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Statement of Risk Management and Internal Control

The Board of Directors (“the Board”) of Atrium REIT Managers Sdn Bhd, the Manager (“the Manager”) of Atrium Real Estate 

risk tolerance established by the Board and the Manager. Therefore, the system provides reasonable but not absolute 
assurance against the occurrence of any material misstatement, loss, fraud or breaches of laws and rules. 

The Board has outsourced the review of the Manager’s internal control and risk management processes to an independent 

INTERNAL CONTROL

per unit.

Key Features of the Internal Control System Established

•  

 

• Company Policies and Procedures

 The Manager has documented policies and procedures that are being reviewed and updated to ensure consistency in 

•  

 

• 

 The Board discusses and reviews the business plan, strategies, performance and challenges faced by the Manager and 
Atrium REIT.

RISK MANAGEMENT 

within the tolerable limits set. The Board has delegated its role in the review process to the AC.

and strategies, as well as monitoring the risk management framework in accordance with Atrium REIT’s strategies and risk 
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Statement of Risk Management and Internal Control (cont’d)

RISK MANAGEMENT (cont’d)

property investment industry. 

Capital and Liquidity Risk 

(i) 
(ii) 
(iii) Regular review of loan covenants to ensure compliance. 
(iv) 

Credit Risk 

which act as collateral. The Manager also performs due diligence to assess the prospect/tenants’ ability to meet the rental 
payments prior to commencing the tenancies. The Manager has implemented credit control measures such as close follow-

 

Market Risk 

The increase demand for warehouse space is expected to increase with the boom in the e-commerce. It is inevitable that 
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Statement of Risk Management and Internal Control (cont’d)

Manager and the tenants to ensure that proper planned maintenance is undertaken accordingly to maintain the buildings 

Regulatory and Compliance Risk 

out by the Internal Auditors to ensure that the Trust and the Manager complied with all the regulatory requirements 

Cyber and Succession Risks 

2020.

INTERNAL AUDIT FUNCTION

control and its risk management. The internal audit plan will be reviewed and approved annually by the AC, taking into 

of the Manager’s internal control system.

Services Tax and disbursements (2018: RM11,000, excluding Services Tax and disbursements).

a) 
b) 

Based on the internal audit methodology conducted by the Internal Auditors, the state of internal control is evaluated 

CONCLUSION

The Board is of the view that the Manager’s system of internal control and risk management for the year under review, 

Unitholders’ investments, and the interests of customers, regulators, employees and other stakeholders.
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REVIEw  OF THIS STATEMENT BY EXTERNAL AUDITORS

The external auditors, BDO have reviewed this Statement on Risk Management and Internal Control for inclusion in the 

AAPG 3 does not require the external auditors to, and they did not, consider whether this Statement covers all risks 

control system. AAPG 3 also does not require the external auditors to consider whether the processes described to deal 

problems.

Based on their procedures performed, the external auditors have reported to the Board that nothing has come to their 

disclosures required by paragraphs 41 and 42 of the Statement on Risk Management and Internal Control: Guidelines for 
Directors of Listed Issuers, nor is factually inaccurate.

This Statement on Risk Management and Internal Control was made in accordance with the approval of the Board on 11 
February 2020.

Statement of Risk Management and Internal Control (cont’d)
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December 2019.

COMPOSITION 

Manager as at the date of this report are as follows:

Chng Boon Huat Chairman

Soong Kwong Heng Member

Tor Peng Sie Member

TERMS OF REFERENCE

The AC is governed by the terms of reference as listed below:-

1. Rights and Authority
The AC shall have the following rights and authority as empowered by the Board:

1.1 
1.2  
1.3 

and
1.4 to obtain external independent professional advice as necessary.

2. 

2.1 

a) 
b) 
c) 

d) 
e) 

2.2 
auditors and their audit fee;

2.3 

2.4 to discuss with the external auditors, prior to the commencement of audit, their audit plan, and to ensure an 

2.5 
the management’s responses;

2.6 to review the assistance given by employees of the Company to the external auditors; 


