaysia.  

 

(iii) FPE 30 September 2020 compared to FPE 30 September 2019 
  

Revenue for FPE 2020 compared to FPE 2019 were relatively stable. Higher gross profit in FPE 2020 is primarily due to: 
 

(a) Increased in demand of CTSB’s customers for hand sanitisers and cleaning chemicals products which have higher margins, and  

 
(b) launch of higher margin nitrile coating products for rubber gloves.  

 
In addition, AASB recorded higher PBT as the management took prudent steps to manage AASB’s operating expenses, which led to higher 

operating margin in FPE2020.  
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6. ACCOUNTING POLICIES AND AUDIT QUALIFICATIONS 

 
Based on the audited financial statements of AASB for the FYE 31 October 2017 to FYE 31 October 2019, there are no accounting policies adopted 

by AASB which are peculiar due to the nature of the business or industry in which AASB is involved in. The financial statements of AASB were not 

subject to audit qualification for the years under review. Please refer to Appendix V of this Circular for the summary of significant accounting policies 
adopted by AASB. 

 
 

7. MATERIAL CONTRACTS 
 

Save as disclosed below, as at the LPD, there are no material contracts (not being contracts entered into in the ordinary course of business) which 

have been entered into by AASB during the past 2 years immediately preceding the date of this Circular: 
 

Disposal by AASB of 9 pieces of lands (“Lands”) to Tan Seio Beng for a total consideration of RM8,381,350.80 by way of dissolution of a trust 
arrangement between AASB and Tan Seio Beng where Tan Seio Bend held the Lands on trust for AASB vide trust deeds dated 15 November 2013 

and 31 May 2014. By a revocation of trust dated 12 October 2020 the trust deeds were revoked and the disposals were completed. 

 
 

8. MATERIAL LITIGATION, CLAIMS AND ARBITRATION 
 

As at the LPD, AASB is not engaged in any material litigation, either as the plaintiff or defendant, claims or arbitration which have a material effect 
on the financial position or business of AASB and our Board is not aware of any proceedings, pending or threatened against AASB, or of any other 

facts which is likely to give rise to any proceedings which may materially and adversely affect the financial position or business of AASB. 

 
 

9. MATERIAL COMMITMENT 
 

As at the LPD, there is no material commitment, incurred or known to be incurred, which upon becoming enforceable may have a material impact 

on the results or financial position of the AASB. 
 

 
10. CONTINGENT LIABILITIES 

 
As at the LPD, there are no contingent liabilities, incurred or known to be incurred by AASB which, upon becoming due or enforceable may have a 

material impact on the results or financial position of AASB. 
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1. CORPORATE INFORMATION, HISTORY AND BUSINESS OF CTSB 

 
CTSB was incorporated in Malaysia on 28 October 1986 under the Companies Act 1965. CTSB is principally involved in the trading and distribution of 

institutional and industrial chemicals. CTSB commenced its operation on 28 October 1986. 

 
CTSB distributes a range of cleaning agents such as detergents, sanitisers and degreasers. Additionally, CTSB also supplies a range of cleaning 

chemicals, coagulants and coating additives for rubber glove manufacturing which can be customised according to customers’ requirements. 
 

1.1. Size and location of factories 
 

Location of the plant Main types of activities carried out Size 

2, Jalan Astana 3, Bandar Bukit Raja, 
41050 Klang, Selangor (1) 

Trading and distribution of cleaning and 
industrial chemicals 

Land area: 231,729 square feet 
Built-up area: 115,275 square feet 

Lot 3141, Block 217 Kuching North Land 
District, Jalan Batu Kawa, Sarawak (2) 

Office, storage and warehouse Land area: 6,690 square feet 
Built-up area: 2,528 square feet 

Lot 12, Mile 7, Tuaran Road, Inanam, 
88450 Kota Kinabalu, Sabah (2) 

Office, storage and warehouse Land area: 9,770 square feet 
Built-up area: 5,609 square feet 

 
Notes: 
 
(1) Properties are rented by CTSB from Equity Stream Sdn Bhd, a company owned by Wetacho (67%), Tan Seio Beng (25%), and Cheok Viping (8%). The 

tenancy is valid until 30 June 2021 subject to renewal, at monthly rental of RM220,000 
 
(2) Properties are owned by CTSB 
 

1.2. Principal revenue segments 
 

CTSB’s principal revenue segment is trading of institutional and industrial chemicals as well as the leasing and rental of dishwashing and chemicals 

dispenser equipment catering to the various industries such as hospitality, F&B, hospital etc. The consolidated segmental revenues of CTSB for the 
FYEs 31 March 2018 to 2020 and 6-month FPEs 30 September 2019 and 2020 are set out as follows: 
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 FYE 31 March FPE 30 September 

2019 
FPE 30 September 

2020 2018 2019 2020 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % RM‘000 % 

Trading 97,465 92.9 103,002 92.3 103,681 91.4 49,365 94.0 46,033 95.4 

Leasing and rental 
of equipment 

7,457 7.1 8,577 7.7 9,767 8.6 3,125 6.0 2,212 4.6 

Total revenue 104,922 100.0 111,579 100.0 113,448 100.0 52,490 100.0 48,245 100.0 

 

1.3. Principal products’ markets 
 

The geographical consolidated segmental revenues of CTSB for the FYEs 31 March 2018 to 2020 and 6-month FPEs 30 September 2019 and 2020 

are set out as follows: 
 

 FYE 31 March FPE 30 September 
2019 

FPE 30 September 2020 

2018 2019 2020 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % RM‘000 % 

Malaysia 78,007 74.3 80,383 72.0 84,484 74.5 39,235 74.7 33,764 70.0 

Thailand 19,821 18.9 23,212 20.8 19,161 16.9 9,488 18.1 10,304 21.4 

Vietnam 3,996 3.8 5,212 4.7 4,994 4.4 2,487 4.7 2,864 5.9 

Others 3,098 3.0 2,772 2.5 4,809 4.2 1,280 2.4 1,313 2.7 

Total 104,922 100.0 111,579 100.0 113,448 100.0 52,490 100.0 48,245 100.0 

 

