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Except where the context otherwise requires, the following definition shall apply throughout this 
Circular:
 
AASB 
 

: Alpha Aim (M) Sdn Bhd [Reg. No: 199401021941 (307620-A)]  
 

Acquiree Companies 
 

: NSPSB and NSSB 

Act : Companies Act 2016 and includes any amendments thereto from time to time 
 

Aggregate GP : Aggregate GP of RM42.00 million over the Guaranteed Profit Period derived 
from the Minimum GP 
 

Balance Purchase 
Price 

 

: A sum of RM52,500,000.00, being part of the Purchase Price 
 

Board : Board of Directors of Hextar 
 

Bursa Securities : Bursa Malaysia Securities Berhad [Reg. No: 200301033577 (635998-W)] 
 

Circular : This circular to shareholders of Hextar dated 8 September 2021 
 

Completion Date : On or before 6 months from the date of SSA or such other date to be mutually 
agreed between the parties 
 

Conditions Precedent 
 

: Conditions precedent for the Proposed Acquisitions as set out under Appendix 
II, Section (b) of this Circular 
 

COVID-19 : Coronavirus Disease 2019 
 

CTSB 
 

: Chempro Technology (M) Sdn Bhd [Reg. No: 198601007949 (157140-P)]  
 

Deposit 
 
 

: RM10,500,000.00, being the deposit for the Purchase Price 
 

EBITDA : Earnings before interest, tax, depreciation, and amortisation 
 

Eco Asia : Eco Asia Capital Advisory Sdn Bhd [Reg. No: 201801022562 (1284581-H)] 
being the Independent Valuer for the Proposed Acquisitions 
 

EGM : Extraordinary general meeting 
 

EV : Enterprise value 
 

EV/EBITDA : EV divided by EBITDA 
 

F&B : Food and beverage 
 

GP 
 

: Guaranteed profit 
 

Guaranteed Profit 
Period 

 

: 3 years commencing 1 January 2021 and ending 31 December 2023 

EPS 
 

: Earnings per Share 

FPE : Financial period ended/ending, as the case may be 
 

FYE : Financial year ended/ending 31 December, as the case may be 



 
Hextar or Company 

or Purchaser 
 

: Hextar Global Berhad [Reg. No: 199001014551 (206220-U)] 

Hextar Group or 
Group 

 

: Hextar and its subsidiaries 
 

Hextar Share(s) or 
Share(s) 

 

: Ordinary share(s) in Hextar 

Listing Requirements 
 

: Main Market Listing Requirements of Bursa Securities 
 

LPD : 3 September 2021, being the latest practicable date prior to the printing and 
despatch of this Circular 
 

M&A Securities or 
Principal Adviser 

 

: M&A Securities Sdn Bhd [Reg. No: 197301001503 (15017-H)] 
 

MCO 
 

: The Malaysia movement control order, commonly referred to as the MCO, a 
restriction imposed on the movement of people implemented as a preventive 
measure by the federal government of Malaysia in response to the COVID-19 
pandemic in the country, and includes all its subsequent phases, being the 
conditional MCO (“ ”), recovery MCO (“ ”), enhanced MCO 
(“ ”) and/or variations of these thereof 
 

MFRS : Malaysian Financial Reporting Standards 
 

Minimum GP 
 

: GP for each financial year which shall not be less than RM14.00 million being the 
PAT per annum for each consecutive year of the Guaranteed Period 
 

MPERS 
 

: Malaysian Private Entities Reporting Standard 

NA 
 

: Net assets  

NSPSB : Nobel Synthetic Polymer Sdn Bhd [Reg. No: 200501001342 (678387-A)] 
 

NSPSB Sale Share(s) 
 

: 500,000 NSPSB Shares, representing 100% equity interest in NSPSB 

NSPSB Share(s) : Ordinary shares in NSPSB 
 

NSPSB Vendors 
 

: Marcus Mar Hung Than and Chieng Diing Yaw 

NSSB 
 

: Nobel Scientific Sdn Bhd [Reg. No: 201001041231 (925159-V)] 

NSSB Sale Share(s) : 250,000 NSSB Shares, representing 100% equity interest in NSSB 
 

NSSB Share(s) 
 

: Ordinary shares in NSSB 

NSSB Vendors 
 

: Marcus Mar Hung Than and Chieng Diing Yaw 

PAT : Profit after tax 
 

PBT : Profit before tax 
 

PE 
 
 

: Price to earnings 
 



Profit Guarantee : Profit guarantee provided by the Vendors, whereby the Vendors irrevocably 
agrees, undertakes and covenants that the Acquiree Companies shall during 
the Guaranteed Profit Period achieve the Minimum GP and amounting to the 
Aggregate GP 
 

Proposed 
Acquisitions 

 

: Collectively, the Proposed NSPSB Acquisition and the Proposed NSSB 
Acquisition 

Proposed NSPSB 
Acquisition 

 

: Proposed acquisition of NSPSB Sale Shares from the NSPSB Vendors 

Proposed NSSB 
Acquisition 

 

: Proposed acquisition of NSSB Sale Shares from the NSSB Vendors 

Protégé Associates : Protégé Associates Sdn Bhd [Reg. No: 200401037256 (675767-H)] 
 

Purchase Price 
 

: Total purchase price of the Proposed Acquisitions of RM105,000,000 to be fully 
satisfied by cash 
 

Retention Sum : A sum not exceeding RM42,000,000.00 to be retained from the Purchase Price 
as a security for the Profit Guarantee 
 

RM and sen 
 

: Ringgit Malaysia and sen, respectively 

Sale Shares : NSPSB Sale Shares and NSSB Sale Shares 
 

SSA : Conditional shares sale agreement entered into by the Company and the 
Vendors for the Proposed Acquisitions dated 12 July 2021 
 

USD : United States Dollar 
 

Vendor(s) 
 

: Collectively, the NSPSB Vendors and NSSB Vendors 

5D-VWAMP : 5-day volume weighted average market price 
 

 
For the purpose of this Circular, all references to a time of day shall be a reference to Malaysian time 
unless otherwise stated. In this Circular, words importing the singular shall, where applicable, include the 
plural and vice versa, and words importing the masculine gender shall, where applicable, include the 
feminine gender and vice versa. References to persons shall, where applicable, include corporations. 
Certain figures included in this Circular have been subject to rounding adjustments. References to “we”, 
“us”, “our” and “ourselves” are to our Company save where the context otherwise requires, our 
subsidiaries and to “you” or “your” are to the shareholders of the Company. 
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Details of the 
Proposed 
Acquisitions 
 
 
 
 
 
 
 

: The Proposed Acquisitions entails the acquisition by Hextar of the 
Sale Shares representing 100% equity interest in NSPSB and NSSB 
free from all encumbrances from the Vendors for the Purchase 
Price. Upon completion of the Proposed Acquisitions, the Acquiree 
Companies will be wholly-owned subsidiaries of Hextar. 

 
As part of the terms of the SSA, the Vendors will provide the Profit 
Guarantee. The Retention Sum will be retained from the Purchase 
Price as a security for the Profit Guarantee. 
 

Section 2 

Rationale for 
the Proposed 
Acquisitions 
 

: On 14 June 2021, the shareholders of Hextar approved the Group’s 
diversification into the business of specialty cleaning chemicals 
which forms part of the specialty chemical industry. In line with the 
Group’s objective and strategy to deliver sustainable growth and 
value creation to the shareholders of Hextar, the Proposed 
Acquisitions will enable the Group to increase its market share and 
further strengthen its foothold in the specialty chemicals industry.  

 
In addition, the Proposed Acquisitions comes with the Profit 
Guarantee of an aggregate of RM42.00 million over 3 years which 
translates to a PAT of RM14.00 million for each consecutive year 
from FYE 31 December 2021 to FYE 31 December 2023. This will 
provide the Group with an additional revenue stream and further 
strengthen the Group’s financial performance and financial position 
thus creating greater value for the shareholders of Hextar. 
 

Section 3 

Approvals 
required 
 

: The Proposed Acquisitions are subject to the following approvals 
being obtained: - 
 
(a) approval of the shareholders of Hextar at the forthcoming 

EGM of the Company to be convened; and 
 
(b) any other relevant authorities and/or parties, if required. 

 
The Proposed Acquisitions are not conditional upon any other 
corporate proposals undertaken by Hextar.  

Section 7 

Parties involved 
and the element 
of conflict of 
interests 
 

: None of the directors, major shareholders, and chief executive of 
Hextar and/or persons connected to them have any interest, direct 
or indirect, in the Proposed Acquisitions.  
 
Save for the Proposed Acquisitions, Hextar and the Vendors have 
not entered into any transactions between themselves in the 12 
months preceding the LPD. 
 
 

Section 9 



    
Directors’ 
statements and 
recommendation 

: After considering all aspects of the Proposed Acquisitions, including 
the rationale and benefit, justification of arriving at the Purchase 
Price and prospects for the Proposed Acquisitions, the Board is of 
the opinion that the Proposed Acquisitions are in the best interest 
of the Hextar Group and its shareholders. 
 
Accordingly, the Board recommends that you vote in favour of the 
resolution in relation to the Proposed Acquisitions to be tabled at 
the forthcoming EGM of the Company to be convened. 

Section 10 
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 Registration No.: 199001014551 (206220-U) 
 (Incorporated in Malaysia) 

 

 
Unit 30-01, Level 30  

Tower A, Vertical Business Suite  
Avenue 3, Bangsar South 

No. 8, Jalan Kerinchi  
59200 Kuala Lumpur 

 
8 September 2021 

 

Y.D.H. Dato’ Sri Dr. Erwan Bin Dato’ Haji Mohd Tahir (Independent Non-Executive Chairman) 
Y. Bhg. Dato’ Ong Soon Ho (Non-Independent Non-Executive Vice Chairman) 
Y. Bhg. Dato’ Eddie Ong Choo Meng (Executive Director) 
Lee Chooi Keng (Executive Director) 
Yeoh Chin Hoe (Senior Independent Non-Executive Director) 
Liew Jee Min @ Chong Jee Min (Independent Non-Executive Director) 
 

 
Dear Sir/Madam, 

 

 
On 12 July 2021, M&A Securities had on behalf of the Board announced that Hextar had on 12 
July 2021, entered into the SSA for the Proposed NSPSB Acquisition and Proposed NSSB 
Acquisition for the Purchase Price to be fully satisfied in cash. 
 
Further details of the Proposed Acquisitions are set out in the ensuing sections. 
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The Proposed Acquisitions entails the acquisition by Hextar of the Sale Shares representing 100% 
equity interest in NSPSB and NSSB free from all encumbrances from the Vendors for the Purchase 
Price. Upon completion of the Proposed Acquisitions, the Acquiree Companies will be wholly-
owned subsidiaries of Hextar. 
 
As part of the terms of the SSA, the Vendors will provide the Profit Guarantee. The Retention Sum 
will be retained from the Purchase Price as a security for the Profit Guarantee. 
 
The Purchase Price shall be payable in the following manner: - 

 
(a) upon the execution of the SSA, the Deposit shall be paid by the Purchaser to the Vendor’s 

solicitors as stakeholder of the Vendors who are authorised to release the Deposit upon 
completion of Proposed Acquisitions to the Vendors in the proportions as set out in the 
following table; 

 

Marcus Mar Hung Than  5,775,000  28,875,000 23,100,000 57,750,000 
Chieng Diing Yaw 4,725,000 23,625,000 18,900,000 47,250,000 

 
(b) the Balance Purchase Price shall be paid by the Purchaser to the Vendor’s solicitors as 

stakeholder of the Vendors on or before the Completion Date who are authorised to release 
the Balance Purchase Price to the Vendors in the proportion as set out in the table above; 
and 

 
(c) the Retention Sum shall be paid by the Purchaser to the Vendors in the manner set out 

under the provision of the Profit Guarantee as stipulated under Appendix II and in the 
proportion as set out in the table above. 

The Proposed Acquisitions are subject to the terms and conditions of the SSA. Please refer to 
for the salient terms of the SSA, information on NSPSB and information 

on NSSB, respectively. 

 

 
NSPSB was incorporated in Malaysia on 12 January 2005 under the Companies Act 1965. NSPSB 
is principally involved in the manufacturing of chemical derivatives, coating and related products. 
 
As at LPD, the issued share capital of NSPSB is RM500,000 comprising 500,000 NSPSB Shares. 
NSPSB has no subsidiaries or associated companies. 
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As at LPD, the shareholders and directors of NSPSB, all of whom are Malaysians and their 
respective shareholdings are as follows:- 

 

Name 

<---------Direct----------> <--------Indirect-------> 
No. of  

NSPSB Shares % 
No. of NSPSB 

Shares  % 
Marcus Mar Hung Than  275,000 55.00 - - 
Chieng Diing Yaw  225,000 45.00 - - 
Total 500,000 100.00   

 
Information on NSSB 
 
NSSB was incorporated in Malaysia on 14 December 2010 under the Companies Act 1965. NSSB 
is principally involved in the manufacturing of chemical derivatives, coating and related products.  
 
As at LPD, the issued share capital of NSSB is RM250,000 comprising 250,000 NSSB Shares. 
NSSB has no subsidiaries or associated companies.  
 
As at LPD, the shareholders and directors of NSSB, all of whom are Malaysians, and their 
respective shareholdings are as follows:- 

 

Vendors 

<-----------Direct----------> <--------Indirect-------> 
No. of  

NSSB Shares % 
No. of NSSB 

Shares % 
Marcus Mar Hung Than 137,500 55.00 - - 
Chieng Diing Yaw 112,500 45.00 - - 
Total 250,000 100.00   
 

2.3 Basis and justification on arriving at the Purchase Price 
 

The Purchase Price was arrived at on a willing-buyer willing-seller basis, after taking into account 
the following:-  

 
(a) the Profit Guarantee; 

(b) the historical financial performance of the Acquiree Companies for the past 3 financial 
years and up to FPE 31 March 2021 as set out in the Appendices III and IV of this Circular. 
Over the past 3 financial years up to FYE 2020, the Acquiree Companies have recorded an 
upward trend in aggregate PAT, which translates into compound annual growth rate of 
3.53%, and a steady aggregate PAT margin at 24.52% (FYE 2018), 24.71% (FYE 2019) 
and 29.07% (FYE 2020); 

(c) the rationale and benefits to be accrued to the Group through the Proposed Acquisitions 
including amongst others, strengthening the foothold of the Group in the specialty 
chemicals industry, as detailed in Section 3 of this Circular; and 

(d) the prospects, potential and growth of the Acquiree Companies after taking into 
consideration the outlook and its future prospects as set out in Section 4. 

The Purchase Price represents a PE multiple of approximately 7.5 times, based on the Purchase 
Price of RM105.00 million divided by the Minimum GP of RM14.00 million.  
 
The Board has appointed Eco Asia, an independent valuation firm to undertake a valuation on 
the Acquiree Companies and had taken into consideration the valuation report of Eco Asia as set 
out in Appendix I in its entirety.  
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For the purpose of this valuation, Eco Asia made reference to the PE multiple as the primary 
valuation methodology and EV/EBITDA ratio as the secondary valuation methodology. Other 
valuation methodologies considered but not adopted are as follows: 
 
Valuation Methodologies Justification 
Net Asset Valuation (“NAV”) or 
Revalued NAV (“RNAV”) 

NAV or RNAV was not adopted as it may not accurately 
reflect the potential of the Acquiree Companies as the 
value of Acquiree Companies are more likely to be 
derived from future business operations instead of 
assets 
 

Discounted Free Cash Flow to Equity 
(“FCFE”) 

FCFE valuation method was not adopted due to 
unavailability of cash flow projections for the Acquiree 
Companies 

 
Eco Asia has conducted the analysis based on PE multiple and EV/EBITDA ratio of comparable 
companies listed on Bursa Securities and involved in similar principal activities as to the Acquiree 
Companies, which is trading and manufacturing of industrial chemicals.  
 
It should be noted that the selection of the comparable companies and the adjustment made are 
highly subjective and judgmental and that the selection of the comparable companies may not 
be entirely comparable to the Acquiree Companies due to various factors such as product market 
segment, customer base, production process and technical know-how. 

 
The details of the selected comparable companies are as follows: 

 

Comparable 
Companies Principal Activities 

Market 
Capitalisation 
(RM’ million) 

Luxchem 
Corporation 
Berhad 
(“Luxchem”) 

• Luxchem supplies and distributes industrial chemicals 
in four (4) major industries, namely polyvinyl chloride, 
rubber, latex and fiberglass reinforced plastic and 
coating; 

 
• Manufactures unsaturated polyester resin; and 

 
• Produce rubber latex chemical dispersion, latex 

processing chemicals, latex surfactant, dispersant and 
specialty chemicals for latex industry. 

  

(1)737.71 

Chemical 
Company of 
Malaysia 
Berhad 
(“CCM”) 

CCM specialises in producing the following chemicals and 
polymers: 
 
• Chlorine, hydrochloric acid, sodium hypochlorite and 

polyaluminium chloride are largely used in water 
treatment; 

 
• Calcium nitrate used in rubber making industry; and 

 
• Wide range of specialty chemicals to various industry 

such as rubber chemicals, food and pharmaceutical, 
industrial, health and hygiene and surface coating.  

