4P CLASSIC SCENIC BERHAD
S . (Company No. 633887-M)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SE COND QUARTER ENDED 30 JUNE 2019

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE | NCOME

FOR THE SIX MONTH ENDED 30 JUNE 2019
(The figures have not been audited)

Revenue
Cost of sales
Gross profit

Operating expenses
Other operating income

Profit before taxation

Taxation

Profit and total comprehensive income for the
Attributable to:

Owners of the Company
Non-controlling interest

Earning per share
Basic earnings per share (s

Diluted earnings per share (s

N/A - Not applicable

Notes:

Individual Quarter

Preceding Year

Cumulative Quarter
Preceding Year

Current Year Corresponding Current Year To Date
Quarter Ended Quarter Ended To Date Ended Ended
30.06.2019 30.06.2018 30.06.2019 30.06.2018

RM'000 RM'000 RM'000 RM'000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
14,318 15,192 29,910 31,144
(10,239) (11,273) (21,267) (23,222)
4,079 3,919 8,643 7,922
(1,827) (2,039) (3,809) (4,008)
62 79 146 145
2,314 1,959 4,980 4,059
(613) (397) (1,273) (919)

1,701 1,56 3,707 3,14(
1,701 1,562 3,707 3,140

1,701 1,562 3,707 3,14(

1.41 1.3C 3.0¢ 2.61

N/A N/A N/A N/A

The Condensed Consolidated Statement of Comprehensieménshould be read in conjunction with the Audited FinanStatements
for the year ended 31 December 2018 and the acawyimgeexplanatory notes attached to the Interinafail Statements.



4P CLASSIC SCENIC BERHAD
S . (Company No. 633887-M)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SE COND QUARTER ENDED 30 JUNE 2019

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSI TION AS AT 30 JUNE 2019

ASSETS

Non-Current Assets

Property, plant and equipment
Intangible asset

Total non-current assets

Current Assets

Inventories

Trade and other receivables
Prepayments and other assests
Current tax assets

Cash and cash equivalents
Total current assets

Total asset:

EQUITY
Share capiti
Retained earnings

Total equity attributable to owners of the Company

Non-controlling interest
Total equity

LIABILITIES

Non-Current Liabilities
Deferred tax liabilities
Total non-current liabilities

Current Liabilities

Current tax liabilities

Trade and other payables
Contract Liabilities
Derivative financial liabilities
Total current liabilities

Total liabilities

Total equity and liabilities

Net assets per share (RM)

Notes :

(Unaudited) (Audited)
As at As at
30.06.2019 31.12.2018
RM'000 RM'000
50,983 51,228
878 878
51,861 52,106
27,927 24,374
5,098 7,314
967 1,861
499 1,064
14,052 14,907
48,543 49,524
100,40: 101,63:
60,69: 60,69:
33,402 34,515
94,093 95,206
94,093 95,206
3,280 3,275
3,280 3,275
76 43
2,773 2,954
151 29
31 123
3,031 3,150
6,311 6,425
100,40: 101,63:
0.78 0.79

The Condensed Consolidated Statement of Financial Positiould be read in conjunction with the Audited Financialt&nents
for the year ended 31 December 2018 and the acawyimgeexplanatory notes attached to the Interinafaial Statements.



4P CLASSIC SCENIC BERHAD
S . (Company No. 633887-M)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SE COND QUARTER ENDED 30 JUNE 2019

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY
FOR THE QUARTER ENDED 30 JUNE 2019
(The figures have not been audited)

Share Share Retained Total
Capital Premium Earnings Equity
RM'000 RM'000 RM'000 RM'000
At 1 January 2019 60,691 - 34,515 95,206
Dividends to the owners of the Company - - (4,820) (4,820)
Profit and total comprehensive income for the gkrio - - 3,707 3,707
At 30 June 201! 60,69: - 33,40: 94,09:
At 1 January 2018 60,691 - 35,717 96,408
Dividends to the owners of the Company - - (6,025) (6,025)
Profit and total comprehensive income for the mkrio - - 3,140 3,140
At 30 June 201 60,69 - 32,83. 93,52!