1.4. Key sources of raw materials and supplies 
 

CTSB primarily sources its raw material from AASB while certain products such as equipment and containers are sourced from various Southeast 
Asia countries. The raw materials sourced from its suppliers for the FYEs 31 March 2018 to 2020 and 6-month FPEs 30 September 2019 and 2020 as 

set out below:  
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 FYE 31 March FPE 30 September 

2019 
FPE 30 September 2020 

2018 2019 2020 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % RM‘000 % 

AASB 56,238 92.3 64,470 93.4 58,044 93.5 27,378 92.3 28,032 94.6 

Others 4,668 7.7 4,585 6.6 4,013 6.5 2,268 7.7 1,594 5.4 

Total 60,906 100.0 69,055 100.0 62,057 100.0 29,646 100.0 29,626 100.0 

 
1.5. Assets owned 

 
As at LPD, the assets owned by CTSB are, amongst others, equipment such as dishwashers and chemical dispensers for its leasing and rental of 

equipment business segment. 
 

 

2. SHARE CAPITAL 
 

As at LPD, the issued share capital of CTSB is RM1,050,014 comprising 1,050,014 CTSB Shares. 
 

 

3. SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND DIRECTOR’S SHAREHOLDINGS 
 

The details of the substantial shareholders, directors and their respective shareholdings in CTSB as at the LPD are as follows: 
 

Name  Designation 

Country of 
incorporation / 

Nationality 

Direct Indirect 

No. of Shares % No. of Shares % 

Wetacho Shareholder Malaysian 700,007 66.67 - - 

Tan Seio Beng (1) Director and Shareholder Malaysian 262,507 25.00 700,007 66.67 
Cheok Viping (1) Director and Shareholder Malaysian 87,500 8.33 700,007 66.67 
Chan Kwei Ling Director Malaysian - - - - 
Chiew Yuen Chow Director Malaysian - - - - 

 

Note: 
 
(1) Deemed interested by virtue of his direct interest of over 20% in Wetacho 
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4. SUBSIDIARIES AND ASSOCIATED COMPANIES 
 
The subsidiaries of CTSB and their principal activities are set out below: 

 

Name Date/Place of incorporation Share Capital 
Effective equity 

interest (%) Principal activities Directors 

PCE 23 May 1988/No. 5, Simpang 281-
32-6, Perindustrian Lambak Kanan, 
Berakas, BB1714, Brunei 
Darussalam. 

BND 100,000 99.99 Retailer of specialised cleaning 
and sanitising chemicals and 
other related services 
 

Tan Seio Beng, Cheok Viping, Pg 
Mohd Idris Bin Pg PCLDSN Pg Hj 
Damit, Hajah Sabariah Bte Haji 
Mudin and Pg Hj Md Sofrey Bin Pg 
Hj Jadid 
 

CCCL(1) 22 March 2016/No. 19DC, Street 
296, Phum 10, Sangkat Tuol Svay 
Prey 2, Khan Chamkar Mon, Phnom 
Penh, 12309, Cambodia. 
 

KHR 80,000,000 
 

100.00 Retailer of specialised cleaning 
and sanitising chemicals and 
other related services in 
Cambodia 
 

Cheok Viping and Chiew Yuen Chow 

 
Note: 

 
(1) To be disposed for RM250,000.00 to third party pursuant to the conditions precedent of the SSA 

 
 

5. SUMMARY OF HISTORICAL FINANCIAL RESULTS OF CTSB 
 
A summary of the consolidated financial information of CTSB for the past 3 audited financial years up to the FYE 31 March 2020 and the unaudited 

6-month FPEs 30 September 2019 and 2020 are set out below:- 

 
 FYE 31 March FPE 30 September 

2019 

FPE 30 September 

2020 2018 2019 2020 

RM RM RM RM RM 

Revenue 104,921,893 111,579,145 113,448,476 52,489,797 48,245,345 

Gross Profit 44,701,702 44,320,144 49,667,474 19,866,509 18,686,174 

PBT 13,250,372 8,694,127 14,607,387 10,622,808 6,967,350 

PAT  9,597,046 5,018,742 11,224,131 (1)
10,622,808 

(1)
6,967,350 

 

Share capital  1,050,014 1,050,014 1,050,014 1,050,014 1,050,014 

Shareholders’ funds/NA 68,353,776 73,811,402 75,695,489 77,204,437 69,678,386 
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 FYE 31 March FPE 30 September 
2019 

FPE 30 September 
2020 2018 2019 2020 

RM RM RM RM RM 

 

No. of shares 1,050,014  1,050,014  1,050,014 1,050,014 1,050,014 

EPS 9.14 4.78 10.69 10.12 6.64 

NA per share 65 70 72 74  66 

 

Total borrowings  42,951,464 37,599,854 6,670,500 36,033,262 7,371,529 

Gearing (times) 0.61 0.51 0.09 0.47 0.11 

Current ratio 3.21 3.18 3.87 1.31 3.19 

 

The audited financial statements of CTSB have been prepared in accordance with MFRS. Upon completion of the Proposed Acquisitions, CTSB will be 

consolidated into the Hextar Group. 
 

Note: 
 
(1) Tax has not been provided 

 
Commentary on past performance of CTSB 

 
(i) FYE 31 March 2019 compared to FYE 31 March 2018 

 

Higher sales in FYE 2019 is primarily due to:  
 

(a) growth of its existing customers; 
 

(b) introduction of additional and improved range of its Industrial products which led to improvement in customers’ demands; and  

 
(c) increased in new customers secured for its Institutional and Food segment.  

