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CONTRA TRADE ONLY

Ancom Nylex Bhd (ANCOMNY, 4758)
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Ancom Nylex Bhd (Fundamental BUY with TP RM1.43)
o Ancom-Nylex Bhd (“ANCOMNY?) had in April 2022 consolidated its chemical business by taking over all the assets and

liabilities of Nylex (Malaysia) Bhd (“Nylex”) for RM179.3m. Post restructuring, ANCOMNY will focus being an integrated
agrochemical and industrial chemical player.

o ANCOMNY is a large-scale producer of Active Ingredients (Al) for herbicides in Southeast Asia. It has 6 Als that are also
used in insecticides, fungicides and timber preservatives and supplied to major players within the agriculture and
agrichemical industries globally. The ban of paraquat used in Thailand in 2020 and subsequently in Brazil has benefited
ANCOMNY as its Als are identified as close substitutes. Exports to Thailand market has increased substantially from
260k litres in FY21 to 1.5m litres in FY22. According to management, it currently captures only 10% of the estimated
USD850m replacement market and orders given by customers are visibility strong in FY23.

¢ ANCOMNY became one of the most integrated chemical groups in Southeast Asia post consolidation of Nylex which 100%
of Nylex revenue will be recognised in FY22. It is known as one of the two key manufacturers of ethanol in Malaysia. The
chemical products it offers are namely polymer, phosphoric acid, adhesives, methanol and other petrol chemical
products which are set to capitalise from the rise of crude oil price. Note that Nylex recorded losses in FY19 and FY20 but
registered a net profit of RM19.3m for FY21 on the back of higher crude oil price.

e In order to meet with the rising demand of agrochemical and petrochemical products, ANCOMNY is adding 4,000 MT
capacity by building a 70,000 sf facility. 2 to 3 new Als will be added and new production lines are to be installed in
2HFY22. In addition, management is also looking to double its ethanol manufacturing from 5m litres to 10m litres. The
expansion plans will contribute positively to ANCOMNY’s bottomline in FY23.

¢ As ANCOMNY stand to benefit from rising global commodities price, we forecast ANCOMNY to register earnings of
RM73.7m and RM86.8m in FY2023 and FY2024 respectively. BUY with a target price of RM1.43 based on 17x PER (3 years
average PER) over FY23 EPS with a potential upside of more than 50%.
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This document has been prepared for general circulation based on information obtained from sources believed to be
reliable but we do not make any representations as to its accuracy or completeness. Any recommendation contained
inthis document does not have regard to the specific investment objectives, financial situation and the particular needs
of any specific person who may read this document. This document is for the information of addressees only and is not
to be taken in substitution for the exercise of judgement by addressees and further shall not be re-distributed to any
other third party. Rakuten Trade Sdn Bhd accepts no liability whatsoever for any direct or consequential loss arising
from any use of this document or any solicitations of an offer to buy or sell any securities. Rakuten Trade Sdn Bhd and
its associates, their directors, and/or employees may have positions in, and may affect transactions in securities
mentioned herein from time to time in the open market or otherwise, and may receive brokerage fees or act as principal
or agentin dealings with respect to these companies.

The Contra Trade account allows clients to buy shares based on available cash and/or collateral shares value after hair
cut at a higher multiplier. The multiplier varies according to the type of counters clients intend to buy. Outstanding
purchase(s) in the Contra Account need to be paid and/or settled within 2 (two) trading days after the transaction date

(T, failing which it will be force-sold on T+2.
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