(2)516.52 

 
Notes: 
 
(1) Computed based on closing market price as at LPD 
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(2) Computed based on closing market price as at 9 February 2021, being the last trading 
day before CCM was delisted from Bursa Securities 

The PE multiple of the comparable companies are as follow: 

(1)

Luxchem 0.66 (3)47.85 996.97 13.75 

CCM (2)1.67  (4)16.07 167.69 17.43 
   

 
(1) Taken into consideration the surge in market price for companies which are related to 

the rubber glove manufacturing industry due to the COVID-19 pandemic which resulted 
in a significant increase in demand for rubber gloves. Hence, Eco Asia adopted an 
average market price computed based on a simple average of the daily closing market 
price for the past 2 years up to LPD as a better representative to derive at the PE multiple 
of respective comparable companies 

 
(2) Based on note (1) above, the 2-year average market price of CCM is derived up to 9 

February 2021, being the last trading day before CCM was delisted from Bursa Securities 

(3) Based on Luxchem’s latest audited financial results as at 31 December 2020 
 
(4) Based on CCM’s latest available audited financial results as at 31 December 2019 
 
Based on the average PE multiple of the comparative companies and the Minimum GP provided 
by the Acquiree Companies, the estimated value of the Acquiree Companies is as follows: 

  
Minimum GP(1) 14,000 
Multiply: Average PE multiple of comparable companies (times) 15.59  
 218,260 
Less: Illiquidity discount (30%)(2) (65,478)  

 
(1) The Vendors undertake that the Acquiree Companies shall during the Guaranteed Profit 

Period achieve the Minimum GP and amounting to the Aggregate GP  
 
(2) A factor which may have an impact on the valuation is the liquidity of the asset i.e., the 

extent in which the asset can be freely bought or sold. Generally, shares of non-listed 
companies are not freely tradeable as compared to public listed companies. Illiquidity 
discount typically ranges from 20% to 30% based on “Investment Valuation: Tools and 
Techniques for Determining the Value of Any Assets” by Aswath Damodaran. In the case 
of the Acquiree Companies, conservative approach is adopted in determining the 
illiquidity discount at 30% taking into consideration that the revenue of Acquiree 
Companies is smaller relative to the revenue of comparable companies 

 
In addition, EV/EBITDA ratio as the secondary valuation methodology is conducted on the 
Acquiree Companies. The EV/EBITDA ratios of the comparable companies are as follows:  
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Average market price (RM)(1)(2) 0.66    1.67  
Multiply: Issued shares (million) 996.97 167.69 
Market capitalisation (RM’ million)(3) 658.00 280.04 
   
Add: Total borrowings (RM’ million) 64.46 196.15 
Less: Total cash (RM’ million) (140.36) (111.78) 
EV (RM’ million)(4) 582.10 364.41 
   
Divide: EBITDA (RM’ million)(5) 69.33 52.99 
EV/EBITDA ratio (times) 8.40 6.88 

(1) Taken into consideration the surge in market price for companies which are related to 
the rubber glove manufacturing industry due to the COVID-19 pandemic which resulted 
a significant increase in demand for rubber gloves. Hence, Eco Asia adopted an average 
market price computed based on a simple average of the daily closing market price for 
the past 2 years up to LPD as a better representative to derive at the PE multiple of 
respective comparable companies 

 
(2) Based on note (1) above, the 2-year average market price of CCM is derived up to 9 

February 2021, being the last trading day before CCM was delisted from Bursa Securities 
 
(3) Computed based on the average market price multiplies by the total issued shares of 

comparable companies 
 
(4) Computed as (market capitalisation + total borrowings – total cash). Total borrowings 

are cash are extracted from the latest available audited financial statements of 
comparable companies 

 
(5) Computed based on latest available audited financial statements of comparable 

companies  
 

 
 
 
 

The rest of this page is intentionally left blank  
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Based on the average EV/EBITDA ratio of comparable companies and the Minimum GP provided 
by the Acquiree Companies, the estimated value of the Acquiree Companies is as follows: 
 

  
Minimum GP(1) 14,000 
Add: Taxation(2) 4,421 
Add: Finance cost(3) 10 
Add: Amortisation and depreciation(3) 283 
EBITDA of Acquiree Companies 18,714 
  
Average EV/EBITDA ratio of comparable companies (times) 7.64 
Less: Illiquidity discount (30%)(4) (2.29) 
Adjusted EV/EBITDA ratio 5.35 
  

Less: Total borrowings(3) - 
Add: Total cash(3) 13,135 

 

 
(1) The Vendors undertake that the Acquiree Companies shall during the Guaranteed Profit 

Period achieve the Minimum GP and amounting to the Aggregate GP 
 
(2) Effective tax rate is assumed to be in accordance to the statutory tax rate of 24.0%. The 

estimated taxation is derived by dividing the GP by 76.0% (i.e.: 1 – effective tax rate), 
and thereafter, deducting the GP 

 
(3) Based on latest audited financial results of the Acquiree Companies for FYE 2020 

 
(4) A factor which may have an impact on the valuation is the liquidity of the asset i.e., the 

extent in which the asset can be freely bought or sold. Generally, shares of non-listed 
companies are not freely tradeable as compared to public listed companies. Illiquidity 
discount typically ranges from 20% to 30% based on “Investment Valuation: Tools and 
Techniques for Determining the Value of Any Assets” by Aswath Damodaran. In the case 
of the Acquiree Companies, conservative approach is adopted in determining the 
illiquidity discount at 30% taking into consideration that the revenue of Acquiree 
Companies is smaller relative to the revenue of comparable companies 

 
(5) Computed based on EBITDA of Acquiree Companies multiplies by adjusted EV/EBITDA 

ratio 
 
Based on the selected valuation methods, the values of the Acquiree Companies range from 
RM113.26 million to RM152.78 million as at LPD.  
 
The Board is of the view that the Profit Guarantee is realistic, taking into consideration the 
historical performance and future prospects of the Acquiree Companies. In the event the Profit 
Guarantee is not met, the Group shall be entitled to be reimbursed and deduct from the 
Retention Sum an amount of at least equivalent to the shortfall.

 
The Purchase Price of RM105,000,000 will be funded via internally generated funds and/or bank 
borrowings, the proportions will be determined later after taking into consideration the Group’s 
gearing level, interest costs and cash reserves. 
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Assuming the Purchase Price is to be funded through RM55,000,000 interest bearing bank 
borrowings, for illustration purposes only, the proportions of the mode of settlement shall be 
in the following manner: 
 

Bank borrowings 55,000,000 52.38 
Internal generated funds(1) 50,000,000 47.62 
 

(1) Inclusive of Retention Sum of RM42.00 million to be retained from the Purchase Price as 
a security for the Profit Guarantee 

 
Save for the obligations of Hextar arising from or in connection with the SSA, there are no other 
liabilities, including contingent liabilities and/or guarantees of the Acquiree Companies to be 
assumed by Hextar pursuant to the Proposed Acquisitions.  
 

 
There is no additional financial commitment required to put the Acquiree Companies existing 
operations on-stream as the Acquiree Companies are already in operation and generating stable 
income and cash flow.  
 
 

The Hextar Group is one of the major agrochemical companies out of approximately 55 
agrochemical companies in Malaysia based on the internal market study done by the 
management of the Group. The Hextar Group has more than 30 years of experience involved 
in the entire supply chain of the agrochemical businesses from research and development to 
manufacturing and distribution. 

 
On 14 June 2021, the shareholders of Hextar approved the Group’s diversification into the 
business of specialty cleaning chemicals which forms part of the specialty chemical industry. In 
line with the Group’s objective and strategy to deliver sustainable growth and value creation to 
the shareholders of Hextar, the Proposed Acquisitions will enable the Group to increase its 
market share and further strengthen its foothold in the specialty chemicals industry.  
 
In addition, the Proposed Acquisitions comes with the Profit Guarantee of an aggregate of 
RM42.00 million over 3 years which translates into a PAT of RM14.00 million for each 
consecutive year from FYE 31 December 2021 to FYE 31 December 2023. This will provide the 
Group with an additional revenue stream and further strengthen the Group’s financial 
performance and financial position thus creating greater value for the shareholders of Hextar. 
 
The Board is of the view that the specialty chemicals business segment has significant growth 
potential, given the favourable outlook and prospects of the industry, as set out in Section 4. 
Hence, the Proposed Acquisitions will allow Hextar to further expand into the specialty 
chemicals industry and strengthen the Group’s foothold in the chemicals industry.
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The Malaysian economy contracted by 5.6% in its real gross domestic product (“ ”) in 2020, 
due to the COVID-19 pandemic which began in December 2019 and has caused a significant 
economic slowdown in many countries including Malaysia. Figure 1-1 depicts Malaysia’s real 
GDP at 2015 prices from 2017 to 2021f.  

      
Note: f denotes forecast 
 
(Source: Bank Negara Malaysia (“ ”)) 

 
In the second quarter of 2021 (“ ”), the Malaysian economy expanded by 16.1% 
compared to -0.5% in the first quarter of 2021 (“ ”). The growth performance was 
mainly supported by improved domestic demand and robust exports performance, particularly 
for electrical and electronics (“ ”) products in particular. Figure 1-2 depicts the performance 
of key economic sectors in Malaysia for the 1Q 2021 and 2Q 2021.  

Sector 
  

Change (%) 
1Q 2021 2Q 2021

Services -2.3 13.4 
Manufacturing 6.6 26.6 
Mining -5.0 13.9 
Construction -10.4 40.3 
Agriculture 0.2 -1.5 

(Source: BNM) 
 

The services sector recorded a double-digit growth of 13.4% (1Q 2021: -2.3%) due to 
improvements in consumer-related activities in April and May. The finance and insurance 
subsector improved on account of higher fee income, stable loan and deposit growth, as well 
as higher net insurance premiums. Similarly, the information and communication subsector 
continued to grow on the account of higher demand for e-commerce and e-payment activity as 
well as remote working and learning arrangements. 
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The manufacturing sector expanded by 26.6% (1Q 2021: 6.6%), driven primarily by robust 
E&E production and continued external demand for E&E products. However, growth in the 
manufacturing sector was impacted by the re-imposition of restrictions as manufacturing 
operations were limited to essential sectors. The mining sector rebounded to 13.9% in 2Q 2021 
(1Q 2021: -5.0%), the first positive growth since the second quarter of 2019, supported by 
improvement in crude oil and natural gas production amid gradual recovery in external demand 
and the ramped-up production from the PETRONAS Floating Liquefied Natural Gas DUA facility.  
 
The agriculture sector contracted by 1.5% (1Q 2021: 0.2%) as a result of a larger decline in 
oil palm output due to a shortage of labour affecting harvesting activities. However, the sector 
was supported by positive growth in the livestock and other agricultural sub-sectors as a result 
of sustained domestic demand. 

 
The construction sector rebounded with a double-digit growth of 40.3% in the 2Q 2021 (1Q 
2021: -10.4%) supported by continued works on large-scale infrastructure projects and on-
going implementation of small-scale projects under Budget 2021, and the PEMERKASA and 
PEMERKASA+ stimulus packages. Nonetheless, construction activity was disrupted by the re-
imposition of restrictions during the quarter where only essential construction projects were 
allowed to resume under reduced workforce capacity.  
 
The Malaysian economy is on the recovery path supported by better external and domestic 
demand. Despite the recent re-imposition of containment measures, the impact on growth 
would be less severe than 2020 as more economic sectors are allowed to operate on the 
account of a growing vaccination rate as the country targets to vaccinate 80% of the population 
by the end of 2021. The Government has introduced counter-cyclical policy measures such as 
the Pelan Jana Semula Ekonomi Negera (“ ”) short-term economic recovery plan, the 
PRIHATIN Rakyat Economic Stimulus Package together with PRIHATIN Supplementary 
Initiative Package, the Budget 2021, the Malaysian Economic and Rakyat Protection Assistance 
Package (“ ”), the Rakyat and Economic Strategic Empowerment Programme 
(“ ”), and the National People’s Well-Being and Economic Recovery Package 
(“ ”). The Malaysian economy is projected to register growth of 3.0% to 4.0% in 
2021, supported by policy measures to cushion the impact of COVID-19 pandemic, 
improvements in external conditions as well as gradual recovery in economic activities as a 
result of the progress of the National COVID Immunisation Programme, and 80% of population 
is targeted to be vaccinated by end of December 2021. Nonetheless, the downside risks to the 
growth outlook remains and stem from the continued uncertainties from the COVID-19 
pandemic and a risk of tighter containment measures as well as weaker-than-expected global 
growth recovery. 

 
(Source: Independent market research report by Protégé Associates) 

The chemicals industry can be broadly categorised into specialty chemicals and commodity 
chemicals. Commodity chemicals are produced in large quantities that have a wide range of 
applications while specialty chemicals are manufactured chemicals or formulations, which are 
usually produced in smaller quantities and designed to modify the performance of the end-
product.  
 
The chemicals and chemical products industry in Malaysia is a key contributor of the country’s 
manufacturing sector. It also produces outputs that are used as raw materials in the 
manufacturing of finished goods such as electrical and electronic products, plastic products, 
and agricultural goods. The industry is supported by the abundance of oil and gas resources 
and easy access to feedstock. 
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Specialty chemicals are manufactured because of their performance or function and can be 
used across a diverse range of end-user industries such as oil and gas, painting, construction, 
textiles, cosmetics, and rubber. Examples of specialty chemicals include coagulants, 
antioxidants, accelerators, and stabilisers. The global specialty chemicals market size is 
estimated to be USD721.06 billion in 2019 and projected to grow at a compound annual growth 
rate of 4.9% to reach USD957.30 billion in 2027. 
 
The Malaysian specialty chemicals industry (in terms of sales value) in Malaysia was valued at 
RM34.64 billion in 2020, a decrease of 15.4% from RM40.95 billion in 2019, mainly due to 
overall drop in demand from end-user industries. The COVID-19 pandemic led to imposition of 
lockdown measures throughout the year whereby government and private businesses, except 
for those deemed as essential services or with special approval, were required to temporarily 
cease operations and close their premises. As these chemicals are used across various end-
user industries, any disruptions to them will affect the specialty chemicals industry. The 
pandemic led to an uneven demand across the different end-user industries. Industries such 
as paints and construction saw lower activity and a lower demand for specialty chemicals while 
demand increased for manufacturing of certain rubber and plastic products for use as COVID-
19 related solutions.  
 
Although the COVID-19 pandemic is still on-going in Malaysia and globally, the national 
vaccination programme is underway as the country aims to vaccinate 80% of the population 
by the end of 2021. The country is also implementing more targeted lockdown measures in the 
National Recovery Plan to enable the gradual return of more economic activities. The impact of 
lockdown measures is expected to be less severe compared to last year as businesses are more 
prepared now after having experienced prior lockdowns; they have contingency plans in place 
and they can implement work-from-home arrangements efficiently to ensure that they can 
continue operating. As such, the Malaysian specialty chemicals industry is expected to recover 
to reach RM36.20 billion in 2021. The industry is forecast to grow at a compound annual growth 
rate of 6.5% from RM34.64 billion in 2020 to RM49.59 billion in 2025. 
 

 
Due to the availability of raw materials, good infrastructure, and research and development in 
the country, Malaysia is a strong global player in the rubber products industry. The Malaysian 
rubber products industry consists of three sub-sectors, namely industrial and general rubber 
products, tyre and tyre-related products, and latex products. In 2020, Malaysia manufactured 
RM63.44 billion worth of rubber products, a marked increase of 55.2% from RM40.87 billion in 
2019, mainly due to an increase in production of rubber gloves, of which Malaysia is a leading 
global supplier. In addition, Malaysia is also a global supplier of new tyres, latex threads, 
catheters, and condoms. The country’s export of rubber products has also increased in 2020, 
primarily due to the overwhelming demand for latex products, namely rubber gloves used in 
for hygiene and prevention of COVID-19 transmission. The export of rubber products stood at 
RM41.0 billion in 2020, representing an increase of 75.6% from RM23.3 billion in 2019.  

 
Specialty chemicals are required in the processing of rubber to produce rubber products. Rubber 
is naturally strong and can be stretched many times without breaking. It is also a good electrical 
insulator and can resist various corrosive substances. However, rubber is prone to melting 
during warm weather and cracking with cold weather. The vulcanisation process, whereby 
rubber is treated with heat and the chemical sulphur, solved many of the issues that plagued 
rubber. After undergoing vulcanisation, the rubber would become hard and keep its shape. 
Since the vulcanisation process using sulphur and high heat alone is too slow, specialty 
chemicals called accelerators are used to speed up the process while also conducting it at a 
lower temperature. Since then, various specialty chemicals have been used to alter the 
properties of rubber depending on what the rubber is intended for. For example, specialty 
chemicals can be used to improve rubber’s resistance to heat, oxidation, and mechanical 
stresses.  

 
There are more than 185 companies in Malaysia producing industrial and general rubber 
products such as mounting, tubing, hoses, seals, and sheeting for the automotive, machinery 
& equipment, as well as construction industries. There are more than 40 companies producing 
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tyre and tyre-related products, with 11 tyre producers while the others produce re-tread tyres, 
inner tubes, and related accessories.  

 
The latex products sub-sector, which produces products such as rubber gloves, catheters, 
condoms and latex thread amongst others, is a key component of the Malaysian rubber 
products industry. There are more than 125 companies in this sub-sector, including major 
rubber glove manufacturers Top Glove Corporation Berhad and Hartalega Holdings Berhad, as 
well as major condom manufacturer Karex Berhad. 