 
Gross profit in FYE 2019 is slightly lower due to increase in cost of sales resulted from AASB’s higher cost of production which was primarily 

caused by depreciation of RM against USD depreciation as well as hike in the prices of raw materials.  
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Lower PBT recorded in FYE 2019 was due to higher operating expenses incurred such as higher headcount, rental expenses (due to bigger 

land area) and freight expenses in relation to the shifting of its headquarter from the previous factory in Kota Kemuning, Selangor, Malaysia 
to existing factory in Bandar Bukit Raja, Selangor, Malaysia. In addition, the company also made a provision of RM1.3 million being the 

amount owed by one of its customers. 

 
(ii) FYE 31 March 2020 compared to FYE 31 March 2019 

 
Revenue for FYE 2019 and FYE 2020 were relatively stable. Improved gross profit margins in FYE 2020 versus FYE 2019 were largely 

attributable to:  
 

(a) increase in demand for hand sanitisers and cleaning chemicals which have higher margins, driven by the pandemic situation; 

 
(b) increase in awareness and education on hygiene; and  

 
(c) increase in profit margins for the nitrile coating products for rubber gloves.  

 

Higher PBT recorded was due to the management took prudent steps to reduce the operating expenses and the disposal of Equity Stream 
Sdn Bhd in December 2019 which led to increase of RM3.8 million in Other Income. 

 
(iii) FPE 30 September 2020 compared to FPE 30 September 2019 

  
The drop in revenue, gross profit and PBT in FPE 2020 compared to FPE 2019 were mainly caused by the decline in CTSB’s Institutional and 

Food customers’ sales. Institutional and Food segment is driven by the demand from hotels and F&B operators, which in turn largely depend 

on the end consumer market. Due to the pandemic, lockdown restrictions and limited operating hours caused by the COVID-19, lower 
demand from the end consumer market had caused a drop in hotel occupancy and sales of the F&B operators. Consequently, the sales of 

CTSB had been negatively affected during FPE 2019. 
 

 

6. ACCOUNTING POLICIES AND AUDIT QUALIFICATIONS 
 

Based on the audited financial statements of CTSB for the FYE 31 March 2018 to FYE 31 March 2020, there are no accounting policies adopted by 
CTSB which are peculiar due to the nature of the business or industry in which CTSB is involved in. The financial statements of CTSB were not 

subject to audit qualification for the years under review. Please refer to Appendix VI of this Circular for the summary of significant accounting 
policies adopted by CTSB. 
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7. MATERIAL CONTRACTS 

 
Save as disclosed below, as at the LPD, there are no material contracts (not being contracts entered into in the ordinary course of business) which 

have been entered into by CTSB during the past 2 years immediately preceding the date of this Circular: 

 
On 17 December 2019, CTSB entered into 4 sale and purchase agreements with Equity Stream Sdn Bhd for the disposal of 4 parcels of properties 

known as Lots No. 8-1, 8-2, 8-3 and 8-3A, Eco Sky, Jalan Ipoh Bt 6 ½, Mukim Gombak, 68100 Batu Caves, Kuala Lumpur all held under master title 
Geran 79573, Lot 81149, Mukim Batu, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan Kuala Lumpur an aggregate cash consideration of 

RM6,360,000.00, which were all completed on 27 November 2020. 
 

 

8. MATERIAL LITIGATION, CLAIMS AND ARBITRATION 
 

Save as disclosed below, as at the LPD, CTSB is not engaged in any material litigation, either as the plaintiff or defendant, claims or arbitration 
which have a material effect on the financial position or business of CTSB and our Board is not aware of any proceedings, pending or threatened 

against CTSB, or of any other facts which is likely to give rise to any proceedings which may materially and adversely affect the financial position or 

business of CTSB. 
 

Kuala Lumpur Industrial Court (“Court”) Suit No. 4/4-2114/20 
 

Chew Chee Siong, CTSB’s former employee (“Claimant”) filed a claim against CTSB on 15 May 2020 for reduction in income due to CTSB’s 
reallocation of certain customer to other persons. The board of directors of CTSB is of the view that CTSB has good defence as it has the rights of 

reallocation. In the event of an unfavourable decision CTSB’s maximum exposure is estimated at RM128,400.00. The Court fixed 10 May 2021 as the 

hearing date.   
 

 
9. MATERIAL COMMITMENT 

 

As at the LPD, there is no material commitment, incurred or known to be incurred, which upon becoming enforceable may have a material impact 
on the results or financial position of the CTSB. 

 
 

10. CONTINGENT LIABILITIES 
 

As at the LPD, there are no contingent liabilities, incurred or known to be incurred by CTSB which, upon becoming due or enforceable may have a 

material impact on the results or financial position of CTSB. 



APPENDIX V – AUDITED FINANCIAL STATEMENTS OF AASB FOR THE FYE 31 OCTOBER 
2019 























































APPENDIX VI – AUDITED FINANCIAL STATEMENTS OF CTSB FOR THE FYE 31 MARCH 

2020 









































































































































ALPHA AIM (M) SDN BHD (307620-A) 
2, Jalan Astana 3/KU2, 

Bandar Bukit Raja, 
41050 Klang, 

Selangor Darul Ehsan 
TEL : 603-3362 0333 F AX:603-3359 8722 

Registered Office: 
UOA Business Park, 
Tower 3, 5th Floor, K03-05-13A, 
No. 1, Jalan Pengaturcara U1/51A, 
Section Ul, 40150 Shah Alam, 
Selangor Darul Ehsan. 