Notes:

The Condensed Consolidated Statement of Changes In Eduitydsbe read in conjunction with the Audited Financial &tants for the year
ended 31 December 2018 and the accompanying expfgmotes attached to the Interim Financial Stetds



4P CLASSIC SCENIC BERHAD
S . (Company No. 633887-M)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SE COND QUARTER ENDED 30 JUNE 2019

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED 30 JUNE 2019
(The figures have not been audited)

Current Preceding
Year-to-date Corresponding Period
30.06.2019 30.06.2018
RM'000 RM'000
Cash flows from operating activities
Profit before taxation 4,980 4,059
Adjustments for :
Depreciation of property, plant and equipment 1,007 1,001
Finance income (145) (144)
Loss on disposal of property, plant and equipment 48 55
Unrealised loss on foreign exchange 8 919
Operating profit before changes in working capital 5,898 5,890
Changes in working capital :
- Inventories (3,553) 2,696
- Trade and other payables (153) (233)
- Trade and other receivables 3,106 1,555
Cash generated from operations 5,298 9,908
Net income tax paid (668) (1,510)
Interest received 145 144
Net cash generated from operating activities 4,775 8,542
Cash flows from investing activities
Acquisition of property, plant and equipment (850) (2,236)
Proceeds from disposal of property, plant and egeig 40 30
Net cash used in investing activities (810) (2,206)
Cash flows from financing activities
Dividend (4,820) (6,025)
Net cash used in financing activities (4,820) (6,025)
Net (decrease)/ increase in cash and cash equivaken (855) 311
Cash and cash equivalents at the beginning of pedo 14,907 14,190
Cash and cash equivalents at the end of period (Nofl’ 14,05: 14,50:
Note 1
RM'000 RM'000
Cash and bank balances 6,411 6,013
Highly liquid investment with non-bank 7,641 8,488
financial institution
14,05 14,50:

The Condensed Consolidated Statement of Cash Flows sheuthl in conjunction with the Audited Financial Stateménitshe year
ended 31 December 2018 and the accompanying explgmetes attached to the Interim Financial States



y - CLASSIC SCENIC BERHAD

% (Company No. 633887-M)

NOTES TO THE INTERIM FINANCIAL REPORT
PART A : EXPLANATORY NOTES AS PER MFRS 134

Al. Basis of Preparation

The interim financial statements are unaudited and have been prepared irecemplith Malaysian Financial Reporting Standards ("MFRS") 134: IntEiirancial Reporting,
issued by the Malaysian Accounting Standards Board (MASB), Internationebuiting Standard ("IAS") 34: Interim Financial Reporting, issued by the Intierrs
Accounting Standard Board ("IASB") and Chapter 9 Part K of the Main Market LR&agirements of the Bursa Malaysia Securities Berhad ("Bursa Sexjritie

The interim financial statements should be read in conjunction with the Auditeghcial Statements for the year ended 31 December 2018 of Classic Scehéx Be
("CSCENIC" or "the Company"), which were prepared in accordance witlajé&n Financial Reporting Standards ("MFRSs"). The explanatory notebedtéo the interim
financial statements provide an explanation of events and transactionsehagificant to an understanding of the changes in the financial position andmarfce of the
Group since the financial year ended 31 December 2018.

The significant accounting policies and methods of computation applied in the unacditdensed interim financial statements are consistent with those adopledmost
recent annual financial statements for the year ended 31 December 2018 exchetadoption of the following MFRSs, interpretations and Amendments to MFRS4) etgc
applicable to its financial statements and are relevant to its operations:-

Effective for annual periods beginning on or after 1 January 2019

MFRS 16, Leases

IC Interpretation 23Uncertainty over Income Tax Treatments

Amendments to MFRS Business Combinations (Annual Improvements to MFRS Standards 2015-2017 Cycle)
Amendments to MFRS @inancial Instruments - Prepayment Features with Negative Compensation
Amendments to MFRS 11fcome Taxes (Annual Improvements to MFRS Standards 2015-2017 Cycle)
Amendments to MFRS 11gmployee Benefits - Plan Amendment, Curtailment or Settlement

The adoption of the above amendments to MFRSs did not have any significant financitd onpghe Group's financial results.