 
Malaysia is the largest supplier of rubber gloves globally, producing around 65% of the global 
supply. Rubber gloves are used by a variety of end-user industries such as healthcare and F&B 
due to their protective features. They are also used in households for protection against harsh 
cleaning chemicals. 
 
Malaysia produced 102.59 billion pairs of rubber gloves in 2020, which was a significant increase 
of 85.2% from 55.40 billion pairs in 2019, as manufacturers responded to the sharp spike in 
demand, especially from the healthcare industry due to the spread of COVID-19 pandemic. 
Global demand for rubber gloves was estimated to be 460 billion pieces in 2020. In response 
to high demand for rubber gloves, existing rubber glove manufacturers had also increased 
production capacity by commissioning new production lines. Other companies such as Mah Sing 
Group Berhad, Iconic Worldwide Berhad, and AT Systemization Berhad have also diversified 
their businesses and begun to produce rubber gloves to meet the high global demand. In 
tandem with increased production and global demand, rubber glove exports increased by 
26.3% from 787,793 tonnes in 2019 to 994,908 tonnes in 2020.  
 
Rubber glove manufacturers in Malaysia are users of specialty chemicals. Although rubber has 
natural properties such as electrical insulation and flexibility, natural rubber is sensitive to 
temperature and is prone to melting in the heat and cracking in the cold. As such, specialty 
chemicals are added to rubber during processing to alter the properties of the rubber and the 
performance of the rubber glove. For example, coagulants are commonly used for latex 
coagulation or converting the latex from a liquid state to a solid state. Specialty chemicals are 
also used to clean the glove formers during the manufacturing process to ensure that they are 
free from dirt or debris that would otherwise contaminate to cause defects to the rubber gloves. 
Additionally, specialty chemicals called anti-tack agents are used to facilitate the removal of the 
gloves from the glove formers and make the gloves easier for people to put on.  

 
Backed by persistent healthcare demand and roll-out of COVID-19 vaccines, the high demand 
for rubber gloves is expected to remain resilient in 2021, whereby the demand for rubber gloves 
is estimated to be 500 billion pieces for the year.

The rest of this page is intentionally left blank  
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Specialty chemicals are used in the manufacturing of a wide range of end-products from 
end-users ranging from oil and gas to manufacturing of paint, rubber products, textiles, 
cosmetics and personal care products. The demand for specialty chemicals is expected 
to remain robust due to continued demand from a wide range of end-users. For example, 
as an essential service to ensure food security, the agricultural sector will continue to 
require specialty chemicals for better crop production and protection. COVID-19 
lockdown measures imposed globally had led to a decline in demand for oil and gas 
products due to a significant drop in the transportation sector. However, as countries 
such as the US and England are beginning to ease lockdown measures, this is likely to 
cause an increase in transportation and aviation activity, which is likely to increase 
demand for oil and gas products. This bodes well for Malaysian oil and gas producers 
and in turn will drive the need for specialty chemicals.  
 
Although the COVID-19 pandemic has affected the economic activity worldwide, the 
gradual recovery of the global economy amidst the COVID-19 pandemic is likely to lead 
to recovery in the end-user markets, thus driving demand for specialty chemicals during 
the forecast period.  
 

 
Due to the COVID-19 pandemic, there has been a sharp increase in demand for rubber 
gloves. As the leading supplier of rubber gloves globally, Malaysian rubber glove 
manufacturers have had to boost their production capacities to fulfil the demand. This 
resulted in 102.59 billion pairs of rubber gloves produced in 2020, a substantial increase 
of 85.2% from 2019. The Malaysian Rubber Glove Manufacturers Association 
(“ ”) estimated that the demand of rubber gloves will reach 500 billion pieces 
in 2021 while estimated supply is likely to only achieve 420 billion pairs. Despite the 
higher production capacity, there is still a global shortage of rubber gloves and the 
MARGMA estimates that this shortage may continue until 2023.  

 
The specialty chemical industry is expected to benefit from the continued demand for 
rubber gloves. This is due to the usage of specialty chemicals such as coagulants and 
cleaning agents during the production of rubber gloves. As such, the growth of the 
specialty chemical industry during the forecast period is anticipated to be driven by the 
higher demand for rubber gloves.  
 

 
The Malaysian rubber products industry benefitted during the COVID-19 pandemic as a 
result of significant demand for rubber gloves. However, it is imperative that the industry 
players look towards the future beyond the temporary surge in demand. The Malaysian 
Rubber Council, a government agency under the Ministry of Plantation Industries and 
Commodities, has undertaken the task to continue developing the country’s rubber 
products industry with initiatives such as linking the upstream and downstream activities, 
encouraging both foreign and direct investments, as well as helping Malaysian companies 
explore the international market.  

 
The rubber products industry attracted RM4.3 billion in investments in 2020, an increase 
from RM3.1 billion from the previous year. A significant investment comes from MSL 
Rubber Industries Sdn Bhd to produce products such as rubber rollers, marine fenders, 
and anti-abrasion rubber linings. Furthermore, the Plantation Industries and 
Commodities Minister had announced that a new tyre manufacturing plant would be set 
up in the country as part of efforts to expand the country’s tyre industry. The continued 
investment and development of the rubber products industry is expected to drive 
demand for specialty chemicals, especially those used in rubber processing, during the 
forecast period. 
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Demand for industrial and general rubber products such as hoses, tubing, seals, and 
sheets which are used in various industries such as the construction industry, have been 
adversely affected by the COVID-19 pandemic. Nevertheless, the Malaysian Rubber 
Council believes that post-pandemic, the Malaysian rubber products industry can 
capitalise on the demand for industrial and general rubber products used in the 
construction industry. The construction industry is expected to recover in 2021 after a 
difficult 2020 due to on-going and upcoming mega infrastructure projects such as the 
Pan Borneo Highway, the Gemas-Johor Bahru Electrified Double-Tracking Projects, and 
the Mass Rapid Transit 3 projects. An uptick in construction activity augurs well for the 
demand of industrial and general rubber products, which in turn will drive the demand 
for specialty chemicals during the forecast period.

 

 

 
Malaysia possesses an abundance of oil and gas reserves. These reserves along with the 
establishment of the petroleum products including petrochemicals industry in the country 
has contributed to Malaysia’s economic growth over the years. As seen in the figure 
below, Malaysia produces over 600,000 barrels of crude oil per day. The crude oil is 
refined to produce various petroleum products and petrochemicals, including specialty 
chemicals.  
 

 Production (barrels/day) 

Crude Oil Including 
Lease Condensate 

666,934 647,915 652,805 604,296 541,017 

(Source: United States Energy Information Administration) 

The constant supply of petrochemicals in Malaysia would mean that producers of 
specialty chemicals are unlikely to experience shortages in raw materials, thus enabling 
them to produce a constant supply of specialty chemicals.   

 
Although the Malaysian chemicals and chemical products industry is considered to be 
well-established and supported by a good ecosystem, there are opportunities for the 
specialty chemicals industry to develop further. The Chemical and Advanced Materials 
Division of the Malaysian Investment Development Authority (“ ”) has engaged with 
industry stakeholders to promote and assist investment in the specialty chemicals 
industry, including offering various incentives under the Promotion of Investment Act 
1986.  The feedback has been positive, with Petronas Chemical Group Berhad acquiring 
a Netherlands-based company that produces specialty chemicals such as silicones and 
additives for lubricants. MIDA has identified the manufacturing of specialty chemicals as 
a promoted activity which means that companies involved in said activity are eligible for 
consideration for incentives such as Pioneer Status and Investment Tax Allowance. 
Industry players have also been encouraged to explore the usage of crude oil to 
chemicals technology to produce specialty chemicals directly from crude oil. Additionally, 
the MIDA is encouraging manufacturers of specialty chemicals to adopt digitalisation and 
automation in their production line.  
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The continued support from the Government for the development of the specialty 
chemicals industry in Malaysia will likely fuel the development of the industry during the 
forecast period. 

 
(Source: Independent market research report by Protégé Associates) 

The Malaysian specialty chemicals industry (in terms of sales value) contracted by 15.4% from 
RM40.95 billion in 2019 to RM34.64 billion in 2020 due primarily to the COVID-19 pandemic. 
There was uneven demand from the wide range of end-users of specialty chemicals as 
lockdown measures limited business activities for those in non-essential services. The increased 
demand from end-users such as rubber glove manufacturers was not enough to offset the 
decreased demand from other end-users such as those in construction and paints.  
 
Continued demand for specialty chemicals during the forecast period is expected to come from 
the wide range of end-user industries that use specialty chemicals, the continued development 
of the rubber products industry, and strong demand from rubber glove manufacturers in 
particular. Malaysia has targeted to vaccinate 80% of its population by the end of 2021 and 
this will enable gradual recovery of economic activity in the country as more non-essential 
services will be allowed to operate. This will drive the demand for specialty chemicals from such 
businesses. The rubber products industry is expected to develop further during the forecast 
period as a result of increased investment in the industry. The need for specialty chemicals 
during rubber processing will then lead to growth in the specialty chemicals industry. The rubber 
products industry is also expected to see demand for industrial and general rubber products 
increase, especially through the recovery of the construction industry in light of major 
infrastructure projects. Rubber glove manufacturing, in particular, is expected to drive the 
growth of the specialty chemicals industry due to the continued demand for rubber gloves 
globally due to the COVID-19 pandemic.  

 
On the supply side, the specialty chemicals industry is supported by the availability of raw 
materials and continued government support. Malaysia is a global producer of crude oil owing 
to the abundance of oil and gas reserves. The specialty chemicals industry utilises 
petrochemicals as a raw material and the ease of access to such materials will ensure that 
specialty chemical producers will have enough raw materials for the production process. 
Malaysia sees the specialty chemicals industry as a way to further grow the country’s chemicals 
and chemical products industry and have provided incentives for companies to invest in it. They 
have also engaged with industry stakeholders to promote the industry further, whilst also 
encouraging industry players to explore new innovations.  
 
The outlook for the specialty chemicals industry in Malaysia is expected to be positive during 
the forecast period with the industry continuing to be resilient as Malaysia and the rest of the 
world recover from the COVID-19 pandemic, leading to an increase demand from a wide range 
of end-user industries. As such, Protégé Associates projects the specialty chemicals industry to 
grow at a compound annual growth rate of 6.5%* from RM34.64 billion in 2020 to RM49.59 
billion in 2025. 
 

 
* The outlook and growth forecast of the specialty chemicals industry in Malaysia is based 

on a combination of resources including information from and data published by the 
Department of Statistics Malaysia, the Malaysian Investment Development Authority, 
and various news articles.  
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Primary and secondary research works were conducted to determine factors affecting 
the industry such as the demand for chemical products and the challenges and trends 
affecting the industry. All the findings are collated and analysed to determine the 
outlook and the growth forecast of the specialty chemicals industry in Malaysia. 

(Source: Independent market research report by Protégé Associates) 

The Acquiree Companies are involved in the business of manufacturing and distribution of 
specialty chemical products while the Hextar Group is principally involved in the manufacturing 
and distribution of agrochemicals. Both organisations are one of the major players in their 
respective chemical sectors and bring years of expertise in the field of chemicals manufacturing 
and distribution. 

 
The Proposed Acquisitions will enable the Hextar Group to further expand into the growing 
specialty chemicals industry following the completion of the recent acquisition of AASB and 
CTSB which are involved in the specialty cleaning chemicals industry. The consolidation of the 
Acquiree Companies is expected to contribute positively towards the Hextar Group's revenue 
and earnings upon the completion of the Proposed Acquisitions. 

 
Currently, the Hextar Group does not have any plans or intentions to undertake any major 
changes to the existing business and operations of the Acquiree Companies unless such 
changes are necessary to rationalise or streamline the business operation of the Acquiree 
Companies in order to improve the use of resources, staff productivity and operational 
efficiency. These may include any expansions, diversification of business, mergers, 
consolidations or disposal of assets. Notwithstanding the above, the Hextar Group intends to 
have the flexibility to consider any options and opportunities, as and when they arise, as may 
deem fit and in the best interests of the Acquiree Companies. 

 
Premised on the above, the businesses and management of the Acquiree Companies are 
expected to continue to operate as usual and remain intact and continue as a going concern 
post-completion of the acquisition, save for the necessary changes required pursuant to any 
rationalisation and/or streamlining as mentioned above. 
 
(Source: Management of Hextar) 
 

 
The risk factors associated with the Proposed Acquisitions which are by no means exhaustive, 
are as follows: 
 

 
The completion of the Proposed Acquisitions is subject to, among others, the fulfilment 
of the conditions precedent of the SSA. The Proposed Acquisitions may not be 
completed if any of the conditions precedent cannot be fulfilled and/or waived, as the 
case may be, within the stipulated timeframe. Any delay in the fulfilment of the 
conditions precedent of the SSA may lead to a delay in the completion and/or 
termination of the Proposed Acquisitions. 

 
To mitigate such risk, the Company will take reasonable steps to ensure and/or procure 
that the conditions precedent of the SSA are fulfilled within the stipulated timeframe 
and that every reasonable effort is made to fulfil the conditions precedent in order to 
complete the Proposed Acquisitions in a timely manner. 
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The prospects and profitability level of the Acquiree Companies may be affected by any 
development in the economic, political and regulatory environment of Malaysia. Political 
and economic uncertainties include (but are not limited to) changes in general 
economic, business and credit conditions, Government legislation and policies affecting 
foreign investors, inflation, interest rates, fluctuation in foreign exchange rates, political 
or social development, methods of taxation and the occurrence of force majeure events 
or circumstances which are beyond the control of the Group, for instance, natural 
disasters as well as outbreak of diseases (such as the recent COVID-19 pandemic). The 
ongoing COVID-19 pandemic has had an adverse impact on the local economy whereby 
local businesses have not been able to operate as usual during the movement control 
order period. 

 
The Group will endeavour to ensure that it will continue to adopt effective measures 
such as prudent financial management and efficient management procedures to 
manage these risks. However, there can be no assurance that changes in one or more 
of these factors which are beyond the control of the Group, will not materially affect 
the financial and business performance of the Acquiree Companies. 

 
While the Board has taken reasonable steps to assess the achievability of the Profit 
Guarantee, there can be no assurance that the Profit Guarantee will be met.  

 
To mitigate this risk, the Group is entitled to retain the Retention Sum in the manner 
as prescribed in the Appendix I, where in the event the PAT is less than the Profit 
Guarantee, the Group shall be entitled to be reimbursed and deduct from the Retention 
Sum an amount equivalent to the shortfall. However, there is no guarantee that the 
Retention Sum will be sufficient to make good any shortfall between the Profit 
Guarantee and the PAT achieved by the Acquiree Companies during the Profit 
Guarantee period, for instance, in the case of the Acquiree Companies recorded losses 
after tax during the Profit Guarantee period.

 

Although the inclusion of the Acquiree Companies is expected to contribute positively 
to the earnings of the Group, there is no guarantee that the expected benefits from 
the Proposed Acquisitions will materialise or that the Group would be able to generate 
sufficient returns from the Acquiree Companies to offset the associated cost of 
investment. 

 
The Board will exercise due care in considering the potential risks and benefits 
associated with the Proposed Acquisitions, and the Board believes that the Proposed 
Acquisitions will be value accretive and synergistic to the enlarged Group, after taking 
into consideration among others, the prospects of the Acquiree Companies. 

The financial and business performance of the Acquiree Companies is dependent to a 
certain extent on the skills, abilities, experience and competencies of its key operation 
personnel managing the business. There can be no assurance that the loss of any key 
operation personnel through the possibility of resignation without suitable and timely 
replacement would not affect the financial and business performance.  
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The Board intends to retain the permanent staff of the Acquiree Companies to ensure 
that there is continuity in the management of the Acquiree Companies and that there 
is no disruption to the day to day operations and business. In view that Chieng Diing 
Yaw, one of the Vendors, who is also one of the founders and key personnel of the 
Acquiree Companies, is responsible for the overall business operations of the Acquiree 
Companies, the Acquiree Companies agree to employ him during the Guaranteed Profit 
Period subject to the terms of the management contract to be entered into between 
him and the Acquiree Companies. Chieng Diing Yaw has also agreed to remain in the 
employment of the Acquiree Companies and the management contract will be executed 
with effect from the Completion Date or the extended Completion Date. The profile of 
Chieng Diing Yaw is set out as below: 
 

, aged 52, having over 26 years of experience in the glove chemical 
industry, is the co-founder and director of the Acquiree Companies and he is responsible 
for the overall business operations of the Acquiree Companies. He graduated from 
University of Malaya with a Bachelor of Science (Honours) (Biochemistry) in 1992 which 
was then followed by a Master of Science (Biochemistry) in 1995. He then obtained his 
Doctorate in Business Administration from Southern Pacific University, United States of 
America in 2004.  
 
The Board believes that the management contract with Chieng Diing Yaw is sufficient 
to ensure continuity in the management of the Acquiree Companies and the Board is 
not considering entering into any other management contract with other parties. 

 
The Acquiree Companies’ businesses are susceptible to any outbreak of diseases or 
pandemics, such as COVID-19, to certain extent that it causes interruptions to the 
business operations including supply chain and logistic. These interruptions, if 
prolonged, will adversely affect the Acquiree Companies’ business operations and 
financial performance. Similarly, any global or regional economic downturn would also 
affect overall business and consumer sentiments which would subsequently affect the 
financial performance of the Acquiree Companies. 
 