Date: 24 May 2021 

To: The Shareholders of Hextar Global Berhad 

Dear Sir/Madam, 

On behalf of the Board of Directors ('Board") of Alpha Aim (M) Sdn Bhd ("AASB" or "Company''), I 
wish to report that, after making due enquiries in relation to the Company during the period between 
31 October 2019, being the date on which the latest audited financial statements have been made 
up, and the date hereof, being a date not earlier than fourteen (14) days before the date of issue of 
this Circular:-

(a) the business of the Company has, in the opinion of the Board, been satisfactorily maintained;

(b) in the opinion of the Board, no circumstances have arisen since the last audited financial
statements of the Company which have adversely affected the trading or the value of the
assets of the Company;

(c) the current assets of the Company appear in the books at values which are believed to be
realizable in the ordinary course of business;

( d) there are no material contingent liabilities which have arisen by reason of any guarantees or
indemnities given by the Company;

(e) since the last audited financial statements of the Company, there has been no default or any
known event that could give rise to a default situation, in respect of payment of either
interest and/or principal sums in relation to any borrowings; and

(f) there have been no material changes in the published reserves or any unusual factors
affecting the profits of the Company since the last audited financial statements of the
Company.

Yours faithfully, 
For and on behalf of the Board 
Alpha Aim (M) Sdn Bhd 

� 

Tan Seio Beng 
Managing Director 
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Registered Office: 
UOA Business Park, 
Tower 3, 5th Floor, K03-05-13A, 
No. 1, Jalan Pengaturcara U1/51A, 
Section Ul, 40150 Shah Alam, 
Selangor Darul Ehsan. 

Date: 24 May 2021

To: The Shareholders of Hextar Global Berhad 

Dear Sir/Madam, 

Chempro 
Technology 

On behalf of the Board of Directors (''Board'') of Chempro Technology (M) Sdn Bhd (''CTSB" or 
"Company''), I wish to report that, after making due enquiries in relation to the Company and its 
subsidiary companies (''Group'') during the period between 31 March 2020, being the date on which 
the latest audited consolidated financial statements have been made up, and the date hereof, being a 
date not earlier than fourteen (14) days before the date of issue of this Circular:-

(a) the business of the Group has, in the opinion of the Board, been satisfactorily maintained;

(b) in the opinion of the Board, no circumstances have arisen since the last audited consolidated
financial statements of the Group which have adversely affected the trading or the value of
the assets of the Group;

(c) the current assets of the Group appear in the books at values which are believed to be
realizable in the ordinary course of business;

(d) there are no material contingent liabilities which have arisen by reason of any guarantees or
indemnities given by any company within the Group;

(e) since the last audited consolidated financial statements of the Group, there has been no
default or any known event that could give rise to a default situation, in respect of payment
of either interest and/or principal sums in relation to any borrowings; and

(f) there have been no material changes in the published reserves or any unusual factors
affecting the profits of the Group since the last audited consolidated financial statements of
the Group.

Yours faithfully, 
For and on behalf of the Board 
Chempro Technology (M) Sdn Bhd 

Tan Seio Beng 
Managing Director 

CHEMPRO TECHNOLOGY (M) SDN BHD 

rffml[l] ._[l] •-� 
� ,., lntcrtek. '" lntertek 

CmNl.t0111.D\ O,rt,.llia.CU•--- t.n.-OS-a1-.1 

(Reg. No: 198601007949) 

2, Jalan Astana 3/KU2, Bandar Bukit Raja, 41050 Klang, Selangor Darul Ehsan.
Tel: 03-3362 0333 Fax: 03-3359 8622 Email: chempro@chemprotek.com

APPENDIX VIII – DIRECTORS’ REPORT ON CTSB 
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1. DIRECTORS' RESPONSIBILITY STATEMENT 

 

This Circular has been seen and approved by the Board who collectively and individually 
accept full responsibility for the completeness and accuracy of the information contained in 

this Circular and confirm that after making all reasonable enquiries and to the best of their 
knowledge and belief, there are no false or misleading statements or other facts contained in 

this Circular, the omission of which would make any statement in this Circular false or 

misleading. 
 

 
2. CONSENT AND DECLARATION 

 
2.1 M&A Securities  

 

 M&A Securities being the Principal Adviser for the Proposals, has given and has not 
subsequently withdrawn its written consent to the inclusion of its name and all references 

thereon in the form and context in which they appear in this Circular. 
 

M&A Securities do hereby confirm that, it is not aware of any circumstances or relationships 

which would give rise to a conflict of interest or potential conflict of interest situation in its 
capacity to act as the Principal Adviser of the Company for the Proposals. 

 
2.2 Eco Asia 

 
Eco Asia, being the Independent Valuer for the Proposed Acquisitions, has given and has not 

subsequently withdrawn its written consent to the inclusion of its name, the valuation report 

as set out in Appendix I of this Circular and all references thereto in the form and context in 
which they appear in this Circular. 

 
Eco Asia do hereby confirm that, it is not aware of any circumstances or relationships which 

would give rise to a conflict of interest or potential conflict of interest situation in its capacity 

to act as the Independent Valuer of the Comp any for the Proposed Acquisitions. 
 

2.3 Protégé Associates 
 

Protégé Associates being the independent market researcher for the Proposals, has given and 

has not subsequently withdrawn its written consent to the inclusion of its name and all 
references thereon in the form and context in which they appear in this Circular. 

 
Protégé Associates do hereby confirm that, it is not aware of any circumstances or 

relationships which would give rise to a conflict of interest or potential conflict of interest 
situation in its capacity to act as the independent market researcher of the Company for the 

Proposals. 