The following are MFRSs, interpretations and amendments that have been ligstheel Malaysian Accounting Standard Board ("MASB") but have not been adopted by the
Group:

Effective for annual periods beginning on or after 1 January 2020

Amendments to MFRS &Zhare-Based Payment

Amendment to MFRS Business Combinations

Amendments to MFRS &xploration for and Evaluation of Mineral Resources

Amendment to MFRS 14&Regulatory Deferral Accounts

Amendments to MFRS 10Presentation of Financial Statements

Amendments to MFRS 108ccounting Policies, Changes in Accounting Estimates and Errors
Amendments to MFRS 134aterim Financial Reporting

Amendment to MFRS 13Provisions, Contingent Liabilities and Contingent Assets
Amendment to MFRS 138ntangible Assets

Amendment to IC Interpretation 18gervice Concession Arrangements

Amendment to IC Interpretation 1Bxtinguishing Financial Liabilities with Equity Instruments
Amendment to IC Interpretation 20, Bping Costs in the Production Phase of a Surface Mine
Amendment to IC Interpretation 2Boreign Currency Transactions and Advance Consideration
Amendments to IC Interpretation 138tangible Assets—Web Site Costs

MFRSs, Interpretations and amendments effective for annual periods beginning en dbJafiuary 2021
MFRS 17 Insurance Contracts

MFRSs, Interpretations and amendments effective for annual periods beginning en adatie yet to be confirmed
Amendments to MFRS 1@onsolidated Financial Statements and MFRS 128, Investments in Associates and Joint Ventures —
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture.

A2, Auditors' Report

The auditors’ report on the financial statements for the year ended 31 December 2018 aifiphsaS not qualified.
A3. Seasonal and Cyclical factors

The Group's performance is not subject to seasonality or cyclicality.
A4, Unusual items affecting assets, liabilities, equity, net income oash flows

There were no unusual items and amounts of items affecting assets, liabiijtig, net income or cash flows during the current quarter under review and finaactal gate.

A5. Material Changes in Estimates
There were no changes in accounting estimates that have had materiahéfecturrent quarter under review and financial year to date.
A6. Issuances, Repurchases and Repayment of Debt and Equity Secarti

There were no issuances, repurchases and repayment of debts and equityeseshetes buy-back, shares cancellation, shares held as treasuryoshiassde of treasury
shares during the current quarter under review and financial year to date.
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CLASSIC SCENIC BERHAD
(Company No. 633887-M)

NOTES TO THE INTERIM FINANCIAL REPORT
PART A : EXPLANATORY NOTES AS PER MFRS 134

A7.

A8.

A9.

Al0.

All.

Dividends Paid

During the current quarter under review, a second interim single tier divideddagen per ordinary shares totaling RM4.8 million in respect of the financéal greded 31
December 2018 was paid on 18 April 2019.

Segmental Reporting

The Group is principally engaged in the manufacture and sales of wooden pictare fnouldings and other timber products. The business activities of holding andofental
properties of its subsidiaries are merely inter-segment transaction&rdtie's reportable segments result for the financial period ended 30 June 2019 is as follows:

Elimination of
Wooden Other Total Other Inter-segment
Picture Frame Timber Property Current Year  Non-reportable  Transactions Consolidated
Mouldings Products Holding To Date Segments or Balances  Total
30.06.2019 30.06.2019 30.06.2019 30.06.2019 30.06.2019 30.06.2019 30.06.2019
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Segment Profit 3,106 156 633 3,895 3,862 (4,050) 3,707
Included in the measure of segment profit are:
Revenue from external customers 26,245 3,665 - 29,910 - - 29,910
Inter-segment revenue - - 1,252 1,252 - (1,252) -
Depreciation 656 86 195 937 1 69 1,007
Finance Income 31 1 4 36 110 - 146
Tax Expense 1,018 55 218 1,291 - (18) 1,273
Segment Assets 43,482 5,506 41,005 89,993 72,380 (61,969) 100,404
Included in the measure of segment assets are:
Additions to non-current assets other than financial
instruments and deferred tax assets 515 66 269 850 - - 850

SubsequentEvents
There were no material events subsequent to the end of the reporting quarter that hese reftected in the interim financial statements.
Change in The Composition of The Group

There were no changes in the composition of the Group for the quarter ended 30 June 20t &rasidl fyear to date including business combination, acquisition or disposal of
subsidiaries and long term investments, restructuring and discontinued operation.