The Acquiree Companies are mainly involved in the manufacturing and distribution of 
specialty chemicals products which are also affected by the pandemic. As a result of 
the recent EMCO in Selangor where the Acquiree Companies operate, the Acquiree 
Companies have temporarily halted its business operations in compliance with EMCO 
directives. However, the management of the Acquiree Companies will continue to 
monitor the status and progress of COVID-19 and shall endeavour, to the extent 
possible, review its business operations and financial performance as well as introduce 
measures to improve its business performance. 
 

The Group intends to fund the Purchase Price via internally generated funds and/or 
external borrowings. 
 
The Group’s ability to arrange for external financing and the cost of such financing are 
dependent on various factors, including general economic and debt capital market 
conditions, interest rates, credit availability from financial institutions and Hextar 
Group’s financial position. 
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The Group could potentially be exposed to fluctuations in interest rates on financing 
obtained, leading to higher borrowing costs that may adversely affect the Group’s 
future operations and financial performance, as well as our ability to service future loan 
repayment obligations. 

 
Nevertheless, the Board endeavours to continuously monitor and review Hextar Group’s 
capital structure, gearing, cash flows and debt commitments.

 
The Group may face competition from existing competitors and/or new entrants 
operating in similar business relating to specialty chemicals products, from both local 
and regional specialty chemicals business operators. 
 
Nevertheless, the Group will continue to take proactive measures to remain competitive 
in this business by inter-alia, constantly keeping abreast with the latest market 
conditions, and continuing efforts in maintaining a competitive edge in terms of cost 
and operational efficiency throughout its value chain (i.e. manufacturing of specialty 
chemicals products) as well as product quality. However, there can be no assurance 
that the Group will be able to compete effectively with the existing and new entrants 
in similar business relating to the specialty chemicals business in the future which may 
affect the Group’s financial performance. 

 

The Proposed Acquisitions will not have any effect on the issued share capital and substantial 
shareholders’ shareholdings of the Company as it does not entail any issuance of new ordinary 
shares in the Company. 

 
For illustration purposes only, based on the latest audited consolidated financial statements of 
Hextar for FYE 2020, the proforma effects of the Proposed Acquisitions on the consolidated NA 
and gearing of Hextar are shown below: 
 

 
Share capital 169,913 169,913 169,913 
Revaluation reserve 7,405 7,405 7,405 
Exchange reserve * * * 
Retained profits 22,477 22,477 (3)21,977 

Non-controlling interests 1,472 1,472 1,472 

    
No. of shares 820,679,564 (1)1,313,087,284 1,313,087,284 
NA per Share (RM) 0.24 0.15 0.15 
Borrowings (RM’000) 58,892 (2)147,892 (4)202,892 
Gearing (times) 0.29 (5)0.74 (5)1.02 
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*  Less than RM1,000 

 
(1) After adjusting bonus issue of 492,407,720 new ordinary shares in Hextar (“

”) on the basis of 3 Bonus Shares for every 5 existing ordinary shares in Hextar 
 
(2) Including RM89.00 million financing procured in relation to the acquisition of AASB and 

CTSB which was completed on 23 July 2021 
 
(3) After deducting estimated expenses of RM0.50 million in relation to the Proposed 

Acquisitions 
 
(4) Assuming RM55.00 million of the Purchase Price is funded through interest bearing 

borrowings 
 
(5) Gearing is calculated based on borrowings divided by NA. The NA does not include 

potential future earnings of the enlarged Group. 

 
The actual impact of the Proposed Acquisitions on the consolidated earnings and EPS of Hextar 
moving forward will depend on, among others, the market and industry conditions and the 
successful integration of the operations of the Acquiree Companies into Hextar. Nevertheless, 
the Proposed Acquisitions are expected to be earnings accretive and to contribute positively to 
the future earnings of the Hextar Group immediately upon completion. 
 
For illustration purposes only, based on the latest audited consolidated financial statements of 
Hextar for FYE 31 December 2020, the pro forma effects of the Proposed Acquisitions on the 
earnings and EPS of the Group, assuming that the Proposed Acquisitions had been completed 
at the beginning of the financial year, is as follows: 

 
 

  
PAT attributable to the owners of 
Hextar 

44,536 (3)58,260 58,260 

Add: Contribution from the Proposed 
Acquisitions(1)(2) 

- - 13,520 

 

    
Less: Interest cost arising from the 

bank borrowings  
- (4)(4,913) (5)(3,036) 

Less: Estimated expenses for the 
Proposed Acquisitions (which are 
non-recurring in nature) 

- - (500) 

   
Number of shares in issue 820,679,564 (6)1,313,087,284 (6)1,313,087,284 

 
(1) Based on the latest audited PAT of NSPSB of RM13,064,325 for the financial year ended 

31 December 2020 
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(2) Based on the latest audited PAT of NSSB of RM455,913 for the financial year ended 31 
December 2020 

 
(3) After adjusting for the contribution from the acquisition of AASB based on latest audited 

PAT of RM2,999,552 for the FYE 31 October 2019 and CTSB based on latest audited PAT 
of RM11,224,131 for the FYE 31 March 2020, and deducting estimated expenses of 
RM500,000 

 
(4) Based on interest rate per annum of 5.52% in relation to RM89.00 million financing 

procured for the acquisition of AASB and CTSB which was completed on 23 July 2021 
 

(5) Assuming the Group is able to procure RM55.00 million financing from the same licensed 
financial institution in Note (4) above, for the Proposed Acquisitions at an indicative 
interest rate per annum of 5.52% 
 

(6) After adjusting bonus issue of 492,407,720 Bonus Shares on the basis of 3 Bonus Shares 
for every 5 existing ordinary shares in Hextar 

 

 
As at the LPD, the Company does not have any convertible securities.  

 
Hextar currently does not have a dividend policy. 
 
Future dividends payable would depend on inter-alia, the future financial performance of Hextar 
and its cash availability taking into consideration its working capital requirements, capital 
expenditure and business expansion plans. 

 
The Proposed Acquisitions are subject to the following approvals being obtained: - 

 
(a) approval of the shareholders of Hextar at the forthcoming EGM of the Company to be 

convened; and 
 
(b) any other relevant authorities and/or parties, if required. 
 
The Proposed Acquisitions are not conditional upon any other corporate proposals undertaken 
by Hextar. 
 
 

 
 
The highest percentage ratio applicable to the Proposed Acquisitions pursuant to Paragraph 
10.02(g) of the Listing Requirements is approximately 52.55%, computed based the Purchase 
Price in relation to the Proposed Acquisitions as compared with the NA of Hextar as at 31 
December 2020 of RM199,794,829. 
 
 

 
None of the directors, major shareholders, and chief executive of Hextar and/or persons 
connected to them have any interest, direct or indirect, in the Proposed Acquisitions.  
 
Save for the Proposed Acquisitions, Hextar and the Vendors have not entered into any 
transactions between themselves in the 12 months preceding the LPD. 
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After considering all aspects of the Proposed Acquisitions, including the rationale and benefit, 
justification of arriving at the Purchase Price and prospects for the Proposed Acquisitions, the 
Board is of the opinion that the Proposed Acquisitions are in the best interest of the Hextar 
Group and its shareholders. 

 
Accordingly, the Board recommends that you vote in favour of the resolution in relation to the 
Proposed Acquisitions to be tabled at the forthcoming EGM of the Company to be convened. 

 
M&A Securities has been appointed as the Principal Adviser for the Proposed Acquisitions. 

 
Save as disclosed below, as at LPD, there is no other corporate proposal which has been 
announced but is pending implementation. 
 
On 2 August 2021, Hextar announced that it had on 2 August 2021, entered into a share sale 
agreement (“ ”) with Ekopintar Sdn Bhd (“ ”) and ENRA Energy Sdn 
Bhd (“ ”) to acquire the entire issued share capital of ENRA Kimia Sdn Bhd 
(“ ”) for a total cash consideration of RM50.00 million (“

”). Under the terms of the ENRA Kimia SSA, Hextar will acquire 49% or 4,900,000 
ordinary shares in ENRA Kimia for a cash consideration of RM24.50 million and Ekopintar will 
acquire the remaining 51% or 5,100,000 ordinary shares for a cash consideration of RM25.50 
million from ENRA Energy. 

 
Barring unforeseen circumstances and subject to all required approvals being obtained as well 
as fulfilment and/or waiver of all Conditions Precedent detailed in the SSA, the Proposed 
Acquisitions are expected to be completed in the 2nd half of 2021. 
 
The details of the tentative timeline are set out below: 
 

23 September 2021 EGM 
End-September 2021 Completion of the Proposed Acquisitions 

 

The EGM, notice of which is enclosed in this Circular, to be conducted on a   
by way of live streaming and online remote voting through the Remote Participation and Voting 
(“ ”) facilities via TIIH Online websites at https://tiih.online or https://tiih.com.my (Domain 
Registration No. with MYNIC: D1A282781) provided by Tricor Investor & Issuing House Services 
Sdn Bhd in Malaysia on or at any adjournment 
thereof for the purpose of considering and, if thought fit, passing the resolutions to give effect 
to the Proposed Acquisitions. 
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In view of the COVID-19 pandemic and further to the Guidance Note and FAQs on the Conduct 
of General Meetings for Listed Issuers issued by the Securities Commission Malaysia, listed 
issuers are only allowed to conduct fully virtual general meetings during Phase 1 of the National 
Recovery Plan. A fully virtual general meeting is conducted online where all meeting participants 
including the Chairman of the meeting, board members, senior management and shareholders 
are required to participate the meeting via online. Physical gatherings are strictly prohibited 
regardless of the crowd of any size. 

Members/proxies/corporate representatives/attorneys 
 on the day of the meeting. Members are to attend, speak (including posing

questions to the Board via real time submission of typed texts) and vote (collectively, 
“ ”) remotely at the EGM via RPV facilities provided by Tricor via its 
website at https://tiih.online. Please refer to the “Procedures for RPV” provided in the 
Administrative Details for the EGM for further information on how to participate remotely via 
RPV. 

If you decided to appoint proxy(ies) or corporate representative(s) or attorney(s) to attend, 
participate, speak and vote at the EGM, you are requested to complete, sign and return the 
enclosed Form of Proxy in accordance with the instructions printed therein to the office of the 
Share Registrar, Tricor Investor & Issuing House Services Sdn. Bhd. at Unit 32-01, Level 32, 
Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala 
Lumpur or its Customer Service Centre at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, 
Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur not later than forty-eight (48) hours 
before the time appointed for holding the EGM or any adjournment thereof. 

The proxy appointment may also be lodged electronically via Tricor’s  website at
https://tiih.online . For further
information on the electronic lodgement of the Form of Proxy, kindly refer to the Administrative 
Details for the EGM. The lodging of the Form of Proxy will not preclude you from attending and 
voting remotely at the meeting if you subsequently wish to do so. 

Please refer to the Appendix IX for further information.

Yours faithfully, 
For and on behalf of the Board of Directors of 

Independent Non-Executive Chairman



3 September 2021 

The Board of Directors  
Hextar Global Berhad 
64, Jalan Bayu Laut 4/KS09 
Bandar Bayuemas 
41200 Klang  
Selangor

Dear Sirs, 

VALUATION REPORT ON NOBEL SYNTHETIC POLYMER SDN BHD (“NSPSB”) AND 
NOBEL SCIENTIFIC SDN BHD (“NSSB”) (COLLECTIVELY KNOWN AS “ACQUIREE 
COMPANIES”) 

1. INTRODUCTION

This report has been prepared for inclusion in the circular to shareholders of Hextar Global Berhad
Hextar  in relation to the Proposed Acquisition of the Acquiree Companies Proposed

Acquisition Circular .

On 12 July 2021, SSA
of NSPSB and NSSB Vendors to acquire 100% equity interest in the
Acquiree Companies for a purchase consideration of RM105.00 million Purchase
Consideration fully satisfied via cash. Upon completion of the Proposed Acquisition, the
Acquiree Companies will become wholly-owned subsidiaries of Hextar.

This valuation report Report set out the description of the Acquiree Companies which is the
subject of the valuation, scope of the valuation, method of valuation preferred, key basis and
assumptions on which the valuation is performed, our valuation and limitations thereon.

This Report must be read in conjunction with the limitation and restrictions as set out in paragraph
3 and 4 below and the key basis and assumptions of the valuation set out in paragraph 6.4 below.

2. SOURCE OF INFORMATION

In carrying out the valuation, we have relied on the following information and documents provided
to us by the management of NSPSB and NS Management

(i) Audited report of NSPSB and NSSB for the financial year ended FYE  31 December
2020;

(ii) Management accounts of NSPSB and NSSB for the financial period e FPE  31
March 2021;

(iii) Representation and discussion with Hextar and the Management;

Eco Asia Capital Advisory Sdn Bhd 
[Registration No. 201801022562 
(1284581-H)] 
Lot 1904, 19th Floor 
Tower 1, Faber Towers 
Jalan Desa Bahagia 
Taman Desa 
58100 Kuala Lumpur 

Tel : 03-7971 1822 
Fax: 03-7972 1821 
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2. SOURCE OF INFORMATION (CONT’D)

(iv) Various documents and information made available to us during the course of our discussion
with Hextar and the Management; and

(v) Other publicly available data and information.

3. SCOPE AND LIMITATION OF REVIEW

Eco Asia Capital Advisory Eco Asia was not involved in the formulation of the
Proposed Acquisition or any deliberation and negotiation on the terms and conditions of the
Proposed Acquisition. Our role as the independent valuer does not extend to us expressing an
opinion on the commercial merits of the Proposed Acquisition. The assessment of the commercial
merits of the Proposed Acquisition is solely the responsibility of Hextar, although we may draw
upon their views in arriving at our valuation. As such, where comments or points of consideration
are included on matters, which may be commercially oriented, these are incidental to our overall
valuation and concern matters, which we may deem material for disclosure. Further, our terms of
reference do not include us rendering an expert opinion on legal, accounting and taxation issues
relating to the Proposed Acquisition.

The valuation is valid only on the Valuation Date and for the purpose specified herein. Our work
includes holding discussions with certain officers and making enquiries from Hextar and the
Management regarding representations embodied in the operations and financial position of the
Acquiree Companies. In performing our valuation, we rely on Hextar and 
and written representations and in no event shall we, our partners, principals, directors,
shareholders, agents or employees be liable for any misrepresentations by Hextar and the
Management.

Our procedures and inquiries do not include any verification work that constitutes an audit on the
information that we have relied upon in preparing this Report. Accordingly, we issue no warranty
or any other form of assurance as to the accuracy or completeness of the information provided by
the Management.

As part of the SSA, the Vendors irrevocably agrees, undertakes and covenants that the Acquiree
Companies shall from FYE 31 December 2021 until FYE 31 Guaranteed
Profit Period Guaranteed Profit GP  after taxation of RM14.00 million for each
financial year consecutively and derive an aggregate GP of RM42.00 million over the Guaranteed
Profit Period. Eco Asia, in no way, guarantee or otherwise warrant the achievability of the GP.

It should be noted that the valuation in itself is highly dependent on, amongst others, prevailing
economic, market and other conditions which may change significantly over a relatively short
period of time. No representation or warranty, whether expressed or implied, is given by Eco Asia
that the information and documents provided will remain unaltered subsequent to the issuance of
this Report.

It should also be highlighted that the valuation may be materially or adversely affected should the
actual results or events differ from any of the basis and assumptions upon which the valuation was
based. As such, the adoption of such basis and assumptions does not imply that we warrant their
validity or achievability.
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4. RESTRICTIONS

This Report is not intended
for general circulation and cannot be disclosed or referred to, in whole or in part, in any document
other than for the inclusion in the Circular in relation to the Proposed Acquisition. Accordingly,
we shall not be responsible or liable for any losses or damages as a result of reliance by any party
contrary to the provision set out in this Report or our Engagement Letter.

Save for the purpose stated herein, this Report cannot be relied upon by any party other than Hextar.
Accordingly, we are not responsible or liable for any form of losses however occasioned to any
third party as a result of the circulation, publication, reproduction or used of, or reliance on this
Report, in whole or in part.

Neither Eco Asia nor any of its partners, principals, directors, shareholders, agents or employees
undertake responsibility arising in any way whatsoever to any person other than Hextar in respect
of this Report, including any error or omission therein, however caused. We are under no obligation
to update our Report in respect of any events or information that come to our attention subsequent
to the Valuation Date as disclosed in paragraph 6.2 below.

5. BACKGROUND INFORMATION

5.1 Information on NSPSB 

NSPSB was incorporated in Malaysia on 12 January 2005 under the Companies Act, 1965. NSPSB 
is principally involved in the manufacturing of chemical derivatives, coating and related products. 

The issued share capital of NSPSB is RM500,000 comprising 500,000 ordinary shares in NSPSB.
NSPSB has no subsidiaries or associate companies. 