 
 

3. HISTORICAL SHARE PRICES 
 

The monthly highest and lowest prices of Hextar Shares as traded on Bursa Securities for the 

past 12 months are as follows:- 
 
 High Low 

 RM RM 

2020   
May 0.750 0.510 
June 0.735 0.540 
July 0.700 0.560 
August 0.830 0.605 
September 0.720 0.600 
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 High Low 

 RM RM 

October 0.805 0.665 
November 0.905 0.685 
December 1.000 0.805 
   
2021   
January 0.940 0.815 
February 1.300 0.870 
March 1.420 1.110 
April 1.800 1.250 
 
(Source: M&A Securities) 

 

The last transacted price of Hextar Shares on 19 February 2021, being the last day on which 
Hextar Shares were traded, prior to the date of the announcement of the Proposed Bonus 

Issue, was RM1.220 per Hextar Share. 

 
The last transacted price of Hextar Shares on 5 March 2021, being the last day on which 

Hextar Shares were traded, prior to the date of the announcement of the Proposed 
Acquisitions and Proposed Diversification, was RM1.370 per Hextar Share. 

 

The last transacted price of Hextar Shares as at the LPD was RM1.650 per Hextar Share. 
 

 
4. MATERIAL CONTRACTS 

 
Save as disclosed below, as at the LPD, there are no material contracts (not being contracts 

entered into in the ordinary course of business) which have been entered into by Hextar 

Group during the past 2 years immediately preceding the date of this Circular:  
 

(i) On 21 October 2019, Halex Link Sdn Bhd, a wholly owned subsidiary of the Company 
entered into a sale and purchase agreement with Plato Chemical (M) Sdn Bhd for the 

disposal of a piece of freehold industrial land measuring approximately 4.50318 

hectares together with a single storey detached factory and an annexed double storey 
office building erected thereon for a total consideration of RM30.00 million;  

 
(ii) On 24 August 2020, Hextar entered into shares sale agreement with Lim Swee Sang 

and Lian Dazhi for the acquisition of total of 1,155,000 of ordinary shares representing 

55% equity interest in Biogas Engineering (Bee) Sdn Bhd for a total cash consideration 
of RM7.75 million; and 

 
(iii) The SSA. 

 
 

5. MATERIAL LITIGATION, CLAIMS AND ARBITRATION 

 
As at the LPD, our Group is not engaged in any material litigation, either as the plaintiff or 

defendant, claims or arbitration which have a material effect on the financial position or 
business of our Group and our Board is not aware of any proceedings, pending or threatened 

against our Group, or of any other facts which is likely to give rise to any proceedings which 

may materially and adversely affect the financial position or business of our Group. 
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6. MATERIAL COMMITMENT 

 

As at the LPD, the Board is not aware of any material commitment, incurred or known to be 
incurred, which upon becoming enforceable may have a material impact on the results or 

financial position of the Group. 
 

 

7. CONTINGENT LIABILITIES 
 

As at the LPD, the Board is not aware of any contingent liabilities, incurred or known to be 
incurred by the Group which, upon becoming due or enforceable may have a material impact 

on the results or financial position of the Group. 
 

 

8. DOCUMENTS AVAILABLE FOR INSPECTION 
 

Copies of the following documents are available for inspection at the Registered Office of the 
Company at Unit 30-01, Level 30, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, 

No. 8, Jalan Kerinchi, 59200 Kuala Lumpur during normal business hours from Monday to 

Friday (except public holidays) from the date of this Circular up to the date of the EGM: 
 

(i) Constitution of Hextar; 
 

(ii) The material contracts referred to in Appendix III, Appendix IV and this Appendix; 
 

(iii) Audited financial statements of AASB for the FYE 31 October 2019; 

 
(iv) Audited financial statements of CTSB for the FYE 31 March 2020; 

 
(v) Audited consolidated financial statements of Hextar for the FYE 2019 and 2020; 

 

(vi) Consent letters and declarations referred to in Section 2 above;  
 

(vii) Relevant cause papers in respect of the material litigation as referred to in Appendix 
IV; 

 

(viii) Valuation report on the Proposed Acquisitions by Eco Asia; and 
 

(ix) Independent market research report prepared by Protégé Associates  
 

 
 

 

 
 

 
 

 

 



 

 

 
 

HEXTAR GLOBAL BERHAD 
 [Registration No.: 199001014551 (206220-U)] 

 (Incorporated in Malaysia) 

  

NOTICE OF EXTRAORDINARY GENERAL MEETING 

 
NOTICE IS HEREBY GIVEN THAT an Extraordinary General Meeting (“EGM”) of Hextar Global Berhad 

(“Hextar” or the “Company”) to be held entirely through live streaming from Broadcast Venue at No. 64, 
Jalan Bayu Laut 4/KS09, Kota Bayuemas, 41200 Klang, Selangor, Malaysia (“Broadcast Venue”) on 

Monday, 14 June 2021 at 10.00 a.m. or any adjournment thereof, for the purpose of considering and, if 

thought fit, passing with or without modifications, the following resolutions: 
 

 
ORDINARY RESOLUTION 1 

 

PROPOSED BONUS ISSUE OF UP TO 492,407,738 NEW ORDINARY SHARES IN HEXTAR 
("HEXTAR SHARE(S)" OR "SHARE(S)") ("BONUS SHARE(S)") ON THE BASIS OF 3 BONUS 

SHARES FOR EVERY 5 EXISTING HEXTAR SHARES HELD ON AN ENTITLEMENT DATE TO BE 
DETERMINED AND ANNOUNCED LATER BY THE BOARD ("ENTITLEMENT DATE") ("PROPOSED 

BONUS ISSUE") 
 

"THAT subject to the approvals of all relevant authorities and/ or parties (where applicable), authority be 

and is hereby given to the Board of Directors of Hextar ("Board") to issue and allot up to 492,407,738 
Bonus Shares in the share capital of the Company credited to the entitled shareholders whose names 

appear in the Record of Depositors of the Company as at the close of business on the Entitlement Date on 
the basis of 3 Bonus Shares for every 5 existing Hextar Shares held;  

 