Capital Commitments Outstanding Not Provided in The Interim Finand¢al Report
As at
30.06.2019
RM'000
Capital expenditure commitments
Property, plant and equipment
Approved and contracted for 272
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CLASSIC SCENIC BERHAD

(Company No. 633887-M)

NOTES TO THE INTERIM FINANCIAL REPORT

PART B : ADDITIONAL INFORMATION REQUIRED BY THE BUR SA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B1.

B2.

Review of Performance

Table 1: Financial review for current quarter aiméificial year to date

Individual Period Cumulative Period
2nd Quarter
Preceding Yea Preceding Yea
Current Year Corresponding Changes Current Yedr Corresponding Changes
Quarter Ended| Quarter Endgd To Date Enged  QuarterdEpde
30.06.2019 30.06.2018 30.06.2019 30.06.201B
RM'million RM'million RM'million % RM'million RM'million RM'million %
Revenue 14.3 15.3 (0.9) -5.9% 29.4 31. (1.2) -3.9%
Gross profit 4.1 3. 0.3 5.1% 8.4 7. 0.7 8.9%
Profit before tax 2.3 2. 0.3 15.0% 5. 4. 0.9 22.0%
Profit after tax 1.7 1.4 0. 6.2% 3.1 3. 0.6 19.4%
Profit attributable to 17 1.4 0] 62% 3.1 3. 0.6 19.4%
Owners of the Compar

The Group registered a revenue of RM14.3 million for the aurrpiarter ended 30 June 2019, a decrease of RM0.9 millior986 Bompared to RM15.2
million in the preceding year corresponding quarter endedl@e 2018 mainly attributable to lower export sales voldrom wooden picture frame
moulding. Despite the Group recorded a lower revenue, tloe®@s profit before tax increased by RMO0.3 million or 15% to R®gillion as compared to
RM2.0 million in the preceding year corresponding quarteteeh30 June 2018 mainly attributable to the strengtheningSobollar and upward revision of

product selling prict

For the six months ended 30 June 2019, the Group's revenoielegcat RM29.9 million, a decrease of RM1.2 million or 3.9% pamed to the preceding
year corresponding period of RM31.1 million mainly attridble to lower export sales volume from export of wooden peftame moulding. The Group's
profit before tax was RM5.0 million, an increase of RM0.9 moilior 22% as compared to RM4.1 million in the preceding yearesponding period ended

30 June 2018 attributed mainly to the strengtheniridS Dollar and upward revision of product sefliorice

The Group is primarily involved in the manufacturing andesaf wooden picture frame moulding and other timber produatsl its operation are carried

out solely in Malaysia. Hence, there is no detagledlysis on revenue and earnings of other busoEE®ting segments.

Variation of Results Against Preceding Quarter

Table 2: Financial review for current quarter congglawith immediate preceding quarter.

Immediate

Current Year Preceding Changes

Quarter Ended Quarter

30.06.2019 31.03.2019

RM'million RM'million RM'million %
Revenue 14.3 15. (1.3) -8.3%
Gross profit 4.1 4. (0.5) -10.9%
Profit before tax 2.3 2.1 (0.4) -14.8%
Profit after tax 1.7 2. (0.3) -15.0%
Profit attributable to
Owners of the Compar L7 2. (0-3) -15.0%

The Group recorded revenue of RM14.3 million for the currardrter under review, a decrease of RM1.3 million or 8.3% carnghéo RM15.6 million in
the preceding quarter ended 31 March 2019 mainly due to lowmsresales volume from wooden picture frame moulding. Theu@'s profit before tax for
the current quarter was RM 2.3 million, a decredd@M0.4 million or 14.8% as compared to RM2.7 millimnthe preceding quarter ended 31 March 2

mainly due to lower sales reven
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CLASSIC SCENIC BERHAD
(Company No. 633887-M)

NOTES TO THE INTERIM FINANCIAL REPORT

PART B : ADDITIONAL INFORMATION REQUIRED BY THE BUR SA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B3.

B4.

BS.

B6.

B7.

B8.

B9.

Current Year Prospects

The uncertainties arising from the exacerbated tradedrsdietween the two world largest economies shall contioygsse immense challenges to the
Group. To be better equipped to weather the uncertaintidschallenges, the Group shall remain steadfast in devejoamd introducing new sellable

products that could drive steady business growth. In amiditihe cost pressure arising from higher raw material pritgs abated and coupled with the
Group’s efforts in actively seeking and investing in finaily viable production automation to improve operatioeéiciency and barring any unforeseen
circumstances, we expect to perform satisfactéwilthe financial year ending 31 December 2019.