Summary of the audited financial information of NSPSB for the past 3 financial years up to the 
FYE 31 December 2020 and the unaudited 3-months management accounts as at FPE 31 March 
2021 are set out below: - 

Audited FYE 31 December 
Unaudited  

FPE 31 March 
2018 2019 2020 2021

RM'000 RM'000 RM'000 RM'000 

Revenue 35,691 31,132 42,985 11,829 
Gross profit 13,326 12,691 18,360 5,077 
Profit before tax 12,427 11,693 16,802 4,687 
Profit after tax 9,908 9,055 13,064 3,595 

Share capital 500 500 500 500 
Net asset ("NA") 32,421 35,476 30,540 28,981 
NA per share (RM) 64.84 70.95 61.08 57.96 
Earnings per share (RM) 19.82 18.11 26.13 7.19 
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5. BACKGROUND INFORMATION (CONT’D)

5.2 Information on NSSB 

NSSB was incorporated in Malaysia on 14 December 2010 under the Companies Act, 1965. NSSB 
is principally involved in the manufacturing of chemical derivatives, coating and related products. 

The issued share capital of NSSB is RM250,000 comprising 250,000 ordinary shares in NSSB. 
NSSB has no subsidiaries or associate companies.  

Summary of the audited financial information of NSSB for the past 3 financial years up to the FYE 
31 December 2020 and the unaudited 3-months management accounts as at FPE 31 March 2021 
are set out below: - 

Audited FYE 31 December 
Unaudited  

FPE 31 March 
2018 2019 2020 2021

RM'000 RM'000 RM'000 RM'000 

Revenue 13,988 6,462 3,523 563 
Gross profit 5,073 1,575 1,069 103 
Profit before tax 2,997 325 561 27 
Profit after tax 2,276 236 456 4 

Share capital (‘000) 250 250 250 250 
NA 7,935 8,172 4,628 4,631 
NA per share (RM) 31.74 32.69 18.51 18.52 
Earnings per share (RM) 9.10 0.94 1.82 0.02 

6. VALUATION

6.1 Basis of Valuation 

The basis of our valuation is the fair market value which is defined as the arms’ length price at 
which such assets would change hands between a willing buyer and a willing seller, neither being 
under any compulsion to buy or to sell, in an open and unrestricted market and both having 
reasonable knowledge of relevant facts. The concept of market value means the cash equivalent 
price of an asset being valued assuming the transaction took place under conditions existing at the 
date of valuation of the assets. The amount would not be considered market value if it was 
influenced by special motivations or characteristic of a typical buyer or seller. 

In addition, the range of values that we have estimated is based on going concern use and not, for 
example, the break-up value of the business.

6.2 Date of Valuation 

The date of valuation or latest practicable date is 3 September 2021 (“Valuation Date” or “LPD”). 

–
(Cont’d)
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6. VALUATION (CONT’D)

6.3 Method of Valuation 

We took into consideration the nature of asset and the business of Acquiree Companies in 
determining the most appropriate valuation method among the following commonly used valuation 
methodologies in equity valuation: - 

Valuation Methodologies Discussion 

Net Asset Valuation NAV  / Revalued Net 
Asset Valuation RNAV   

• The starting point and yet the simplest
method will be the balance sheet which is
based on historical document showing the
assets and liabilities of the business at a point
in time.

• A revalued approach can be undertaken to
account for the market value of tangible
assets such as property, plant and
equipment, inventories and etc., as well as
intangible assets such as goodwill and
brands.

NAV/ RNAV valuation method may not 
accurately reflect the potential of the 
Acquiree Companies as the value of 
Acquiree Companies is more likely to be 
derived from its future business operations 
instead of its assets. 

Price Earnings PE  Multiples 

• This is the most commonly used valuation
method for either listed or unlisted
companies.

•
the likely future growth in earnings and the
quality of those earnings.

• Care must be taken in identifying a suitable
comparable PE multiple to apply to the
earnings.

We have adopted the PE multiples as our 
primary valuation method due to the 
following: - 

• The purchase consideration is based on
an average GP which is provided in a
form of PAT;

• The PE multiples is a common and
acceptable valuation metric which

based on its PAT relative to its peers;
and

• The PE multiples is more likely to
reflect the current sentiment of the
market.

28

–
(Cont’d)



6. VALUATION (CONT’D)

6.3 Method of Valuation (Cont’d)

Valuation Methodologies Discussion

Discounted Free Cash Flow to Equity FCFE

• FCFE measures the value of the free cash
flows which are generated by a company
over time which are available to equity
shareholders.

• In order to value shares using free cash
flows, we have to discount the future free
cash flows over time using the cost of
capital.

• The present value of the cash flows, after
deducting amounts owing to lenders, will
represent that portion of the free cash flows
which accrue to the equity shareholders.

FCFE valuation method was not adopted 
due to unavailability of cash flow 
projections for the Acquiree Companies.

For the purpose of this valuation, we have selected the PE multiples method as the primary 
valuation methodology as it takes into account reasonable estimate of multiples or premiums that 
others have paid for similar companies. The PE multiples method is preferred as this is more likely 
to reflect the current sentiment of the market.

In addition, we have also taken into consideration the Enterprise Value EV over Earnings 
Before Interest, Tax, Depreciation and Amortisation EBITDA EV/EBITDA ratio as the 
secondary valuation methodology. The EV/EBITDA ratio illustrates the ratio of the EV of a 

rket value and total debts less cash balances) 

in a company compared to its EBITDA.

6.4 Key Basis and Assumptions of the Valuation

The key basis and assumptions adopted in the valuation are as follows: -

(i) The unaudited 3-months management accounts as at FPE 31 March 2021 provided to us
reflect the true and fair view of the financial position and performance of the Acquiree
Companies and do not reflect any material bias:

(ii) There will be no material changes in the principal activities, group structure, key
management personnel, operating policies, accounting and business policies presently
adopted by the Acquiree Companies. There will be continuity in responsible ownership and
competent management with respect to the operation of the business;
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6. VALUATION (CONT’D)

6.4 Key Basis and Assumptions of the Valuation (Cont’d)

(iii) There will be no material changes to the prevailing economic, political and market
conditions in Malaysia and elsewhere that will have direct or indirect impacts on the
activities and performance of the Acquiree Companies and the business of the Acquiree
Companies major customers and suppliers;

(iv) There are no undisclosed actual or contingent assets or liabilities, including but not limited
to any contracts and/or off-balance sheet financial instruments, no unusual obligation or
commitment other than in the ordinary course of business, nor any pending litigations which
would have material effects on the financial position and performance of the Acquiree
Companies now or in the future;

(v) That the valuation has been carried out on the basis that the Acquiree Companies will
continue to be going concern. It is assumed that the current operations and activities of the
Acquiree Companies will continue and the valuation has not taken into account any future
developments and/ or potential business ventures the Acquiree Companies may undertake;

(vi) There will not be any material changes in the present legislation, government regulation,
inflation rates, interest rates, foreign exchange rates, base and rates of taxation, and other
lending guidelines which will affect the business operation of the Acquiree Companies;

(vii) There will be no major industrial disputes or other abnormal factors which will adversely
affect the planned operations of the Acquiree Companies; and

(viii) There will be no material adverse impacts from service disruptions, equipment or network
breakdowns or other similar occurrences, wars, epidemic, terrorist attacks and other natural
risks, both domestic and foreign, which will adversely affect the operations, income and
expenditure of the Acquiree Companies.

Please note that the valuation is highly dependent on, amongst others, the achievability of the 
financial performance as well as the materialisation of the basis and assumptions used in arriving 
the valuation. We wish to highlight that the valuation may be materially or adversely affected in
the event if the actual results or events differ from the basis and assumptions upon which the 
valuation were based.

[The remaining of this page is left blank intentionally]
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6. VALUATION (CONT’D)

6.5 Valuation Results

Using the valuation method as outlined in paragraph 6.3 above, the range of values of the Acquiree 
Companies are as follow: -

(i) PE Multiples Method

We have conducted this analysis based on PE multiples of comparable companies listed on
Bursa Malaysia Securities Berhad (“Bursa Securities”) and involved in similar principal
activities as to the Acquiree Companies, which is trading and manufacturing of industrial
chemicals.

Please note that the selection of the comparable companies and the adjustment made are
highly subjective and judgmental and that the selection of the comparable companies may
not be entirely comparable to the Acquiree Companies due to various factors such as product
market segment, customer base, production process and technical know-how.

Details of the selected comparable companies are as follow: -

Comparable 
Companies Principal Activities

Market 
Capitalisation
(RM’ million)

Luxchem 
Corporation 
Berhad 
(“Luxchem”)

• Luxchem supplies and distributes industrial
chemicals in four (4) major industries, namely
polyvinyl chloride, rubber, latex and fiberglass
reinforced plastic and coating;

• Manufactures unsaturated polyester resin; and
• Produce rubber latex chemical dispersion, latex

processing chemicals, latex surfactant,
dispersant and specialty chemicals for latex
industry.

(1) 737.71

Chemical 
Company of 
Malaysia 
Berhad
(“CCM”)

CCM specialises in producing the following 
chemicals and polymers: -
• Chlorine, hydrochloric acid, sodium 

hypochlorite and polyaluminium chloride are 
largely used in water treatment;

• Calcium nitrate used in rubber making industry;
and

• Wide range of specialty chemicals to various
industry such as rubber chemicals, food and
pharmaceutical, industrial, health and hygiene
and surface coating.

(2) 516.52

Notes (A):

(1) Computed based on closing market price as at LPD.

(2) Computed based on closing market price as at 9 February 2021, being the last trading
day before CCM was delisted from Bursa Securities.

–
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6. VALUATION (CONT’D)

6.5 Valuation Results (Cont’d)

(i) PE Multiples Method (Cont’d)

The PE multiples of the comparable companies are as follow: -

Comparable 
Companies

(1) Average
Market Price

(RM)
PAT

(RM’ million)
Issued Shares

(million)

PE
Multiple

(times)

Luxchem 0.66 (3) 47.85 996.97 13.75

CCM (2) 1.67 (4) 16.07 167.69 17.43

Average 15.59

Notes (B):

(1) We took into consideration the surge in market price for companies which are related
to the rubber glove manufacturing industry due to the COVID-19 pandemic which
resulted in a significant increase in demand of rubber gloves. Hence, we adopted an
average market price computed based on a simple average of the daily closing market
price for the past 2 years up to LPD as a better representation to derive at the PE
multiple of respective comparable companies. (Source of market price: Bloomberg)

(2) Based on note (1) above, the 2-year average market price of CCM is derived up to 9
February 2021, being the last trading day before CCM was delisted from Bursa
Securities. (Source of market price: Bloomberg)

(3) Based on Luxchem’s latest audited financial results as at FYE 31 December 2020.

(4) Based on CCM’s latest available financial results as at FYE 31 December 2019.

[The remaining of this page is left blank intentionally]
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6. VALUATION (CONT’D)

6.5 Valuation Results (Cont’d)

(i) PE Multiples Method (Cont’d)

Based on the average PE multiple of the comparative companies and the GP provided by the
Acquiree Companies, the estimated value of the Acquiree Companies is as follows: -

Amount
(RM’000)

Average GP (1) 14,000

(x) Average PE multiple of comparable companies (times) 15.59
218,260

(-) Illiquidity discount (30%) (2) (65,478)

Indicative valuation of 100% equity interest in Acquiree Companies 152,782

Notes (C):

(1) The Vendors undertake that the Acquiree Companies shall achieve GP after taxation of
not less than RM14.00 million for each financial year consecutively and derive an
aggregate GP of RM42.00 million over the Guaranteed Profit Period.

(2) Based on “Investment Valuation: Tools and Techniques for Determining the Value of
Any Assets” by Aswath Damodaran, a factor which may have an impact on the
valuation is the liquidity of the asset i.e., the extent in which the asset can be freely
bought or sold. Generally, shares of non-listed companies are not freely tradeable as
compared to public listed companies. Illiquidity discount typically ranges from 20% to
30%. In the case of the Acquiree Companies, we adopted a conservative approach in
determining the illiquidity discount at 30% taking into consideration that the revenue
of Acquiree Companies is smaller relative to the revenue of comparable companies.

[The remaining of this page is left blank intentionally]
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6. VALUATION (CONT’D)

6.5 Valuation Results (Cont’d)

(ii) EV/EBITDA RATIO Method

The EV/EBITDA ratio of the comparable companies are as follow: -

Comparable Companies
Luxchem CCM

Average market price (RM) (1) 0.66 1.67 
(x) Issued shares (million) 996.97 167.69
Market capitalisation (RM’ million) (2) 658.00 280.04

(+) Total borrowings (RM’ million) 64.46 196.15
(-) Total cash (RM’ million) 140.36 111.78
EV (RM’ million) (3) 582.10 364.41

(÷) EBITDA (RM’ million) (4) 69.33 52.99

EV/EBITDA ratio (times) 8.40 6.88
Average EV/EBITDA ratio of comparable 

companies (times) 7.64

Notes (D):

(1) Computed based on a simple average of the daily closing market price for the past 2
years as mentioned in Notes (B) (1) and (2) above.

(2) Computed based on the average market price multiples by the total issued shares of
comparable companies.

(3) Computed as (market capitalisation + total borrowings – total cash). Total borrowings
and cash are extracted from the latest available audited financial statements of
comparable companies.

(4) Computed based on the latest available audited financial statements of comparable
companies.

[The remaining of this page is left blank intentionally]
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6. VALUATION (CONT’D)

6.5 Valuation Results (Cont’d)

(ii) EV/EBITDA RATIO Method (Cont’d)

Based on the average EV/EBITDA ratio of the comparative companies and the GP provided
by the Acquiree Companies, the estimated value of the Acquiree Companies is as follows: -

Amount
(RM’000)

Average GP (1) 14,000

(+) Taxation (2) 4,421
(+) Finance cost (3) 10
(+) Amortisation and depreciation (3) 283
EBITDA of Acquiree Companies 18,714

Average EV/EBITDA ratio of comparative companies (times) 7.64
(-) Illiquidity discount (30%) (times) (4) (2.29)
Adjusted EV/EBITDA ratio (times) 5.35

Indicative EV of Acquiree Companies (5) 100,120
(-) Borrowings (3) -
(+) Cash (3) 13,135
Indicative valuation of 100% equity interest in Acquiree 
Companies 113,255

Notes (E):
(1) The Vendors undertake that the Acquiree Companies shall achieve GP after taxation of

not less than RM14.00 million for each financial year consecutively and derive an
aggregate GP of RM42.00 million over the Guaranteed Profit Period.

(2) Effective tax rate is assumed to be in accordance to the statutory tax rate of 24.0%. The
estimated taxation is derived by dividing the GP amount by 76.0% (i.e 1- effective tax
rate), and thereafter, deducting the GP.

(3) Based on latest audited financial statements of the Acquiree Companies for the FYE 31
December 2020.

(4) As mentioned in Note (C) (2) above.

(5) Computed based on EBITDA of Acquiree Companies multiples by adjusted
EV/EBITDA ratio.

–
(Cont’d)



6. VALUATION (CONT’D)

6.5 Valuation Results (Cont’d)

Based on the selected methods of valuation, the values of the Acquiree Companies range from 
RM113.26 million to RM152.78 million as at the Valuation Date. These values are limited by the 
approaches as outlined in paragraph 6.3 above and any reference to the values will have to be read 
in context of the approaches used in the valuation as well as the basis and assumptions as detailed 
in paragraph 6.4 above.

It should be recognised that the valuation of any entity is always subject to a great deal of 
uncertainty and involves a high degree of subjectivity and element of judgement. Because of the 
susceptibility of valuations to inputs of the model applied, valuations can change quite quickly in 
response to market changes or changes in the surrounding circumstances, including the market 
outlook. These values represent the range that a well-informed general investor may pay. The final 
price of the Acquiree Companies will reflect the specific circumstances of the buyer and seller, 
their perceptions of business and market factors as the point of execution.

Yours faithfully,
For and on behalf of
Eco Asia Capital Advisory Sdn Bhd

Kelvin Khoo
Managing Director 

–
(Cont’d)



The salient terms of the SSA include the following:- 

Upon the execution of the SSA, the Deposit shall be paid by the Purchaser to the Vendors’
solicitors as stakeholder of the Vendors who are authorised to release the Deposit upon the
completion of Proposed Acquisitions to the Vendors in the proportions as set out in the Section
2.1 of this Circular;

The Balance Purchase Price shall be paid by the Purchaser to the Vendors’ solicitors as
stakeholder of the Vendors on or before the Completion Date who are authorised to release
the Balance Purchase Price to the Vendors in the proportions as set out in the Section 2.1 of
this Circular;

In the event that the Purchaser shall fail to pay the Balance Purchase Price on the Completion
Date, the Vendors shall grant the Purchaser an Extended Completion Period to enable the
Purchaser to settle the Balance Purchase Price or part thereof remaining outstanding; and

The Retention Sum shall be paid by the Purchaser to the Vendors in accordance with the Profit
Guarantee provisions in the SSA.

The obligations of the Vendors to sell and the Purchaser to purchase the Sale Shares are
conditional upon the following Conditions Precedent being fulfilled within four (4) months from
the date of the SSA (“ ”):

1. satisfactory legal and financial due diligence findings on the Acquiree Companies by the
Purchaser within one (1) month from the date of the SSA;

2. the Purchaser having obtained the approval of its shareholders at an EGM to be
convened, for the execution of the SSA and the purchase of the Sale Shares from the
Vendors subject to the terms and conditions of the SSA;

3. the execution of undated management contracts between the Purchaser, the Acquiree
Companies and Chieng Diing Yaw (“ ”) with effect from the
Completion Date or the extended Completion Date, as the case may be, on terms and
conditions mutually agreed with the Purchaser;

4. the Vendors to procure and obtain all approvals, consents and sanctions (government,
regulatory, third party or otherwise), if required, for the following;

(aa) sale of the Sale Shares by the Vendors to the Purchaser upon the terms and
conditions of the SSA; and

(bb) the subsequent change in the board of directors or management of the 
Acquiree Companies resulting therefrom. 