THAT the Board be and is hereby authorised to deal with any fractional entitlements from the Proposed 
Bonus Issue, if any, in such a manner at its absolute discretion as the Board may deem fit and expedient 

and in the best interest of the Company;  
 

THAT the Bonus Shares will, upon allotment and issuance, rank equally in all respects with the existing 
Hextar Shares, save and except that the Bonus Shares will not be entitled to any dividends, rights, 

allotments and/ or any other forms of distribution that may be declared, made or paid before the 

Entitlement Date;  
 

AND THAT the Board be and is hereby authorised to sign and execute all documents, do all acts, deeds 
and things as may be required to give effect to and to complete the Proposed Bonus Issue with full power 

to assent to any conditions, variations, modifications and/ or amendments in any manner as may be 

required or permitted by any relevant authorities and to deal with all matters relating thereto and to take 
all such steps and do all acts, deeds and things for and on behalf of the Company in any manner as they 

may deem fit or necessary or expedient to implement, finalise and give full effect to the Proposed Bonus 
Issue. 

 

 
ORDINARY RESOLUTION 2 

PROPOSED ACQUISITION OF THE ENTIRE EQUITY INTEREST IN ALPHA AIM (M) SDN BHD 
(“AASB”) AND CHEMPRO TECHNOLOGY (M) SDN BHD (“CTSB”) FOR A TOTAL PURCHASE 

PRICE OF RM138,000,000 (“PURCHASE PRICE”) TO BE FULLY SATISFIED BY CASH 
(“PROPOSED ACQUISITIONS”) 

 

 “THAT, subject to the passing of Ordinary Resolution 3 and the fulfilment of conditions precedent and the 
approvals of relevant authorities being obtained, where required, approval is hereby given for the 

Company to acquire the following: 
 

(a) 100% equity interest in AASB, comprising 500,000 ordinary shares in AASB, from Tan Seio Beng 

and Chan Kwei Ling (“AASB Vendors”); and 



 

 

 

(b) 100% equity interest in CTSB, comprising 1,050,014 ordinary shares in CTSB, from Tan Seio Beng, 
Cheok Viping and Wetacho (M) Sdn Bhd (“CTSB Vendors”); 

 
for the Purchase Price to be fully satisfied by cash, subject to the conditions and upon the terms set out in 

the conditional share sale agreement dated 8 March 2021 entered into between the Company and the 

AASB Vendors and CTSB Vendors in respect of the Proposed Acquisitions; 
 

AND THAT approval be and is hereby given to the Board of Directors of the Company to sign, execute 
and deliver on behalf of the Company all necessary documents and to do all acts and things as may be 

required for or in connection with and to give full effect to and complete the Proposed Acquisitions, with 
full power and discretion to assent to or make any modifications, variations and/or amendments in any 

manner as may be imposed, required or permitted by the relevant authorities or deemed necessary by the 

Board, and to take all steps and actions as it may deem necessary or expedient in the best interests of the 
Company to finalise, implement and give full effect to the Proposed Acquisitions.” 

 
 

ORDINARY RESOLUTION 3 

 
PROPOSED DIVERSIFICATION OF THE BUSINESS ACTIVITIES OF HEXTAR AND ITS 

SUBSIDIARIES (“HEXTAR GROUP”) TO INCLUDE THE BUSINESS OF MANUFACTURING AND 
DISTRIBUTION OF SPECIALTY CLEANING CHEMICALS PRODUCTS (“PROPOSED 

DIVERSIFICATION”) 
 

“THAT subject to the passing of Ordinary Resolution 2 and the approvals of relevant authorities and/or 

parties being obtained, where required, approval is hereby given to the Hextar Group to diversify its 
business activities to include the business of manufacturing and distribution of specialty cleaning chemicals 

products; 
 

AND THAT approval be and is hereby given to the Board of Directors of the Company to sign, execute 

and deliver on behalf of the Company all necessary documents and to do all acts and things as may be 
required for or in connection with and to give full effect to and complete the Proposed Diversification, with 

full power and discretion to assent to or make any modifications, variations and/or amendments in any 
manner as may be imposed, required or permitted by the relevant authorities or deemed necessary by the 

Board, and to take all steps and actions as it may deem necessary or expedient in the best interests of the 

Company to finalise, implement and give full effect to the Proposed Diversification.” 
 

 
BY ORDER OF THE BOARD 

 
 

 

LIM HOOI MOOI (SSM PC No. 201908000134) (MAICSA No. 0799764) 
ONG WAI LENG (SSM PC No. 202008003219) (MAICSA No. 7065544) 

PHAN NEE CHIN (SSM PC No. 202008004339) (MIA No. 28178) 
Company Secretaries 

 

 
 

Kuala Lumpur 
28 May 2021 
 
 
 
 
 
 
 
 
 
 
 
 
  



 

 

Notes: 
 

(i) The Broadcast Venue of the EGM is strictly for the purpose of complying with Section 327(2) of the Companies Act 2016 and 
Guidance Note on the Conduct of General Meetings for Listed Issuers issued by the Securities Commission Malaysia which 
requires the Chairman of the meeting to be present at the main venue of the meeting.  
 

(ii) Members/proxies/corporate representatives WILL NOT BE ALLOWED to attend the EGM in person at the Broadcast Venue 
on the date of the meeting. 
 

(iii) Members are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote 
(collectively, “participate”) remotely at the EGM via the Remote Participation and Voting facilities (“RPV”) provided by Tricor 
Investor & Issuing House Services Sdn Bhd (“Share Registrar”, or “Tricor” or “TIIH”) via its TIIH Online website at 
https://tiih.online.  
 
Please follow the “Procedures for RPV” in the Administrative Guide for the EGM and read the notes therein in 
order to participate remotely via RPV. 