Profit Forecast and Estimates Announced or Disoked

Not applicable as there were no profit forecastsiimates that have been announced or disclos¢ldefdinancial period ended 30 June 2019.

Variance of Actual and Forecast Profit

Not applicable as there were no profit forecast janadit guarantee published.

Taxation
Preceding Year Preceding Year
Current Year Corresponding Current Year Corresponding
Quarter Quarter To Date Period
30.06.2019 30.06.2018 30.06.2019 30.06.2018
RM'000 RM'000 RM'000 RM'000

Current tax expense

- current 671 400 1,269 925
Deferred tax expense

Origination and reversal of temporary differences

- current (58) ) 4 (6)

612 397 1,27:¢ 91¢

The effective tax rate for the quarter under review and cuiryear to date was 26%. The effective rate for the currenttguander review and current year
to date was higher than the statutory rate of 248mindue to the non-tax allowable expen

Status of Corporate Proposal

There were no announced corporate proposals ngtleted as at the date of this report.

Group Borrowings and Debt Securities

As at 30 June 2019, the Group does not have arky/l@mowings.

Derivative Financial Instruments

As at 30 June 2019, the Group has the following outstanding derivativesdinastuments:-

Currency Forward Contracts Principal or Fair value
Notional
Amount Asset: Liabilities
RM'00C RM'00C RM'00C

- Less than 1 year 21,529 - 31

The purpose of entering currency forward contracts is toimise the impact of unfavourable movement in exchange ratéhe trade receivables and
expected sales denominated in United States Ddllere are no cash requirements for these con

The market risk posed by the Group's currency forward cotgrdepends on the economic changes that may impact mai&es.pAs the exchange rate is
pre-determined under such contracts, the market risk sethestruments is not significant. The currency forwardtiamts are transacted with the Group's
banker and the credit risk for non-performancehgydounterparty in these instruments is mini

The fair value derivative liabilities amounting®»31,000 has been recognised in the financial stxtésn



CLASSIC SCENIC BERHAD
= (Company No. 633887-M)

NOTES TO THE INTERIM FINANCIAL REPORT
PART B : ADDITIONAL INFORMATION REQUIRED BY THE BUR SA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS
B10. Material Litigation

Since the last Audited Financial Statements for the yeae@r8l December 2018, the Group does not have any matergti@n until the date of this
report

B11l. Dividends

On 27 August 2019, the Board declared a first interim sinigledividend 3.0 sen per ordinary share totaling RM3.6 millio respect of the financial year
ending 31 December 2019. The dividend will be plyah 15 October 2019 to depositors registeretlérRecord of Depositors on 27 September 2019.

B12. Basis of Calculation of Earnings Per Share

Preceding Year Preceding Year
Current Year Corresponding Current Year Corresponding
Quarter Quarter To Date Period
30.06.2019 30.06.2018 30.06.2019 30.06.2018
Basic earnings per share
Net profit attributable to equity holders (RM'000) 701 1,562 3,707 3,140
Weighted average number of ordinary
shares of RM0.50 each in issue ('000) 120,500 120,500 120,500 120,500
Basic Earnings Per Share (sen) 1.41 1.30 3.08 2.61

The diluted earnings per share is not presentédeas is no dilutive potential outstanding sharessue.

B13. Profit for the Period

Preceding Year Preceding Year
Current Year Corresponding Current Year Corresponding
Quarter Quarter To Date Period
30.06.2019 30.06.2018 30.06.2019 30.06.2018
RM'000 RM'000 RM'000 RM'000
Profit and total comprehensive income for the perid
is arrived at after crediting/(charging):
Interest income 61 78 145 144
Depreciation of property, plant and equipment (505) (501) (1,007) (1,001)
Gain/ (loss) on foreign exchange 166 241 (25) (200)
Loss/ (gain) on derivatives (135) (204) 80 228
Loss on disposal of property, plant and equipment 8) (4 (55) (48) (55)

Save as disclosed above, the other items as required ungendix 9B Part A (16) of the Main Market Listing RequirementsBoirsa Securities are not
applicable

By order of the Board

WONG YOUN KIM
Company Secretary
MAICSA 7018778