If any of the Conditions Precedent has not been satisfied on or before 10.00 a.m. on the last 
day of the Condition Period, the Condition Period shall be extended for a further period of two 
(2) months (“ ”).
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In the event any of the Conditions Precedent are not satisfied by the expiration of the Condition 
Period or the Extended Condition Period, as the case may be, the SSA will terminate and 
thereafter be of no effect save for any claims arising from any antecedent breach of the SSA. 
The Vendors shall forthwith refund the Deposit to the Purchaser within fourteen (14) days upon 
receipt of notice of termination from the Purchaser or the Purchaser’s solicitors. 

The SSA shall become unconditional upon satisfaction or fulfilment of all Conditions Precedent. 

The Vendors agrees with the Purchaser to retain the Retention Sum and which to be released
in the manner set out under Appendix I, Section (d) of this Circular.

Each Vendor, irrevocably agrees undertakes and covenants that the Acquiree Companies shall
achieve the Profit Guarantee within the Guaranteed Profit Period.

At the end of first financial year during the Guaranteed Profit Period, if the Acquiree Companies 
achieve PAT of up to the amount of the Minimum GP, the Purchaser shall pay the Vendors such 
equivalent amount of only from
the Retention Sum in the following manner: 

1. Subject to the satisfactory performance by the Vendors and after perusing the
management account as at 31 December 2021, the Purchaser at its discretion (which
shall not be more than two (2) weeks after the availability of the management account)
shall release up to 

 only being the part of the Retention Sum and part of the GP to the
Vendors to fulfil the Vendors’ request; and

2. The balance GP of up to 
 for the first financial year shall be released to the Vendors within

thirty (30) days from the issuance of the audited account for the financial year end 31
December 2021.

At the end of second and third financial year during the Guaranteed Profit Period, if the Acquiree 
Companies achieve PAT of up to the amount of the Minimum GP, the Purchaser shall pay the 
Vendors such equivalent amount of the Minimum GP from the Retention Sum for the respective 
financial year. 

In the event the PAT for any financial year during the Guaranteed Profit Period is more than 
the Minimum GP, the Purchaser shall pay the Vendors the Minimum GP amount from the 
Retention Sum. 

In the event the Acquiree Companies achieved the GP of more than the Minimum GP in any 
financial year, the excess GP achieved in any financial year shall be carried forward and 
accounted for in the computation of the Aggregate GP. In the event and once the Acquiree 
Companies achieved the Aggregate GP within the Guaranteed Profit Period or earlier, the 
Vendors shall (in the year which Aggregate GP been achieved) be allowed to claim back from 
the Purchaser whatever shortfall retained by the Purchaser within the Guaranteed Profit Period 
(if any) which will thereafter form a total amount of  to be paid to the
Vendors from the Retention Sum. For avoidance of doubt, once the Acquiree Companies 
achieved an Aggregate GP or above within the Guaranteed Profit Period, the Vendors will be 
entitled to a total amount of maximum RM42,000,000.00 from the Retention Sum. 
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If the Acquiree Companies fail to achieve the Minimum GP for any financial year during the 
Guaranteed Profit Period, the Purchaser shall pay to the Vendors the Retention Sum in the 
following manner: 

In the event that the Acquiree Companies generate PAT between 
 only to 

 only for any financial year during the Guaranteed Profit Period, the
Purchaser shall pay to the Vendors the said amount of PAT generated by the Company to the 
Vendors as follows:  

For illustration purposes only, assuming if the Acquiree Companies achieve 
 only for the financial year 2021, the

Vendors are entitled to  only
and the Purchaser shall pay to the Vendors of 

 only from the Retention Sum for the financial year 2021.

In the event that the Acquiree Companies generate PAT below 
 only for any financial year during the Guaranteed Profit Period,

the Purchaser shall pay to the Vendors the said amount of PAT generated by the Acquiree 
Companies to the Vendors as follows:  

For illustration purposes only, assuming if the Acquiree Companies achieve PAT for the 
financial year 2021 of  only, the
amount of PAT generated by the Acquiree Companies payable to the Vendors from the 
Retention Sum for the financial year 2021 shall be calculated as follows: - 

(RM14,000,000.00 – RM11,000,000.00) + [(RM11,000,000.00 – RM10,000,000.00) x 2] 
= RM5,000,000.00 

RM14,000,000.00 – RM5,000,000.00 = RM9,000,000.00 

RM9,000,000.00 will be the final figure paid from the Retention Sum for the financial 
year 2021 to the Vendors.  

For illustration purposes only, assuming if the Acquiree Companies achieve PAT for the 
financial year 2022 of  only, the
amount of PAT generated by the Acquiree Companies payable to the Vendors shall be 
calculated as follows: 

(RM14,000,000.00 – RM11,000,000.00) + [(RM11,000,000.00 – RM9,000,000.00) x 2] 
= RM7,000,000.00 

RM14,000,000.00 – RM7,000,000.00 = RM7,000,000.00 

RM7,000,000.00 will be the final figure paid from the retained sum for the financial year 
2022 to the Vendors. 

 The Purchaser will obtain banker’s guarantees equivalent to the Retention Sum (“
”) from a licensed financial institution in Malaysia in favour of the Vendors, which

shall be released to the Vendors in accordance with Section (d) above.

39



The Vendors shall ensure that the proforma consolidated net tangible assets of the Acquiree
Companies collectively maintained at no lower than 

 only as at 31 December 2020 which is
determined and remaining from the combined NA as at 31 December 2020 of 

only less the payment of dividends and/or distributions and the profits made on the disposal of
the Acquiree Companies’ land and building*.

* Since 1 January 2021 up to LPD, a total dividend of RM5,153,800 has been declared and
paid to the Vendors

Chieng Diing Yaw agrees to be engaged by the Acquiree Companies as an independent
contractor during the Guaranteed Profit Period subject to the terms and conditions to be
mutually agreed between Chieng Diing Yaw, the Purchaser and the Acquiree Companies in the
Management Contract.

The SSA shall continue and remain in full force and effect unless terminated pursuant to the
provisions of the SSA.

Without prejudice to any parties’ other right to terminate under the SSA, in the event prior to
the Completion:

1. any party goes into liquidation, whether compulsory or voluntary (except for the
purposes of a bona fide reconstruction or amalgamation) or becomes a bankrupt;

2. any party becomes insolvent or is unable to pay its debts or admits in writing its inability
to pay its debts as they fall due or enters into any composition or arrangement with;

3. there is a breach of any material terms or conditions of the SSA which breach cannot be
remedied and if such breach is capable of being remedied, the non-defaulting party has
given a written notice to the defaulting party to remedy the same within thirty (30) days
from the date of the notice (“ ”) and the defaulting party has failed to
remedy the said breach to the non-defaulting party’s satisfaction during the Remedy
Period; or

4. there is a material breach of any representations or warranties on or before the
completion of the sale and purchase of the Sale Shares (“ ”) which breach
cannot be remedied and if such material breach is capable of being remedied, the non-
defaulting party has given a written notice to the defaulting party to remedy the same
within Remedy Period and the defaulting party has failed to remedy the said breach to
the non-defaulting party’s satisfaction during the Remedy Period,

then the non-defaulting party shall at its sole discretion be entitled to do any of the following: 
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1. In the event Condition Precedent has been fulfilled by parties but prior to Completion or
extended Completion Date, the non-defaulting party shall be allowed to claim for specific
performance of the SSA against the defaulting party (without prejudice to all other rights
of claim for loss, damage and compensation by the non-defaulting party against the
defaulting party); or terminate the SSA and none of the parties shall have any claim
against the others under the SSA, save for any claims arising from any antecedent breach
of the SSA;

2. In the event Condition Precedent has not been fulfilled by parties, the non-defaulting
party shall be allowed to terminate the SSA and none of the parties shall have any claim
against the others under the SSA, save for any claims arising from any antecedent breach
of the SSA; and

3. Nothing herein shall prejudice the position that in the event the defaulting party are the
Vendors and the Purchaser chooses to terminate the SSA, the Vendors shall forthwith
refund the Deposit to the Purchaser within fourteen (14) days upon receipt of such notice
of termination from the Purchaser or the Purchaser’s solicitors. In the event the
defaulting party is the Purchaser and the Vendors choose to terminate the SSA, the
Vendors shall forfeit the Deposit paid by the Purchaser.

In the event the Purchaser fails, neglects or refuses to pay the Balance Purchase Price and 
obtain the necessary Bank Guarantee in favour of the Vendors within the Completion Period or 
before the extended Completion Date, as the case may be, the Vendors shall at its sole and 
absolute discretion be entitled to:  

1. terminate the SSA and forfeit the Deposit wherein none of the parties shall have any
claim against the others under the SSA, save for any claims arising from any antecedent
breach of the SSA; or

claim for specific performance of the SSA against the Purchaser (without prejudice to all other 
rights of claim for loss, damage and compensation by the Vendors against the Purchaser). 

The rest of this page is intentionally left blank 
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APPENDIX III – INFORMATION ON NSPSB 

1. CORPORATE INFORMATION, HISTORY AND BUSINESS OF NSPSB

NSPSB was incorporated in Malaysia on 12 January 2005 under the Companies Act 1965. NSPSB commenced its operation on 12 January 2005 and is
principally involved in the manufacturing of chemical derivatives, coating and related products. NSPSB is also involved in the research and development
of specialty chemical products.

NSPSB and NSSB have developed synergies between themselves whereby NSSB is the division to produce new products with the objective of
ascertaining the viability of the new products before they are being sold in the market on a large scale. These new products are sold at a lower profit
margin as they are generally launched at a lower price to attract potential customers. After a series of market tests by NSSB and once the new
products are proven viable, it will be manufactured by NSPSB on a large scale. The pricing for the new products will then be revised upwards to reflect
a higher profit margin.

1.1. Principal revenue segments

NSPSB is principally involved in the manufacturing of chemical derivatives, coating and related products which contributed 100% to NSPSB’s total
revenue for FYE 2018 to FYE 2020 and FPE 31 March 2021. The customers of NSPSB are mainly from the rubber industry which includes rubber glove
makers.

1.2. Principal products’ markets

The principal products’ markets of NSPSB for the FYE 2018 to FYE 2020 and FPE 31 March 2021 are set out as follows:

FYE FPE 31 March 
2018 2019 2020 2021 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % 
Domestic 25,610 71.75 22,355 71.80 30,940 71.98 8,576 72.50 
Foreign 10,082 28.25 8,777 28.20 12,045 28.02 3,253 27.50 
Total 35,692 100.00 31,132 100.00 42,985 100.00 11,829 100.00 
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The key sources of raw materials and supplies of NSPSB for the FYE 2018 to FYE 2020 and FPE 31 March 2021 as set out below: 

Domestic 14,200 57.57 9,338 65.83 12,184 59.28 3,948 58.75 
Foreign 10,466 42.43 4,847 34.17 8,368 40.72 2,772 41.25 

(a) Details of plant

No. 19, Jalan Perindustrian Balakong Jaya 2/3, Taman 
Perindustrian Balakong Jaya 2, 43300 Balakong Jaya, Selangor(1) 

Manufacturing of chemical derivatives, 
coating and related products 

Land area: 14,037 square feet 
Built-up area: 12,667 square feet 

No. 1, Jalan Perindustrian BJ2T 1/1, Kawasan Perindustrian 
Balakong Jaya 2 Tambahan, 43300 Seri Kembangan, Selangor(2) 

Manufacturing of chemical derivatives, 
coating and related products 

Land area: 35,338 square feet 
Built-up area: 16,066 square feet 

(1) Rented from Bollin & Quinn Resources Sdn Bhd, a company which the Vendor, Marcus Mar Hung Than has 83.33% equity interest. The
tenancy is valid until 30 November 2022 subject to renewal, at monthly rental of RM16,000.00.

(2) Rented from Marcus Mar Hung Than and the tenancy is valid until 8 March 2024 subject to renewal, at monthly rental of RM35,000.00.
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(b) Annual production capacity and output

(1)

Maximum production (metric ton) 
Actual production (metric ton) 
Production utilisation (%) 

5,628 
5,213 
92.63 

7,606 
5,093 
66.96 

8,953 
6,780 
75.73 

2,369 
2,021 
85.31 

(1) Maximum production capacity and utilisation rate are calculated on the of 1 work shift per day x 2 batches x 52 weeks x 5.5 days

As at LPD, the assets owned by NSPSB are, amongst others, machinery and equipment for its manufacturing operations. 

The number of persons employed and expenses incurred related to the staff cost in research and development of NSPSB for the FYE 2018 to FYE 
2020 and FPE 31 March 2021 are set out as below: 

Number of employee(s) 
Staff related expenses (RM) 

3 
97,568 

6 
209,263 

6 
372,384 

5 
84,824 

As at LPD, the issued share capital of NSPSB is RM500,000 comprising 500,000 NSPSB Shares.
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The details of the substantial shareholders, directors and their respective shareholdings in NSPSB as at the LPD are as follows:

Marcus Mar Hung Than Director and Shareholder Malaysian 275,000 55.00 - - 
Chieng Diing Yaw  Director and Shareholder Malaysian 225,000 45.00 - - 

NSPSB does not have any other subsidiaries or associated companies.

A summary of the financial information of NSPSB for the past 3 audited financial years up to the FYE 2020 and FPE 31 March 2021 are set out below:-

Revenue 35,691,484 31,132,067 42,985,171 8,674,771 11,828,876 
Gross Profit 13,325,904 12,690,658 18,359,906 3,475,493 5,077,135 
PBT 12,427,393 11,692,822 16,801,548 3,395,621 4,686,632 
PAT 9,907,811 9,054,499 13,064,325 3,373,862 3,594,520 

Share capital 500,000 500,000 500,000 500,000 500,000 
Shareholders’ funds/NA 32,421,348 35,475,847 30,540,172 24,849,708 28,980,890 

No. of shares 500,000 500,000 500,000 500,000 500,000 
NA per share 64.84 70.95 61.08 49.70 57.96 
EPS 19.82 18.11 26.13 6.75 7.19 

Total borrowings 6,928 56,154 - - - 
Gearing (times) * * - - - 
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Current ratio 12.42 9.39 6.28 84.03 36.51 

The above financial statements of NSPSB have been prepared in accordance with the MPERS. Upon completion of the Proposed Acquisitions, NSPSB 
will be consolidated into the Hextar Group and its financial statements will be prepared in accordance with the MFRS. The adoption of the accounting 
policies under MFRS may have an effect on the financial performance or position of NSPSB. 

* Smaller than 0.01

For FYE 2019, NSPSB recorded revenue of RM31.13 million, which represents a decrease of RM4.56 million or 12.77% as compared to FYE 2018
of RM35.69 million, mainly due to the decline in sales due to lower sales secured from one of the major customers of NSPSB.

As a result, the production of the manufacturing operations of NSPSB declined from 5,213 metric tonnes in FYE 2018 to 5,093 metric tonnes in
FYE 2019, which represents a decrease of 2.30%. However, as a result of the allocation of production capacity from NSSB to NSPSB, the
maximum production capacity of the manufacturing operations of NSPSB increased from 5,628 metric tonnes in FYE 2018 to 7,606 metric tonnes
in FYE 2019, the production utilisation rate of the manufacturing operations of NSPSB has decreased from 92.63% in FYE 2018 to 66.96% in
FYE 2019 due to the lower production.

For FYE 2019, NSPSB recorded a PAT of RM9.05 million, which represents a decrease of RM0.85 million or 8.61% as compared to the preceding
financial year of RM9.91 million. The decrease is mainly in tandem with the lower revenue posted less cost of sales (i.e. mainly purchase of raw
materials) incurred and the higher operating expenses of RM1.32 million (FYE 2018: RM1.20 million).

For FYE 2020, NSPSB recorded revenue of RM42.99 million, which represents an increase of RM11.85 million or 38.07% as compared to FYE
2019 of RM31.13 million, mainly contributed by the increase in sales due to the higher demand from customers (i.e. rubber glove makers) as a
result of the COVID-19 pandemic.
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In line with the increased sales, the maximum production capacity of the manufacturing operations of NSPSB increased from 7,606 metric tonnes 
in FYE 2019 to 8,953 metric tonnes in FYE 2020. The production of the manufacturing operations of NSPSB elevated from 5,093 metric tonnes 
in FYE 2019 to 6,780 metric tonnes in FYE 2020, represents an increase of 33.12%. The production utilisation rate of the manufacturing 
operations of NSPSB has increased from 66.96% in FYE 2019 to 75.73% in FYE 2020 due to the higher production.  

For FYE 2020, NSPSB recorded a PAT of RM13.06 million, which represents an increase of RM4.01 million or 44.29% as compared to the 
preceding financial year of RM9.05 million. The increase is mainly in tandem with the higher revenue posted less cost of sales (i.e. mainly 
purchase of raw materials) incurred, offset by higher operating expenses of RM1.69 million (FYE 2019: RM1.32 million).