 
(iv) A member of a Company shall be entitled to appoint another person as his proxy to exercise all or any of his rights to attend, 

participate, speak and vote at meeting of members of the Company. A member may appoint more than one proxy in relation 
to a meeting, provided that the member specifies the proportion of the member’s shareholdings to be represented by each 
proxy. A proxy may but need not be a member of the Company. 
 

(v) Where a Member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) 
Act, 1991 (“SICDA”), it may appoint not more than two (2) proxies in respect of each securities account it holds with 
ordinary shares of the Company standing to the credit of the said securities account. 

 
(vi) For a member of the Company who is an exempt authorised nominee which holds ordinary shares in the Company for 

multiple beneficial owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies 
which the exempt authorised nominee may appoint in respect of each omnibus account it holds. An exempt authorised 
nominee refers to an authorised nominee defined under SICDA which is exempted from compliance with the provisions of 
subsection 25A(1) of SICDA.  

 
(vii) Where a member or the authorized nominee appoints more than two (2) proxies, or where an exempt authorized nominee 

appoints more than one (1) proxy in respect of each omnibus account to attend and vote at the same meeting, the 
appointments shall be invalid unless the proportion of shareholdings to be represented by each proxy is specified in the 
instrument appointing the proxies. 

 
(viii) The instrument appointing a proxy shall be in writing signed by the appointor or by his attorney who is authorised in writing. 

In the case of a corporation, the instrument appointing a proxy or proxies must be made either under its common seal or 
signed by an officer or an attorney duly authorised. 

 
(ix) A member who has appointed a proxy or attorney or corporate representative to participate and vote at this EGM must 

request his/her proxy or attorney or corporate representative to register himself/herself for RPV at TIIH Online website at 
https://tiih.online. Please follow the Procedures for RPV in the Administrative Details for the EGM. 

 
(x) The appointment of a proxy may be made in a hard copy form or by electronic means in the following manner and must be 

received by the Company not less than forty-eight (48) hours before the time appointed for holding the EGM or adjourned 
meeting at which the person named in the appointment the proxies:- 

 
(a) In hard copy form 

 
In the case of an appointment made in hard copy form, the Form of Proxy must be deposited at the Company’s Share 
Registrar, Tricor Investor & Issuing House Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business 
Suite, Avenue 3, Bangsar South, No.8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-
3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur. 

 
(b) By Electronic Form 

 
The proxy form can be electronically lodged via TIIH Online website at https://tiih.online. Please refer to the 
Administrative Details on the procedure for electronic lodgement of Form of Proxy via TIIH Online. 

 
(xi) Please ensure ALL the particulars as required in the Form of Proxy are completed, signed and dated accordingly. 

 
(xii) Last date and time for lodging the Form of Proxy is Saturday, 12 June 2021 at 10.00 a.m. 

 
(xiii) Any authority pursuant to which such an appointment is made by a power of attorney must be deposited with the share 

registrar in accordance with Note (x)(a) above not less than forty-eight (48) hours before the time appointed for 
holding the EGM or adjourned general meeting at which the person named in the appointment proposes to vote. A copy of 
the power of attorney may be accepted provided that it is certified notarially and/or in accordance with the applicable legal 
requirements in the relevant jurisdiction in which it is executed.  
 

(xiv) For a corporate member who has appointed a representative, please deposit the ORIGINAL OR DULY CERTIFIED 
certificate of appointment with the share registrar in accordance with Note (x)(a) above. The certificate of appointment 
should be executed in the following manner: 
 
(a) If the corporate member has a common seal, the certificate of appointment should be executed under seal in 

accordance with the constitution of the corporate member.  
 
(b) If the corporate member does not have a common seal, the certificate of appointment should be affixed with the 

rubber stamp of the corporate member (if any) and executed by: 

https://tiih.online/
https://tiih.online/
https://tiih.online/


 

 

 
1. at least two (2) authorised officers, of whom one shall be a director; or 

 
2. any director and/or authorised officers in accordance with the laws of the country under which the corporate 

member is incorporated. 
 

(xv) For the purpose of determining a member who shall be entitled to attend and vote at the meeting, the Company shall be 
requesting Bursa Malaysia Depository Sdn Bhd to make available to the Company a Record of Depositors as at 4 June 
2021 and only a depositor whose name appears on the Record of Depositors shall be entitled to attend the meeting or 
appoint proxies to attend and vote in his stead.  



 

 

 
 

HEXTAR GLOBAL BERHAD 
 [Registration No.: 199001014551 (206220-U)] 

 (Incorporated in Malaysia) 

 

FORM OF PROXY  
 

 

 No. of shares held  CDS Account No. 

      -    -           

 
I / We ______________________________________________________________________________________  

(FULL NAME IN BLOCK LETTERS) 
 
(NRIC No./ Company Registration No./ Passport No.  ________________________________________________ ) 
 
of  _________________________________________________________________________________________  

(FULL ADDRESS) 
 
being a member/members of HEXTAR GLOBAL BERHAD, hereby appoint 

 

Name of Proxy 
 

NRIC No./Passport No. % of Shareholdings to be Represented 
 

Address 
 

 
and/or failing him/her 
 

Name of Proxy 
 

NRIC No./Passport No. % of Shareholdings to be Represented 
 

Address 
 

 
or failing him/her, the Chairman of the Meeting as my/our proxy to vote for me/us on my/our behalf at the 
Extraordinary General Meeting of the Company to be held entirely through live streaming from the Broadcast Venue at 
No. 64, Jalan Bayu Laut 4/KS09, Kota Bayuemas, 41200 Klang, Selangor, Malaysia (“Broadcast Venue”) on Monday, 
14 June 2021 at 10.00 a.m. or any adjournment thereof.  
  
* Please strikethrough the words “the Chairman of the Meeting” if you wish to appoint some other person to be your proxy. 
 