For FPE 31 March 2021, NSPSB recorded revenue of RM11.83 million, which represents an increase of RM3.15 million or 36.36% as compared
to FPE 31 March 2020 of RM8.67 million, mainly due to higher demand from customers (i.e. rubber glove makers) as the COVID-19 pandemic
continues to spread around the world and therefore increases the demand of rubber gloves. For FPE 31 March 2021, NSPSB recorded a PAT of
RM3.59 million, which represents an increase of RM0.22 million or 6.54% as compared to FPE 31 March 2020 of RM3.37 million. The increase is
mainly in tandem with the higher revenue recorded by NSPSB, offset by higher operating expenses.

Based on the audited financial statements of NSPSB for the FYE 2018 to FYE 2020, there are no accounting policies adopted by NSPSB which are
peculiar due to the nature of the business or industry in which NSPSB is involved in. The financial statements of NSPSB were not subject to audit
qualification for the years under review. Please refer to Appendix V of this Circular for the summary of significant accounting policies adopted by
NSPSB.

Save as disclosed below, as at the LPD, there are no material contracts (not being contracts entered into in the ordinary course of business) which
have been entered into by NSPSB during the past 2 years immediately preceding the date of this Circular:

On 27 April 2021, NSPSB entered into sale and purchase agreements with Mar Hung Than for the disposal of a factory knowns as Lot No. B-3, Taming
Industrial Park II bearing postal address of No. 1, Jalan Perindustrian BJ2T 1/1, Kawasan Perindustrian Balakong Jaya 2 Tambahan, 43300 Seri
Kembangan, Selangor measuring approximately 35,338 square feet (land area) and 16,066 (built-up area) erected on the land held under individual
title H.S.(M) 28657, PT80080, Pekan Kajang, Daerah Hulu Langat, Negeri Selangor for consideration of RM6.80 million, which was completed on 16
June 2021.
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As at the LPD, NSPSB is not engaged in any material litigation, either as the plaintiff or defendant, claims or arbitration which have a material effect
on the financial position or business of NSPSB and our Board is not aware of any proceedings, pending or threatened against NSPSB, or of any other
facts which is likely to give rise to any proceedings which may materially and adversely affect the financial position or business of NSPSB.

As at the LPD, there is no material commitment, incurred or known to be incurred, which upon becoming enforceable may have a material impact on
the results or financial position of the NSPSB.

As at the LPD, there are no contingent liabilities, incurred or known to be incurred by NSPSB which, upon becoming due or enforceable may have a
material impact on the results or financial position of NSPSB.

The rest of this page is intentionally left blank
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APPENDIX IV – INFORMATION ON NSSB 

1. CORPORATE INFORMATION, HISTORY AND BUSINESS OF NSSB

NSSB was incorporated in Malaysia on 14 December 2010 under the Companies Act 1965 and has changed to its current name on 1 November 2011.
NSSB commenced its operation on 12 October 2011 and is principally involved in the manufacturing of chemical derivatives, coating and related
products. NSSB is also involved in the research and development of specialty chemical products.

NSPSB and NSSB have developed synergies between themselves whereby NSSB is the division to produce new products with the objective of
ascertaining the viability of the new products before they are being sold in the market on a large scale. These new products are sold at a lower profit
margin as they are generally launched at a lower price to attract potential customers. After a series of market tests by NSSB and once the new
products are proven viable, it will be manufactured by NSPSB on a large scale. The pricing for the new products will then be revised upwards to reflect
a higher profit margin.

1.1. Principal revenue segments

NSSB is principally involved in the manufacturing of chemical derivatives, coating and related products which contributed 100% to NSSB’s total revenue
for FYE 2018 to FYE 2020 and FPE 31 March 2021. The customers of NSSB are mainly from the rubber industry which includes rubber glove makers.

1.2. Principal products’ markets

The principal products’ markets of NSSB for the FYE 2018 to FYE 2020 and FPE 31 March 2021 are set out as follows:

FYE FPE 31 March 
2018 2019 2020 2021 

RM‘000 % RM‘000 % RM‘000 % RM‘000 % 
Domestic 8,962 64.07 2,856 44.20 587 16.66 6 1.06 
Foreign 5,026 35.93 3,606 55.80 2,937 83.34 557 98.94 
Total 13,988 100.00 6,462 100.00 3,524 100.00 563 100.00 
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The key sources of raw materials and supplies of NSPSB for the FYE 2018 to FYE 2020 and FPE 31 March 2021 as set out below: 

Domestic 7,629 100.00 26 1.13 2,077 100.00 321 100.00 
Foreign - - 2,266 98.87 - - - - 

(a) Details of plant

No. 19, Jalan Perindustrian Balakong Jaya 2/3, Taman 
Perindustrian Balakong Jaya 2, 43300 Balakong Jaya, Selangor 

Manufacturing of chemical derivatives, 
coating and related products 

Land area: 14,037 square feet 
Built-up area: 12,667 square feet 

No. 1, Jalan Perindustrian BJ2T 1/1, Kawasan Perindustrian 
Balakong Jaya 2 Tambahan, 43300 Seri Kembangan, Selangor 

Manufacturing of chemical derivatives, 
coating and related products 

Land area: 35,338 square feet 
Built-up area: 16,066 square feet 

(1) NSSB is consented by NSPSB to carry out manufacturing activities in the manufacturing plants rented by NSPSB in view of common
shareholders of NSPSB and NSSB. No rental expenses were charged by NSPSB to NSSB for the use of manufacturing plants.

(b) Annual production capacity and output

(1)

Maximum production (metric ton) 
Actual production (metric ton) 
Production utilisation (%) 

4,608 
4,268 
92.62 

2,630 
1,761 
66.96 

1,283 
972 

75.76 

190 
162 

85.26 
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(1) Maximum production capacity and utilisation rate are calculated on the of 1 work shift per day x 2 batches x 52 weeks x 5.5 days

As at LPD, the assets owned by NSSB are, amongst others, machinery and equipment for its manufacturing operations. 

The number of persons employed and expenses incurred related to the staff cost in research and development of NSSB for the FYE 2018 to FYE 2020 
and FPE 31 March 2021 are set out as below: 

Number of employee(s) 
Staff related expenses (RM) 

4 
477,927 

3 
176,637 

- 
- 

- 
- 

As at LPD, the issued share capital of NSSB is RM250,000 comprising 250,000 NSSB Shares.

The details of the substantial shareholders, directors and their respective shareholdings in NSSB as at the LPD are as follows:

Marcus Mar Hung Than Director and Shareholder Malaysian 137,500 55.00 - - 
Chieng Diing Yaw  Director and Shareholder Malaysian 112,500 45.00 - - 
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NSSB does not have any other subsidiaries or associated companies.

A summary of the financial information of NSSB for the past 3 audited financial years up to the FYE 2020 and FPE 31 March 2021 are set out below:-

Revenue 13,988,497 6,462,493 3,523,497 977,131 563,002 
Gross Profit 5,073,036 1,575,456 1,068,885 262,701 102,644 
PBT 2,997,448 325,186 560,573 121,938 26,742 
PAT 2,275,742 236,260 455,913 121,938 3,723 

Share capital 250,000 250,000 250,000 250,000 250,000 
Shareholders’ funds/NA 7,935,428 8,171,688 4,627,601 4,293,627 4,651,639 

No. of shares 250,000 250,000 250,000 250,000 250,000 
NA per share 31.74 32.69 18.51 17.17 18.61 
EPS 9.10 0.95 1.82 0.49 0.01 

Total borrowings - - - - - 
Gearing (times) - - - - - 
Current ratio 4.29 3.88 19.28 11.34 28.08 

The above financial statements of NSSB have been prepared in accordance with the MPERS. Upon completion of the Proposed Acquisitions, NSSB will 
be consolidated into the Hextar Group and its financial statements will be prepared in accordance with the MFRS. The adoption of the accounting 
policies under MFRS may have an effect on the financial performance or position of NSSB. 
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For FYE 2019, NSSB recorded revenue of RM6.46 million, which represents a decrease of RM7.53 million or 53.80% as compared to FYE 2018
of RM13.99 million, mainly due to deteriorate sales order from several major customers.

As a result, the production of the manufacturing operations of NSSB declined from 4,268 metric tonnes in FYE 2018 to 1,761 metric tonnes in
FYE 2019, which represents a decrease of 58.74%. In view of the lower sales in FYE 2019, the management of NSSB decided to reduce the
maximum production capacity of the manufacturing operations of NSSB by allocating the unutilised production capacity to NSPSB. As a result,
the maximum production capacity reduced from 4,608 metric tonnes in FYE 2018 to 2,630 metric tonnes in FYE 2019. Despite the lower maximum
production capacity, the production utilisation rate of the manufacturing operations of NSSB has decreased from 92.62% in FYE 2018 to 66.96%
in FYE 2019 due to the lower production.

Notwithstanding the production of NSSB in FYE 2018 was 4,268 metric tonnes, the products sold by NSSB were at lower price as compared to
the products sold by NSPSB and therefore the revenue generated by NSSB in FYE 2018 was RM13.99 million as compared to the revenue
generated by NSPSB in FYE 2018 of RM35.69 million despite the similar production output (FYE 2018: 4,268 metric tonnes; FYE 2019: 5,628
metric tonnes).

For FYE 2019, NSSB recorded a PAT of RM0.24 million, which represents a decrease of RM2.04 million or 89.62% as compared to the preceding
financial year of RM2.28 million. The decrease is mainly in tandem with the lower revenue recorded.

For FYE 2020, NSSB recorded revenue of RM3.52 million, which represents a decrease of RM2.94 million or 45.48% as compared to FYE 2019
of RM6.46 million, mainly due to further decrease in sales order from several customers.

Due to the lower sales, the management of NSSB further reduced the maximum production capacity of the manufacturing operations of NSSB
from 2,630 metric tonnes in FYE 2019 to 1,283 metric tonnes in FYE 2020 and the production of the manufacturing operations of NSSB decreased
from 1,761 metric tonnes in FYE 2019 to 972 metric tonnes in FYE 2020, which represents a decrease of 44.80%. The production utilisation rate
of the manufacturing operations of NSSB has increased from 66.96% in FYE 2019 to 75.76% in FYE 2020 following the decision of management
of NSSB to reduce the maximum production capacity.

For FYE 2020, NSSB recorded a PAT of RM0.46 million, which represents an increase of RM0.22 million or 92.97% as compared to the preceding
financial year of RM0.24 million. The increase is mainly due to better cost control in the raw material cost and operating expenses.
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For FPE 31 March 2021, NSSB recorded revenue of RM0.56 million, which represents a decrease of RM0.41 million or 42.38% as compared to
FPE 31 March 2020 of RM0.98 million, mainly due to the transition of several customers from NSSB to NSPSB. For FPE 31 March 2021, NSSB
recorded a PAT of RM3,723, which represents a decrease of RM0.12 million or 96.95% as compared to FPE 31 March 2020 of RM0.12 million.
The decrease is mainly in tandem with the decreased revenue recorded by NSSB.

Based on the audited financial statements of NSSB for the FYE 2018 to FYE 2020, there are no accounting policies adopted by NSSB which are peculiar
due to the nature of the business or industry in which NSSB is involved in. The financial statements of NSSB were not subject to audit qualification for
the years under review. Please refer to Appendix VI of this Circular for the summary of significant accounting policies adopted by NSSB.

As at the LPD, there are no material contracts (not being contracts entered into in the ordinary course of business) which have been entered into by
NSSB during the past 2 years immediately preceding the date of this Circular.

As at the LPD, NSSB is not engaged in any material litigation, either as the plaintiff or defendant, claims or arbitration which have a material effect on
the financial position or business of NSSB and our Board is not aware of any proceedings, pending or threatened against NSSB, or of any other facts
which is likely to give rise to any proceedings which may materially and adversely affect the financial position or business of NSSB.

As at the LPD, there is no material commitment, incurred or known to be incurred, which upon becoming enforceable may have a material impact on
the results or financial position of the NSSB.
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As at the LPD, there are no contingent liabilities, incurred or known to be incurred by NSSB which, upon becoming due or enforceable may have a
material impact on the results or financial position of NSSB.

The rest of this page is intentionally left blank
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APPENDIX V – AUDITED FINANCIAL STATEMENTS OF NSPSB FOR THE FYE 31 DECEMBER 
2020 
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APPENDIX IX – FURTHER INFORMATION

1. DIRECTORS' RESPONSIBILITY STATEMENT

This Circular has been seen and approved by the Board who collectively and individually accept
full responsibility for the completeness and accuracy of the information contained in this Circular
and confirm that after making all reasonable enquiries and to the best of their knowledge and
belief, there are no false or misleading statements or other facts contained in this Circular, the
omission of which would make any statement in this Circular false or misleading.

2. CONSENT AND DECLARATION

2.1 M&A Securities

 M&A Securities being the Principal Adviser for the Proposed Acquisitions, has given and has not
subsequently withdrawn its written consent to the inclusion of its name and all references
thereon in the form and context in which they appear in this Circular.

M&A Securities do hereby confirm that, it is not aware of any circumstances or relationships
which would give rise to a conflict of interest or potential conflict of interest situation in its
capacity to act as the Principal Adviser of the Company for the Proposed Acquisitions.

2.2 Eco Asia

Eco Asia, being the Independent Valuer for the Proposed Acquisitions, has given and has not
subsequently withdrawn its written consent to the inclusion of its name, the valuation report
as set out in Appendix I of this Circular and all references thereto in the form and context in
which they appear in this Circular.

Eco Asia do hereby confirm that, it is not aware of any circumstances or relationships which
would give rise to a conflict of interest or potential conflict of interest situation in its capacity
to act as the Independent Valuer of the Company for the Proposed Acquisitions.

2.3 Protégé Associates

Protégé Associates being the independent market researcher for the Proposed Acquisitions, has
given and has not subsequently withdrawn its written consent to the inclusion of its name and
all references thereon in the form and context in which they appear in this Circular.

Protégé Associates do hereby confirm that, it is not aware of any circumstances or relationships
which would give rise to a conflict of interest or potential conflict of interest situation in its
capacity to act as the independent market researcher of the Company for the Proposed
Acquisitions.
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3. HISTORICAL SHARE PRICES

The monthly highest and lowest prices of Hextar Shares as traded on Bursa Securities for the
past 12 months are as follows:-

High Low 
RM RM 

2020 
September 0.450 0.375 
October 0.503 0.416 
November 0.566 0.428 
December 0.625 0.503 

2021 
January 0.587 0.509 
February 0.813 0.544 
March 0.888 0.694 
April 1.125 0.781 
May 1.138 0.800 
June 1.069 0.881 
July 1.350 0.910 
August 1.390 1.200 

(Source: M&A Securities) 

The last transacted price of Hextar Shares on 9 July 2021, being the last day on which Hextar 
Shares were traded, prior to the date of the announcement of the Proposed Acquisitions was 
RM0.990 per Hextar Share. 

The last transacted price of Hextar Shares as at the LPD was RM1.230 per Hextar Share. 

4. MATERIAL CONTRACTS

Save as disclosed below, as at the LPD, there are no material contracts (not being contracts
entered into in the ordinary course of business) which have been entered into by Hextar Group
during the past 2 years immediately preceding the date of this Circular:

(a) On 28 August 2019, CTSB entered into a share sale agreement for disposal of 500,000
ordinary shares in Equity Stream Sdn Bhd (“ESSB”), representing 100% equity interest
in ESSB to Tan Seio Beng, Cheok Viping and Wetacho (M) Sdn Bhd (“Wetacho”) for a
total cash consideration of RM4,345,000.00, which was completed on 10 December
2019;

(b) On 21 October 2019, Halex Link Sdn Bhd, a wholly owned subsidiary of the Company
entered into a sale and purchase agreement with Plato Chemical (M) Sdn Bhd for the
disposal of a piece of freehold industrial land measuring approximately 4.50318 hectares
together with a single storey detached factory and an annexed double storey office
building erected thereon for a total consideration of RM30.00 million, which was
completed on 13 July 2020;

(c) On 17 December 2019, CTSB entered into 4 sale and purchase agreements with ESSB
for the disposal of 4 parcels of properties known as Lots No. 8-1, 8-2, 8-3 and 8-3A, Eco
Sky, Jalan Ipoh Bt 6 ½, Mukim Gombak, 68100 Batu Caves, Kuala Lumpur all held under
master title Geran 79573, Lot 81149, Mukim Batu, Daerah Kuala Lumpur, Negeri Wilayah
Persekutuan Kuala Lumpur an aggregate cash consideration of RM6.36 million, which
were all completed on 27 November 2020;
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(d) On 24 August 2020, Hextar entered into shares sale agreement with Lim Swee Sang and
Lian Dazhi for the acquisition of total of 1,155,000 of ordinary shares representing 55%
equity interest in Biogas Engineering (Bee) Sdn Bhd for a total cash consideration of
RM7.75 million, which was completed on 5 November 2020;

(e) Disposal by AASB of 9 pieces of lands (“Lands”) to Tan Seio Beng for a total
consideration of RM8,381,350.80 by way of dissolution of a trust arrangement between
AASB and Tan Seio Beng where Tan Seio Bend held the Lands on trust for AASB vide
trust deeds dated 15 November 2013 and 31 May 2014. By a revocation of trust dated
12 October 2020 the trust deeds were revoked and the disposals were completed;

(f) On 8 March 2021, Hextar entered into conditional shares sale agreement for acquisition
of 500,000 ordinary shares in AASB, representing 100% equity interest in AASB from Tan
Seio Beng and Chan Kwei Ling and acquisition of 1,050,014 ordinary shares in CTSB,
representing 100% equity interest in CTSB from Tan Seio Beng, Cheok Viping and
Wetacho (M) Sdn Bhd for a total purchase price of RM138.00 million to be fully satisfied
by cash, which was completed on 23 July 2021;

(g) On 28 June 2021, AASB entered into a sale and purchase agreement with Tan Seio Beng
for the disposal of a 3-storey shop office known as No. 1, Jalan Eco Santuari 8/1C, Eco
Santuari, Telok Panglima Garang, 42500 Telok Panglima Garang, Selangor held under
HS(D) 43181, PT44961, Mukim Tanjong Duabelas, Daerah Kuala Langat, Negeri Selangor
for total consideration of RM3,443,083.66, which is pending completion;

(h) The SSA;

(i) On 21 July 2021, Hextar entered into consortium agreement with Arcadia Acres Sdn Bhd
and Ihsan Equity Sdn Bhd to mutually cooperate in establishing a Syariah compliant
digital bank; and

(j) On 2 August 2021, Hextar together with Ekopintar (as purchasers) entered into a share
sale agreement for acquisition of 10,000,000 ordinary shares in ENRA Kimia, representing
100% equity interest in ENRA Kimia from ENRA Energy for a total purchase price of
RM50.00 million to be fully satisfied by cash, which is pending completion.