Resolution  FOR AGAINST 

Ordinary Resolution 1 Proposed Bonus Issue   

Ordinary Resolution 2 Proposed Acquisitions   

Ordinary Resolution 3 Proposed Diversification   

 
(Please indicate with a cross “X” in the space provided whether you wish your vote to be cast for or against the 
Resolution. If in the absence of specific directions, your proxy will vote or abstain from voting as he/she thinks fit). 
 
Signed this ___________ day of ___________________, 2021.                                            
 
 
 
 
__________________________________ 
                                                                                                                                            
Signature of shareholder or Common Seal 
 
 
 
 

 
  



 

 

Notes: 
 
(i) The Broadcast Venue of the EGM is strictly for the purpose of complying with Section 327(2) of the Companies Act 2016 and 

Guidance Note on the Conduct of General Meetings for Listed Issuers issued by the Securities Commission Malaysia which 
requires the Chairman of the meeting to be present at the main venue of the meeting.  
 

(ii) Members/proxies/corporate representatives WILL NOT BE ALLOWED to attend the EGM in person at the Broadcast Venue 
on the date of the meeting. 
 

(iii) Members are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote 
(collectively, “participate”) remotely at the EGM via the Remote Participation and Voting facilities (“RPV”) provided by Tricor 
Investor & Issuing House Services Sdn Bhd (“Share Registrar”, or “Tricor” or “TIIH”) via its TIIH Online website at 

https://tiih.online.  

 
Please follow the “Procedures for RPV” in the Administrative Guide for the EGM and read the notes therein in 
order to participate remotely via RPV. 
 

(iv) A member of a Company shall be entitled to appoint another person as his proxy to exercise all or any of his rights to attend, 
participate, speak and vote at meeting of members of the Company. A member may appoint more than one proxy in relation 
to a meeting, provided that the member specifies the proportion of the member’s shareholdings to be represented by each 
proxy. A proxy may but need not be a member of the Company. 
 

(v) Where a Member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) 
Act, 1991 (“SICDA”), it may appoint not more than two (2) proxies in respect of each securities account it holds with 
ordinary shares of the Company standing to the credit of the said securities account. 
 

(vi) For a member of the Company who is an exempt authorised nominee which holds ordinary shares in the Company for 
multiple beneficial owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies 
which the exempt authorised nominee may appoint in respect of each omnibus account it holds. An exempt authorised 
nominee refers to an authorised nominee defined under SICDA which is exempted from compliance with the provisions of 
subsection 25A(1) of SICDA.  
 

(vii) Where a member or the authorized nominee appoints more than two (2) proxies, or where an exempt authorized nominee 
appoints more than one (1) proxy in respect of each omnibus account to attend and vote at the same meeting, the 
appointments shall be invalid unless the proportion of shareholdings to be represented by each proxy is specified in the 
instrument appointing the proxies. 

 
(viii) The instrument appointing a proxy shall be in writing signed by the appointor or by his attorney who is authorised in writing. 

In the case of a corporation, the instrument appointing a proxy or proxies must be made either under its common seal or 
signed by an officer or an attorney duly authorised. 

 
(ix) A member who has appointed a proxy or attorney or corporate representative to participate and vote at this EGM must 

request his/her proxy or attorney or corporate representative to register himself/herself for RPV at TIIH Online website at 
https://tiih.online. Please follow the Procedures for RPV in the Administrative Details for the EGM. 

 
(x) The appointment of a proxy may be made in a hard copy form or by electronic means in the following manner and must be 

received by the Company not less than forty-eight (48) hours before the time appointed for holding the EGM or adjourned 
meeting at which the person named in the appointment the proxies:- 

 
(a) In hard copy form 

 
In the case of an appointment made in hard copy form, the Form of Proxy must be deposited at the Company’s Share 
Registrar, Tricor Investor & Issuing House Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business 
Suite, Avenue 3, Bangsar South, No.8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-
3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur. 

 
(b) By Electronic Form 

 
The proxy form can be electronically lodged via TIIH Online website at https://tiih.online. Please refer to the 
Administrative Details on the procedure for electronic lodgement of Form of Proxy via TIIH Online. 

 
(xi) Please ensure ALL the particulars as required in the Form of Proxy are completed, signed and dated accordingly. 

 
(xii) Last date and time for lodging the Form of Proxy is Saturday, 12 June 2021 at 10.00 a.m. 

 
(xiii) Any authority pursuant to which such an appointment is made by a power of attorney must be deposited with the share 

registrar in accordance with Note (x)(a) above not less than forty-eight (48) hours before the time appointed for 
holding the EGM or adjourned general meeting at which the person named in the appointment proposes to vote. A copy of 
the power of attorney may be accepted provided that it is certified notarially and/or in accordance with the applicable legal 
requirements in the relevant jurisdiction in which it is executed.  
 

(xiv) For a corporate member who has appointed a representative, please deposit the ORIGINAL OR DULY CERTIFIED 
certificate of appointment with the share registrar in accordance with Note (x)(a) above. The certificate of appointment 
should be executed in the following manner: 
 
(a) If the corporate member has a common seal, the certificate of appointment should be executed under seal in 

accordance with the constitution of the corporate member.  
 
(b) If the corporate member does not have a common seal, the certificate of appointment should be affixed with the 

rubber stamp of the corporate member (if any) and executed by: 

https://tiih.online/
https://tiih.online/
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1. at least two (2) authorised officers, of whom one shall be a director; or 

 
2. any director and/or authorised officers in accordance with the laws of the country under which the corporate 

member is incorporated. 
 
(xv) For the purpose of determining a member who shall be entitled to attend and vote at the meeting, the Company shall be 

requesting Bursa Malaysia Depository Sdn Bhd to make available to the Company a Record of Depositors as at 4 June 
2021 and only a depositor whose name appears on the Record of Depositors shall be entitled to attend the meeting or 
appoint proxies to attend and vote in his stead 
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