5. MATERIAL LITIGATION, CLAIMS AND ARBITRATION

As at the LPD, our Group is not engaged in any material litigation, either as the plaintiff or
defendant, claims or arbitration which have a material effect on the financial position or
business of our Group and our Board is not aware of any proceedings, pending or threatened
against our Group, or of any other facts which is likely to give rise to any proceedings which
may materially and adversely affect the financial position or business of our Group.

6. MATERIAL COMMITMENT

As at the LPD, the Board is not aware of any material commitment, incurred or known to be
incurred, which upon becoming enforceable may have a material impact on the results or
financial position of the Group.
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As at the LPD, the Board is not aware of any contingent liabilities, incurred or known to be
incurred by the Group which, upon becoming due or enforceable may have a material impact
on the results or financial position of the Group.

Copies of the following documents are available for inspection at the Registered Office of the
Company at Unit 30-01, Level 30, Tower A, Vertical Business Suite, Avenue 3, Bangsar South,
No. 8, Jalan Kerinchi, 59200 Kuala Lumpur during normal business hours from Monday to Friday
(except public holidays) from the date of this Circular up to the date of the EGM:

(a) Constitution of Hextar;

(b) The material contracts referred to in Appendix III and this Appendix;

(c) Audited financial statements of NSPSB for the FYE 2020;

(d) Audited financial statements of NSSB for the FYE 2020;

(e) Unaudited financial statements of NSPSB for the FPE 2020 and FPE 2021;

(f) Unaudited financial statements of NSSB for the FPE 2020 and FPE 2021

(g) Audited consolidated financial statements of Hextar for the FYE 2019 and 2020;

(h) Unaudited quarterly report on consolidated results of Hextar for the FPE 30 June 2021;

(i) Consent letters and declarations referred to in Section 2 above;

(j) Valuation report on the Proposed Acquisitions by Eco Asia; and

(k) Independent market research report prepared by Protégé Associates
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 Registration No.: 199001014551 (206220-U) 
 (Incorporated in Malaysia) 

 

 
 an Extraordinary General Meeting (“ ”) of Hextar Global Berhad 

(“ ” or the “ ) to be conducted on a   by way of live streaming and online 
remote voting through the Remote Participation and Voting (“ ”) facilities via TIIH Online websites at 
https://tiih.online or https://tiih.com.my (Domain Registration No. with MYNIC: D1A282781) provided by Tricor 
Investor & Issuing House Services Sdn Bhd in Malaysia on ,  or 
any adjournment thereof, for the purpose of considering and, if thought fit, passing with or without 
modifications, the following resolutions: 

 

 “ subject to the fulfilment of conditions precedent and the approvals of relevant authorities being 
obtained, where required, approval is hereby given for the Company to acquire the following: 
 
(A) 100% equity interest in NSPSB, comprising 500,000 ordinary shares in NSPSB, from Marcus Mar Hung 

Than and Chieng Diing Yaw (“ ”); and 
 

(B) 100% equity interest in NSSB, comprising 250,000 ordinary shares in NSSB, from Marcus Mar Hung 
Than and Chieng Diing Yaw (“ ”); 

 
for the Purchase Price to be fully satisfied by cash, subject to the conditions and upon the terms set out in the 
conditional share sale agreement dated 12 July 2021 entered into between the Company and the NSPSB Vendors 
and NSSB Vendors in respect of the Proposed Acquisitions; 
 

approval be and is hereby given to the Board of Directors of the Company to sign, execute and 
deliver on behalf of the Company all necessary documents and to do all acts and things as may be required for 
or in connection with and to give full effect to and complete the Proposed Acquisitions, with full power and 
discretion to assent to or make any modifications, variations and/or amendments in any manner as may be 
imposed, required or permitted by the relevant authorities or deemed necessary by the Board, and to take all 
steps and actions as it may deem necessary or expedient in the best interests of the Company to finalise, 
implement and give full effect to the Proposed Acquisitions.” 
 

 
 
 

Company Secretaries 
 
 
 
Kuala Lumpur 
8 September 2021 



 

 

 
Notes: 

 
(i) As part of the initiative to curb the spread of Coronavirus Disease 2019 (“COVID-19”), the EGM will be conducted on a fully 

virtual basis by way of live streaming and online remote voting through the Remote Participation and Voting (“RPV”) facilities 
via TIIH Online websites at https://tiih.online or https://tiih.com.my provided by Tricor Investor & Issuing House Services Sdn 
Bhd (“Share Registrar”, or “Tricor” or “TIIH”) in Malaysia. 
 
In view of the COVID-19 pandemic and further to the Guidance Note and FAQs on the Conduct of General Meetings for Listed 
Issuers issued by the Securities Commission Malaysia, listed issuers are only allowed to conduct fully virtual general meetings 
during the Phase 1 of the National Recovery Plan. A fully virtual general meeting is conducted online where all meeting 
participants including the Chairman of the meeting, board members, senior management and shareholders are required to 
participate the meeting via online.  
 

(ii) For the purpose of determining a member who shall be entitled to attend and vote at the meeting, the Company shall be 
requesting Bursa Malaysia Depository Sdn Bhd to make available to the Company a Record of Depositors as at 14 
September 2021 and only a depositor whose name appears on the Record of Depositors shall be entitled to attend the 
meeting or appoint proxies to attend and vote in his stead. 
 

(iii) Members are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote 
(collectively, “participate”) remotely at the EGM via the RPV facilities provided by Tricor via its TIIH Online websites at 
https://tiih.online or https://tiih.com.my.  
 
Please read the Administrative Details for the EGM of the Company for details on the registration process and 
procedures for RPV to participate remotely at the EGM of the Company. 

 
(iv) A member of a Company shall be entitled to appoint another person as his proxy to exercise all or any of his rights to attend, 

participate, speak and vote at meeting of members of the Company. A member may appoint more than one proxy in relation 
to a meeting, provided that the member specifies the proportion of the member’s shareholdings to be represented by each 
proxy. A proxy may but need not be a member of the Company. 
 

(v) Where a Member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act, 
1991 (“SICDA”), it may appoint not more than two (2) proxies in respect of each securities account it holds with ordinary 
shares of the Company standing to the credit of the said securities account. 

 
(vi) For a member of the Company who is an exempt authorised nominee which holds ordinary shares in the Company for multiple 

beneficial owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies which the 
exempt authorised nominee may appoint in respect of each omnibus account it holds. An exempt authorised nominee refers to 
an authorised nominee defined under SICDA which is exempted from compliance with the provisions of subsection 25A(1) of 
SICDA.  

 
(vii) Where a member or the authorized nominee appoints more than two (2) proxies, or where an exempt authorized nominee 

appoints more than one (1) proxy in respect of each omnibus account to attend and vote at the same meeting, the appointments 
shall be invalid unless the proportion of shareholdings to be represented by each proxy is specified in the instrument appointing 
the proxies. 

 
(viii) The instrument appointing a proxy shall be in writing signed by the appointor or by his attorney who is authorised in writing. 

In the case of a corporation, the instrument appointing a proxy or proxies must be made either under its common seal or signed 
by an officer or an attorney duly authorised. 

 
(ix) A member who has appointed a proxy or attorney or corporate representative to participate and vote at this EGM must request 

his/her proxy or attorney or corporate representative to register himself/herself for RPV at TIIH Online website at 
https://tiih.online. Please follow the Procedures for RPV in the Administrative Details for the EGM. 

 
(x) The appointment of a proxy may be made in a hard copy form or by electronic means in the following manner and must be 

received by the Company not less than forty-eight (48) hours before the time appointed for holding the EGM or adjourned 
meeting at which the person named in the appointment the proxies:- 

 
(a) In hard copy form 

 
In the case of an appointment made in hard copy form, the Form of Proxy must be deposited at the Company’s Share 
Registrar, Tricor Investor & Issuing House Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business Suite, 
Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-3, Ground 
Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur. 

 
(b) By Electronic Form 

 
The form of proxy can be electronically lodged via TIIH Online website at https://tiih.online. Please refer to the 
Administrative Details on the procedure for electronic lodgement of Form of Proxy via TIIH Online. 

 
(xi) Please ensure ALL the particulars as required in the Form of Proxy are completed, signed and dated accordingly. 

 
(xii) Last date and time for lodging the Form of Proxy is Tuesday, 21 September 2021 at 3.00 p.m.  

 
(xiii) Any authority pursuant to which such an appointment is made by a power of attorney must be deposited with the share registrar 

in accordance with Note (x)(a) above not less than forty-eight (48) hours before the time appointed for holding the 
EGM or adjourned general meeting at which the person named in the appointment proposes to vote. A copy of the power of 
attorney may be accepted provided that it is certified notarially and/or in accordance with the applicable legal requirements in 
the relevant jurisdiction in which it is executed.  
 



(xiv) For a corporate member who has appointed a representative, please deposit the  certificate 
of appointment with the share registrar in accordance with Note (x)(a) above. The certificate of appointment should be executed 
in the following manner: 
 
(a) If the corporate member has a common seal, the certificate of appointment should be executed under seal in accordance 

with the constitution of the corporate member.  
 
(b) If the corporate member does not have a common seal, the certificate of appointment should be affixed with the rubber 

stamp of the corporate member (if any) and executed by: 
 

1. at least two (2) authorised officers, of whom one shall be a director; or 
 

2. any director and/or authorised officers in accordance with the laws of the country under which the corporate 
member is incorporated. 

  



 
 

 Registration No.: 199001014551 (206220-U) 
 (Incorporated in Malaysia) 

 
     -    -           

I / We ______________________________________________________________________________________  
(FULL NAME IN BLOCK LETTERS) 

(NRIC No./ Company Registration No./ Passport No.  ________________________________________________ ) 

of  _________________________________________________________________________________________  
(FULL ADDRESS) 

being a member/members of , hereby appoint 

 

and/or failing him/her 

 

or failing him/her, the Chairman of the Meeting as my/our proxy to vote for me/us on my/our behalf at the Extraordinary 
General Meeting (“ ”) of the Company to be conducted on a   by way of live streaming and online 
remote voting through the Remote Participation and Voting (“ ”) facilities via TIIH Online websites at 
https://tiih.online or https://tiih.com.my (Domain Registration No. with MYNIC: D1A282781) on , 

 or any adjournment thereof.  
 

* Please strikethrough the words “the Chairman of the Meeting” if you wish to appoint some other person to be your proxy. 

 
Ordinary Resolution  Proposed Acquisitions   

(Please indicate with a cross “X” in the space provided whether you wish your vote to be cast for or against the Resolution. 
If in the absence of specific directions, your proxy will vote or abstain from voting as he/she thinks fit). 

Signed this ___________ day of ___________________, 2021.                                            

__________________________________ 
               

Signature of shareholder or Common Seal 



 

 

Notes: 
 
(i) As part of the initiative to curb the spread of Coronavirus Disease 2019 (“COVID-19”), the EGM will be conducted on a fully 

virtual basis by way of live streaming and online remote voting through the Remote Participation and Voting (“RPV”) facilities 
via TIIH Online websites at https://tiih.online or https://tiih.com.my provided by Tricor Investor & Issuing House Services Sdn 
Bhd (“Share Registrar”, or “Tricor” or “TIIH”) in Malaysia. 
 
In view of the COVID-19 pandemic and further to the Guidance Note and FAQs on the Conduct of General Meetings for Listed 
Issuers issued by the Securities Commission Malaysia, listed issuers are only allowed to conduct fully virtual general meetings 
during the Phase 1 of the National Recovery Plan. A fully virtual general meeting is conducted online where all meeting 
participants including the Chairman of the meeting, board members, senior management and shareholders are required to 
participate the meeting via online.  
 

(ii) For the purpose of determining a member who shall be entitled to attend and vote at the meeting, the Company shall be 
requesting Bursa Malaysia Depository Sdn Bhd to make available to the Company a Record of Depositors as at 14 
September 2021 and only a depositor whose name appears on the Record of Depositors shall be entitled to attend the 
meeting or appoint proxies to attend and vote in his stead. 
 

(iii) Members are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote 
(collectively, “participate”) remotely at the EGM via the RPV facilities provided by Tricor via its TIIH Online websites at 
https://tiih.online or https://tiih.com.my.  
 
Please read the Administrative Details for the EGM of the Company for details on the registration process and 
procedures for RPV to participate remotely at the EGM of the Company. 

 
(iv) A member of a Company shall be entitled to appoint another person as his proxy to exercise all or any of his rights to attend, 

participate, speak and vote at meeting of members of the Company. A member may appoint more than one proxy in relation 
to a meeting, provided that the member specifies the proportion of the member’s shareholdings to be represented by each 
proxy. A proxy may but need not be a member of the Company. 
 

(v) Where a Member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act, 
1991 (“SICDA”), it may appoint not more than two (2) proxies in respect of each securities account it holds with ordinary 
shares of the Company standing to the credit of the said securities account. 

 
(vi) For a member of the Company who is an exempt authorised nominee which holds ordinary shares in the Company for multiple 

beneficial owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies which the 
exempt authorised nominee may appoint in respect of each omnibus account it holds. An exempt authorised nominee refers to 
an authorised nominee defined under SICDA which is exempted from compliance with the provisions of subsection 25A(1) of 
SICDA.  

 
(vii) Where a member or the authorized nominee appoints more than two (2) proxies, or where an exempt authorized nominee 

appoints more than one (1) proxy in respect of each omnibus account to attend and vote at the same meeting, the appointments 
shall be invalid unless the proportion of shareholdings to be represented by each proxy is specified in the instrument appointing 
the proxies. 

 
(viii) The instrument appointing a proxy shall be in writing signed by the appointor or by his attorney who is authorised in writing. 

In the case of a corporation, the instrument appointing a proxy or proxies must be made either under its common seal or signed 
by an officer or an attorney duly authorised. 

 
(ix) A member who has appointed a proxy or attorney or corporate representative to participate and vote at this EGM must request 

his/her proxy or attorney or corporate representative to register himself/herself for RPV at TIIH Online website at 
https://tiih.online. Please follow the Procedures for RPV in the Administrative Details for the EGM. 

 
(x) The appointment of a proxy may be made in a hard copy form or by electronic means in the following manner and must be 

received by the Company not less than forty-eight (48) hours before the time appointed for holding the EGM or adjourned 
meeting at which the person named in the appointment the proxies:- 

 
(a) In hard copy form 

 
In the case of an appointment made in hard copy form, the Form of Proxy must be deposited at the Company’s Share 
Registrar, Tricor Investor & Issuing House Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business Suite, 
Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-3, Ground 
Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur. 

 
(b) By Electronic Form 

 
The form of proxy can be electronically lodged via TIIH Online website at https://tiih.online. Please refer to the 
Administrative Details on the procedure for electronic lodgement of Form of Proxy via TIIH Online. 

 
(xi) Please ensure ALL the particulars as required in the Form of Proxy are completed, signed and dated accordingly. 

 
(xii) Last date and time for lodging the Form of Proxy is Tuesday, 21 September 2021 at 3.00 p.m.  

 
(xiii) Any authority pursuant to which such an appointment is made by a power of attorney must be deposited with the share registrar 

in accordance with Note (x)(a) above not less than forty-eight (48) hours before the time appointed for holding the 
EGM or adjourned general meeting at which the person named in the appointment proposes to vote. A copy of the power of 
attorney may be accepted provided that it is certified notarially and/or in accordance with the applicable legal requirements in 
the relevant jurisdiction in which it is executed.  
 



(xiv) For a corporate member who has appointed a representative, please deposit the  certificate 
of appointment with the share registrar in accordance with Note (x)(a) above. The certificate of appointment should be executed 
in the following manner: 
 
(a) If the corporate member has a common seal, the certificate of appointment should be executed under seal in accordance 

with the constitution of the corporate member.  
 
(b) If the corporate member does not have a common seal, the certificate of appointment should be affixed with the rubber 

stamp of the corporate member (if any) and executed by: 
 

1. at least two (2) authorised officers, of whom one shall be a director; or 
 

2. any director and/or authorised officers in accordance with the laws of the country under which the corporate 
member is incorporated. 
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